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New Zealand Equivalent to International Accounting n8gad 10 Events after the
Reporting Period (NZ IAS 10)' is set out in paragraphs 1-24 and the Appendix. A&Z10

is based on International Accounting StandardBMents after the Reporting Period
(IAS 10) (2003) initially issued by the Internatibn&ccounting Standards Committee
(IASC) and subsequently revised by the Internatiédwalounting Standards Board (IASB).
All the paragraphs have equal authority but retasIASC format of the Standard when it
was adopted by the IASB. NZ IAS 10 should be reatiéncontext of its objective and the
IASB’s Basis for Conclusions on IAS 10 and the N&waland Equivalent to the IASB
Conceptual Framework for Financial Reporting (NZ Framework). NZ IAS 8 Accounting
Palicies, Changes in Accounting Estimates and Errors provides a basis for selecting and
applying accounting policies in the absence of ieitguidance.

Any additional material is shown with grey shadingheTparagraphs are denoted with
“NZ” and identify the types of entities to which tharagraphs apply.

This Standard uses the terminology adopted innat@nal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdraglements. NZ IAS Bresentation of
Financial Statements (as revised in 2007) paragraph 5 explains thatientother than
profit-oriented entities seeking to apply the Stnddmay need to amend the descriptions
used for particular line items in the financialtstaents and for the financial statements
themselves. For example, profit/loss may be reteto as surplus/deficit and capital or
share capital may be referred to as equity.

T In September 2007 the IASB amended the titleA&f 10 fromEvents after the Balance Sheet Date to
Events after the Reporting Period as a consequence of the revision of IABrésentation of Financial
Satementsin 2007.
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HISTORY OF AMENDMENTS
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Table of Pronouncements — NZ IAS 1&vents after the Reporting Period

This table lists the pronouncements establishing) substantially amending NZ IAS 10.
The table is based on amendments approved as &ir202011 other than consequential

amendments resulting from early adoption of NZ IFRB%-air Value Measurement.

(Approval 132)

Pronouncements Date approved | Early operative | Effective date
(ASRB date (annual
approval) reporting

periods... on
or after ...)

NZ IAS 10Events after the Nov 2004 1 Jan 2005 1 Jan 2007

Balance Sheet Date (Approval 5)

Framework for Differential Jun 2005 1 Jan 2005 1 Jan 2007

Reporting for Entities Applying | (Approval 62)

the New Zealand Equivalents to

IFRSs Financial Reporting

Sandards Reporting Regime

(Framework for Differential

Reporting)

NZ IAS 1 Presentation of Nov 2007 Early application | 1 Jan 2009

Financial Satements (Approval 94) | permitted

(revised 2007)

Improvements to NZ IFRSs June 2008 Early application | 1 Jan 2009
(Approval 102) | permitted

NZ IFRIC 17Distribution of Dec 2008 Early application | 1 July 2009

Non-cash Assets to Owners (Approval 112) | permitted

Minor Amendments to NZ IFRSsJuly 2010 Immediate Immediate
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Table of Amended Paragraphs in NZ IAS 10
Paragraph affected How affected By ... [date]
Title Amended NZ IAS 1
[Nov 2007]
Paragraph 13 Amended NZ IFRIC 17
[Dec 2008]
Paragraph 13 Amended Improvements to NZ IFRSs
[June 2008]
Paragraph 21 Amended NZ IAS 1
[Nov 2007]
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Introduction to NZ IAS 10

The Standard:

(a) prescribes the circumstances in which adjustnést events after the reporting
period are required,;

(b) prescribes disclosures regarding the date tifosigsation for issue and events after
the reporting period; and

(c) prohibits use of the going concern basis ifreseafter the reporting period indicate
that the going concern assumption is not apprapriat

In adopting IAS 10 for application as NZ IAS 10 thdidwing changes have been made.
NZ IAS 10:

(a) defines the term public benefit entities (peaph NZ 3.1);

(b) includes an example for public benefit entitilsstrating the date of authorisation
for a local authority (paragraph NZ 6.1);

(c) includes additional guidance for public benefitities on the meaning of dividends
(paragraph NZ 12.1); and

(d) includes additional guidance for public benefitities on the impact of a change in
the basis of accounting (paragraph NZ 15.1).

