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New Zealand Equivalent to International Accounting nStad 27 Consolidated and
Separate Financial StatemerfléZ IAS 27)is set out in paragraphs 1-46 and the Appendix.
NZ IAS 27 is based on International Accounting Stad@ar Consolidated and Separate
Financial StatementgIAS 27) as amended by the International Accountingn&ards
Board (IASB) in 2008. All the paragraphs have egudahority but retain the IASC format
of the Standard when it was adopted by the IASB. AZ 27 should be read in the context
of the IASB’s Basis for Conclusions on IAS 2nd the New Zealand Equivalent to the
IASB Conceptual Framework for Financial ReportingNZ Frameworfl. NZ IAS 8
Accounting Policies, Changes in Accounting Estimated Errors provides a basis for
selecting and applying accounting policies in theemce of explicit guidance.

Any additional material is shown with grey shadingheTparagraphs are denoted with
“NZ” and identify the types of entities to which tharagraphs apply.

This Standard uses the terminology adopted innatenal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdraglements. NZ IAS Presentation of
Financial Statementgas revised in 2007) paragraph 5 explains thatientother than
profit-oriented entities seeking to apply the Stmddmay need to amend the descriptions
used for particular line items in the financialtetaents and for the financial statements
themselves. For example, profit/loss may be reteto as surplus/deficit and capital or
share capital may be referred to as equity.
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Introduction to NZ IAS 27

Reasons for issuing the Standard

IN1

IN2

The International Accounting Standards BoardsedilAS 27Consolidated and
Separate Financial Statemen{$AS 27) in 2003 as part of its project on
Improvements to International Accounting Standardfie Board’s main
objective was to reduce alternatives in accountimgsfibsidiaries in consolidated
financial statements and in accounting for investi:ién the separate financial
statements of a parent, venturer or investor. Thard® did not reconsider the
fundamental approach to consolidation of subsiéfacontained in IAS 27.

In 2008 the Standard was amended as part ofebend phase of the business
combinations project. That phase of the project wadertaken jointly with the
US Financial Accounting Standards Board (FASB). Theermments related,
primarily, to accounting for non-controlling intets and the loss of control of a
subsidiary. The boards concluded the second phiatee qroject by the 1ASB
issuing the amended IAS 27 and the FASB issuing FA&8ement No. 160
Noncontrolling Interests in Consolidated Financi8tatements along with,
respectively, a revised IFRS Business Combinationand FASB Statement
No. 141 (revised 200 Business Combinations

Main features of the Standard

IN3

IN4

NZ IAS 27 (as amended in 2008) is based on IASa®7a(nended in 2008). The
amended Standard must be applied for annual pebiegisning on or after 1 July
2009. Earlier application ipermitted However, an entity must not apply the
amendments for annual periods beginning before If 2009 unless it also

applies NZ IFRS 3 (as revised in 2008).

Objective

The objective of NZ IAS 27 is to enhance the rafeme, reliability and

comparability of the information that a parent gnfprovides in its separate
financial statements and in its consolidated fim@nstatements for a group of
entities under its control. The Standard specifies:

(@) the circumstances in which an entity must cadat# the financial
statements of another entity (being a subsidiary);

(b) the accounting for changes in the level of owhgr interest in a
subsidiary;

(c) the accounting for the loss of control of asidlary; and
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ING6

IN7

IN8

IN9

IN10

NZ IAS 27

(d) the information that an entity must disclosemable users of the financial
statements to evaluate the nature of the relatipristween the entity and
its subsidiaries.

Presentation of consolidated financial statements

A parent must consolidate its investments in gliéses. There is a limited
exception available to some non-public entitiesweteer, that exception does not
relieve venture capital organisations, mutual fynaist trusts and similar entities
from consolidating their subsidiaries.

Consolidation procedures

A group must use uniform accounting policies rfigporting like transactions and
other events in similar circumstances. The consempe of transactions, and
balances, between entities within the group mustibenated.