Profit-oriented entities, other than qualifying iéas applying any differential reporting

concessions, that comply with NZ IAS 10 will simultansly be in compliance with

IAS 10. Public benefit entities using the “NZ” paraghs in the Standard that specifically
apply to public benefit entities may not simultangly be in compliance with IAS 10.

Whether a public benefit entity will be in complignwith IAS 10 will depend on whether
the “NZ” paragraphs provide additional guidance famblic benefit entities or contain

requirements that are inconsistent with the cormedppg IASB Standard and will be

applied by the public benefit entity.

Differential Reporting
Qualifying entities must comply with all the provia®in NZ IAS 10.
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New Zealand International Accounting
Standard 10

Events after the Reporting Period
(NZ IAS 10)

Objective

1 The objective of this Standard is to prescribe:

(@) when an entity should adjust its financial stests for events after the
reporting period; and

(b) the disclosures that an entity should give alloei date when the financial
statements were authorised for issue and aboutsaéter the reporting
period.

The Standard also requires that an entity shoult prepare its financial
statements on a going concern basis if events #iféereporting period indicate
that the going concern assumption is not appragriat

Scope

2 This Standard shall be applied in the accountingor, and disclosure of,
events after the reporting period.

Definitions

3 The following terms are used in this Standard wit the meanings specified:

Events after the reporting period are those events, favourable and
unfavourable, that occur between the end of the rapting period and the
date when the financial statements are authorisedof issue. Two types of
events can be identified:

(@) those that provide evidence of conditions thagxisted at the end of
the reporting period (adjusting events after the r@orting period);
and

(b) those that are indicative of conditions that apse after the
reporting period (non-adjusting events after the rgorting period).
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Public Benefit Entities
NZ 3.1 The following term is used in this Standardvith the meaning specified:

Public benefit entities are reporting entities whose primary objective isto

provide goods or services for community or social dnefit and where any
equity has been provided with a view to supportinghat primary objective

rather than for a financial return to equity holders.

The process involved in authorising the finansiatements for issue will vary
depending upon the management structure, stattgqoyrements and procedures
followed in preparing and finalising the financiéhtements.

In some cases, an entity is required to subrsitfiitancial statements to its
shareholders for approval after the financial statets have been issued. In such
cases, the financial statements are authorised<oe on the date of issue, not the
date when shareholders approve the financial staisme

Example

The management of an entity completes draft firdratatements for the year to
31 December 20X1 on 28 February 20X2. On 18 March 2@b,board of
directors reviews the financial statements and aiste® them for issue. The
entity announces its profit and selected othemfamel information on 19 March
20X2. The financial statements are made availabkhareholders and others on
1 April 20X2. The shareholders approve the finansiatements at their annual
meeting on 15 May 20X2 and the approved financialestents are then filed
with a regulatory body on 17 May 20X2.

The financial statements are authorised for issue on 18 March 20X2 (date of
board authorisation for issue).

In some cases, the management of an entity isiregfjto issue its financial

statements to a supervisory board (made up solélywom-executives) for

approval. In such cases, the financial statemargsauthorised for issue when
the management authorises them for issue to trengapry board.

9 © Copyright



NZ IAS 10

Example

On 18 March 20X2, the management of an entity aigth® financial statements for
issue to its supervisory board. The supervisomgrdbas made up solely of non-
executives and may include representatives of eyapk and other outside
interests. The supervisory board approves thendiah statements on 26 March
20X2. The financial statements are made availabkhareholders and others on
1 April 20X2. The shareholders approve the finansiatements at their annual
meeting on 15 May 20X2 and the financial statememes then filed with a
regulatory body on 17 May 20X2.

The financial statements are authorised for issue on 18 March 20X2 (date of
management authorisation for issue to the supervisory board).

Public Benefit Entities

Example
NZ 6.1

On 18 October 20X2, the Council of a local arithadopts by resolution its
annual report, which includes the financial stateismierWithin the next month it
makes its annual report publicly available.