Non-controlling interests

Non-controlling interests must be presented ie tonsolidated statement of
financial position within equity, separately frometkquity of the owners of the
parent. Total comprehensive income must be atgtbub the owners of the
parent and to the non-controlling interests everthit results in the non-
controlling interests having a deficit balance.

Changes in the ownership interests

Changes in a parent’'s ownership interest in aididry that do not result in the
loss of control are accounted for within equity.

When an entity loses control of a subsidiarydérecognises the assets and
liabilities and related equity components of therfer subsidiary. Any gain or
loss is recognised in profit or loss. Any investmeetained in the former
subsidiary is measured at its fair value at the @dten control is lost.

Separate financial statements

When an entity elects, or is required by loejulations, to present separate
financial statements, investments in subsidiaijeisitly controlled entities and
associates must be accounted for at cost or inrd@eoe with NZ IAS 39
Financial Instruments: Recognition and Measurement
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Disclosure

IN11 An entity must disclose information about theuna of the relationship between
the parent entity and its subsidiaries.

New Zealand specific changes

Public benefit entities

IN12 In adopting IAS 27 for application as NZ IAS 27 tfollowing changes have
been made in respect of public benefit entities. INZ 27:

(a) includes an additional definition specific tabfic benefit entities
(paragraph NZ 4.1);

(b) requires public benefit entities to comply withzZ IAS 27 in full
(paragraph NZ 12.1);

(c) requires public benefit entities to use addiioguidance set out in IPSAS 6
Consolidated and Separate Financial Stateméptsagraphs 28—4@nd
FRS-37 Consolidating Investments in Subsidiarigmragraphs 4.13-4.37
and 5.9-5.11) in determining whether a public biénefitity controls
another entity (paragraph NZ 12.1); and

(d) permits the difference between the end of épenting period of the parent
entity and the end of the reporting period of thbsidiary to be more than
three months in specified rare circumstances (pajpagNZ 23.1).

IN13 [Deleted]

Qualifying entities

IN14 Qualifying entities are given a concession ®réuirements of this Standard (as
identified in the Standard).

Compliance with IAS 27

IN15 Profit-oriented entities, other than qualifyiegtities applying any differential
reporting concessions, that comply with NZ IAS 27 wgilinultaneously be in
compliance with IAS 27. Public benefit entities gsthe “NZ” paragraphs in the
Standard that specifically apply to public benefitities may not simultaneously
be in compliance with IAS 27. Whether a public bé&nehtity will be in
compliance with 1AS 27 will depend on whether the “NZragraphs provide
additional guidance for public benefit entities @mtain requirements that are
inconsistent with the corresponding IASB Standard aiiibe applied by the
public benefit entity.
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New Zealand Equivalent to International
Accounting Standard 27

Consolidated and Separate Financial
Statements (NZ IAS 27)

Scope

1 This Standard shall be applied in the preparationand presentation of
consolidated financial statements for a group of dities under the control of
a parent.

2 This Standard does not deal with methods of adowunfor business

combinations and their effects on consolidatioe|uding goodwill arising on a
business combination (see NZ IFR8&siness Combinatiohs

3 This Standard shall also be applied in accountingor investments in
subsidiaries, jointly controlled entities and assdates when an entity elects,
or is required by local regulations, to present segrate financial statements.

Qualifying Entities

NZ 3.1 Entities which qualify for differential reporting concessions in accordance
with the Framework for Differential Reporting for Entities Applying the
New Zealand Equivalents to International Financial Reporting Standards
Reporting Regime (2005) are not required to comply with paragraph 0(d)
which permits a parent not to present consolidatedinancial statements if
“the ultimate or any intermediate parent of the parent produces
consolidated financial statements available for puix use that comply with
New Zealand equivalents to International Financial Rporting Standards”.
In order to qualify for the exemption not to preser consolidated financial
statements, qualifying entities must still comply ith all the other conditions
in paragraph 10.