The financial statements are authorised for issue on 18 October 20X2 (the date
Council adopts the annual report).

Events after the reporting period include all rdseup to the date when the
financial statements are authorised for issue, @vetose events occur after the
public announcement of profit or of other selediadncial information.

Recognition and Measurement

Adjusting Events after the Reporting Period

An entity shall adjust the amounts recognised iiits financial statements to
reflect adjusting events after the reporting period

The following are examples of adjusting eventgrafhe reporting period that
require an entity to adjust the amounts recogniséts financial statements, or to
recognise items that were not previously recognised:

€) the settlement after the reporting period cbart case that confirms that
the entity had a present obligation at the endhefreporting period. The
entity adjusts any previously recognised provisielated to this court
case in accordance with NZ IAS B¥ovisions, Contingent Liabilities and
Contingent Assets or recognises a new provision. The entity does not
merely disclose a contingent liability because #attlement provides
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additional evidence that would be considered inostance with
paragraph 16 of NZ IAS 37.

(b) the receipt of information after the reportipgriod indicating that an
asset was impaired at the end of the reporting gedothat the amount of
a previously recognised impairment loss for thasetisneeds to be
adjusted. For example:

0] the bankruptcy of a customer that occurs afterreporting period
usually confirms that a loss existed at the endhef reporting
period on a trade receivable and that the entigdado adjust the
carrying amount of the trade receivable; and

(i) the sale of inventories after the reportingipe may give evidence
about their net realisable value at the end ofé¢jperting period.

(c) the determination after the reporting period tbe cost of assets
purchased, or the proceeds from assets sold, béfereend of the
reporting period.

(d) the determination after the reporting period tbé amount of profit-
sharing or bonus payments, if the entity had agorelegal or constructive
obligation at the end of the reporting period tokenauch payments as a
result of events before that date (see NZ IAEADIoyee Benefits).

(e) the discovery of fraud or errors that show thatfinancial statements are
incorrect.

Non-adjusting Events after the Reporting Period

An entity shall not adjust the amounts recognisedh its financial statements
to reflect non-adjusting events after the reportingperiod.

An example of a non-adjusting event after theontapy period is a decline in
market value of investments between the end ofaperting period and the date
when the financial statements are authorised fareissThe decline in market
value does not normally relate to the conditiorttef investments at the end of
the reporting period, but reflects circumstancest tave arisen subsequently.
Therefore, an entity does not adjust the amountegrased in its financial
statements for the investments. Similarly, thétgioes not update the amounts
disclosed for the investments as at the end ofréperting period, although it
may need to give additional disclosure under pagg21.

Dividends

If an entity declares dividends to holders of agty instruments (as defined in
NZ IAS 32 Financial Instruments: Presentation) after the reporting period,
the entity shall not recognise those dividends aslability at the end of the
reporting period.
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Public Benefit Entities

NZ 12.1 In respect of public benefit entities, didends include all distributions to
owners. For example, a Crown entity that has a sufps may be directed to
pay all or part of the surplus to the Crown.

13 If dividends are declared after the reportingiqee but before the financial
statements are authorised for issue, the dividanglsiot recognised as a liability
at the end of the reporting period because no aftitig exists at that time. Such
dividends are disclosed in the notes in accordaviiteNZ IAS 1 Presentation of
Financial Statements.

Going Concern

14 An entity shall not prepare its financial statemets on a going concern basis
if management determines after the reporting perioceither that it intends to
liquidate the entity or to cease trading, or thati has no realistic alternative
but to do so.

15 Deterioration in operating results and finanpiadition after the reporting period
may indicate a need to consider whether the goimgerm assumption is still
appropriate. If the going concern assumption isomger appropriate, the effect
is so pervasive that this Standard requires a fued#al change in the basis of
accounting, rather than an adjustment to the amsowetognised within the
original basis of accounting.

Public Benefit Entities

NZ 15.1 In relation to public benefit entities timepact of such a change will depend ugon
the particular circumstances of the entity, forrapée, whether operations are o
be transferred to another public benefit entityd sor liquidated. Judgement
required in determining whether a change in theyoagrvalue of assets an
liabilities is required.

o wn

16 NZ IAS 1 specifies required disclosures if:
(@) the financial statements are not prepared gwiray concern basis; or

(b) management is aware of material uncertaintielated to events or
conditions that may cast significant doubt upon #mity's ability to
continue as a going concern. The events or conditiequiring disclosure
may arise after the reporting period.

Disclosure

Date of Authorisation for Issue

17 An entity shall disclose the date when the finar statements were
authorised for issue and who gave that authorisatim If the entity’s owners
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or others have the power to amend the financial staments after issue, the
entity shall disclose that fact.

It is important for users to know when the finahatatements were authorised
for issue, because the financial statements doeflect events after this date.

Updating Disclosure about Conditions at the end
of the Reporting Period

If an entity receives information after the repeoting period about conditions
that existed at the end of the reporting period, ishall update disclosures that
relate to those conditions, in the light of the nevinformation.

In some cases, an entity needs to update thislises in its financial statements
to reflect information received after the reportipgriod, even when the
information does not affect the amounts that itogegses in its financial

statements. One example of the need to updateosiisels is when evidence
becomes available after the reporting period atzowontingent liability that

existed at the end of the reporting period. Initimld to considering whether it

should recognise or change a provision under NZ3ASan entity updates its
disclosures about the contingent liability in tiggat of that evidence.

Non-adjusting Events after the Reporting Period

If non-adjusting events after the reporting perdod are material, non-disclosure
could influence the economic decisions that usersake on the basis of the
financial statements. Accordingly, an entity shalldisclose the following for
each material category of non-adjusting event aftethe reporting period:

(a) the nature of the event; and

(b) an estimate of its financial effect, or a stateent that such an estimate
cannot be made.

The following are examples of non-adjusting esexiter the reporting period that
would generally result in disclosure:

(a) a major business combination after the repgrieriod (NZ IFRS 3
Business Combinations requires specific disclosures in such cases) or
disposing of a major subsidiary;

(b) announcing a plan to discontinue an operation;

(c) major purchases of assets, classification aktsas held for sale in
accordance with NZ IFRS MNon-current Assets Held for Sale and
Discontinued Operations, other disposals of assets, or expropriation of
major assets by government;

(d) the destruction of a major production plantayire after the reporting
period;
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(e)

()

(@)

(h)

0

announcing, or commencing the implementatigraahajor restructuring
(see NZ IAS 37);

major ordinary share transactions and potewtidinary share transactions
after the reporting period (NZ IAS 3Barnings per Share requires an
entity to disclose a description of such transastimther than when such
transactions involve capitalisation or bonus issslsre splits or reverse
share splits all of which are required to be a@jdsinder NZ IAS 33);

abnormally large changes after the reportingopein asset prices or
foreign exchange rates;

changes in tax rates or tax laws enacted oowamred after the reporting
period that have a significant effect on currerd deferred tax assets and
liabilities (see NZ IAS 12ncome Taxes);

entering into significant commitments or comgamt liabilities, for
example, by issuing significant guarantees; and

commencing major litigation arising solely oaf events that occurred
after the reporting period.

Effective Date

23

This Standard becomes operative for an entiitgancial statements that cover
annual accounting periods beginning on or aftearfudry 2007. Early adoption
of this Standard is permitted only when an entitjmwpbes with NZ IFRS TFirst-
time Adoption of New Zealand Equivalents to International Financial Reporting
Sandards for an annual accounting period beginning on teref January 2005.

Withdrawal of IAS 10 (Revised 1999)

24

[Paragraph 24 is not reproduced. The withdrawhl peevious IASB
pronouncements is not relevant to this Standard.]
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Appendix
Amendments to other pronouncements

The amendments in this appendix shall be applied for annual periods beginning on or
after 1 January 2005. If an entity applies this Sandard for an earlier period, these
amendments shall be applied for that earlier period.

*kkkKk

The amendments contained in this appendix when this Sandard was revised in 2003
have been incorporated into the relevant pronouncements published in this volume.
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