Definitions

4 The following terms are used in this Standard wit the meanings specified:

Consolidated financial statements are the financial statements of a group
presented as those of a single economic entity.

Control is the power to govern the financial and operatingpolicies of an
entity so as to obtain benefits from its activities

A groupis a parent and all its subsidiaries.
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Non-controlling interest is the equity in a subsidiary not attributable, drectly
or indirectly, to a parent.

A parent is an entity that has one or more subsidiaries.

Separate financial statements are those presented by a parent, an investor in
an associate or a venturer in a jointly controlledentity, in which the
investments are accounted for on the basis of thérdct equity interest rather
than on the basis of the reported results and netsaets of the investees.

A subsidiary is an entity, including an unincorporated entity sich as a
partnership, that is controlled by another entity known as the parent).

Public Benefit Entities

NZ 4.1 The following term is used in this Standardvith the meaning specified:
Public benefit entities are reporting entities whose primary objective isto
provide goods orservicesfor community or social benefit and where any|
equity has been provided with a view to supportinghat primary objective
rather than for a financial return to equity holders.

5 A parent or its subsidiary may be an investorrinaasociate or a venturer in a
jointly controlled entity. In such cases, consdihfinancial statements prepared
and presented in accordance with this Standardisoepeepared so as to comply
with NZ IAS 28 Investments in Associatesxd NZ IAS 31linterests in Joint
Ventures

6 For an entity described in paragraph 5, sepdiasmcial statements are those
prepared and presented in addition to the finansiatements referred to in
paragraph 5. Separate financial statements need baotappended to, or
accompany, those statements.

7 The financial statements of an entity that dastshawve a subsidiary, associate or
venturer's interest in a jointly controlled entitgre not separate financial
statements.

8 A parent that is exempted in accordance with papgrl0 from presenting

consolidated financial statements may present agpéinancial statements as its
only financial statements.

Presentation of consolidated financial statements

9 A parent, other than a parent described in paragrah 10, shall present
consolidated financial statements in which it condimlates its investments in
subsidiaries in accordance with this Standard.
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10 A parent need not present consolidated financiatatements if and only if:

@)

(b)

(©

*(d)

the parent is itself a wholly-owned subsidiaryor is a partially-owned
subsidiary of another entity and its other ownersjncluding those not
otherwise entitled to vote, have been informed abouand do not
object to, the parent not presenting consolidatedriancial statements;

the parent’s debt or equity instruments are nottraded in a public
market (a domestic or foreign stock exchange or aaver-the-counter
market, including local and regional markets);

the parent did not file, nor is it in the proces of filing, its financial
statements with a securities commission or other gelatory
organisation for the purpose of issuing any classf anstruments in a
public market; and

the ultimate or any intermediate parent of the parent produces
consolidated financial statements available for puix use that comply
with New Zealand equivalents to International Financal Reporting
Standards.

11 A parent that elects in accordance with paragf@phot to present consolidated
financial statements, and presents only separatndial statements, complies
with paragraphs 38—43.

Scope of consolidated financial statements

12 Consolidated financial statements shall includellssubsidiaries of the parent.

Public Benefit Entities

NZ 12.1 Public benefit entities are required to comly with this Standard in full.
Additional guidance on whether a public benefit enty controls another
entity is set out in International Public Sector Acounting Standard IPSAS 6
Consolidated and Separate Financial Statements (paragraphs 28-40) and
FRS-37Consolidating | nvestments in Subsidiaries (paragraphs 4.13-4.37 and
5.9-5.11), and shall be used by public benefit etiéis in determining whether
they control another entity.

13 Control is presumed to exist when the parent odinsctly or indirectly through
subsidiaries, more than half of the voting poweamfntity unless, in exceptional
circumstances, it can be clearly demonstrated soah ownership does not

If on acquisition a subsidiary meets the criténabe classified as held for sale in accordandé wi

NZ IFRS 5Non-current Assets Held for Sale and Discontinugeér@tions it shall be accounted for in
accordance with that NZ IFRS.
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14

15

16

17

constitute control. Control also exists when theeptiowns half or less of the
voting power of an entity when thereis:

(@) power over more than half of the voting righysvirtue of an agreement
with other investors;

(b) power to govern the financial and operating @eti of the entity under a
statute or an agreement;

(c) power to appoint or remove the majority of themiers of the board of
directors or equivalent governing body and contfahe entity is by that
board or body; or

(d) power to cast the majority of votes at meetiofgthe board of directors or
equivalent governing body and control of the enidtyby that board or
body.

An entity may own share warrants, share call optidebt or equity instruments
that are convertible into ordinary shares, or offi@ilar instruments that have the
potential, if exercised or converted, to give thgitg voting power or reduce

another party’s voting power over the financial apérating policies of another
entity (potential voting rights). The existence affict of potential voting rights

that are currently exercisable or convertible,udahg potential voting rights held

by another entity, are considered when assessincghehah entity has the power
to govern the financial and operating policies nbther entity. Potential voting

rights are not currently exercisable or convertibleen, for example, they cannot
be exercised or converted until a future date dil ttre occurrence of a future
event.

In assessing whether potential voting rights rdoumte to control, the entity
examines all facts and circumstances (including tdrens of exercise of the
potential voting rights and any other contractuatamgements whether
considered individually or in combination) that eaff potential voting rights,
except the intention of management and the finhralmlity to exercise or
convert such rights.

A subsidiary is not excluded from consolidatiomy because the investor is a
venture capital organisation, mutual fund, unistror similar entity.

A subsidiary is not excluded from consolidati@tdwuse its business activities are
dissimilar from those of the other entities withire tgroup. Relevant information
is provided by consolidating such subsidiaries agtidclosing additional
information in the consolidated financial statensealbout the different business
activities of subsidiaries. For example, the disales required by NZ IFRS 8
Operating Segmentdelp to explain the significance of different mess
activities within the group.

See also NZ SIC-1€onsolidation—Special Purpose Entities
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Consolidation procedures

18

19

20

21

22

23

In preparing consolidated financial statemeatsgntity combines the financial
statements of the parent and its subsidiariestinéne by adding together like
items of assets, liabilities, equity, income andoemses. In order that the
consolidated financial statements present finarefalmation about the group as
that of a single economic entity, the following stepe then taken:

(a) the carrying amount of the parent’s investmergach subsidiary and the
parent’'s portion of equity of each subsidiary arfémi@ated (see
NZ IFRS 3, which describes the treatment of any tastioodwill);

(b) non-controlling interests in the profit or logsconsolidated subsidiaries
for the reporting period are identified; and

(c) non-controlling interests in the net assetsmisolidated subsidiaries are
identified separately from the parent’'s ownershignests in them. Non-
controlling interests in the net assets consist of:

0] the amount of those non-controlling intereststtee date of the
original combination calculated in accordance with NRS 3;
and

(i) the non-controlling interests’ share of chasde equity since the
date of the combination.

When potential voting rights exist, the propmns of profit or loss and changes in
equity allocated to the parent and non-controllimtgrests are determined on the
basis of present ownership interests and do natatethe possible exercise or
conversion of potential voting rights.

Intragroup balances, transactions, income and @enses shall be eliminated
in full.

Intragroup balances and transactions, incluéingme, expenses and dividends,
are eliminated in full. Profits and losses resgjtinom intragroup transactions
that are recognised in assets, such as inventaryixed assets, are eliminated in
full. Intragroup losses may indicate an impairmiiat requires recognition in the
consolidated financial statements. NZ IASIh2ome Taxespplies to temporary
differences that arise from the elimination of jifand losses resulting from
intragroup transactions.

The financial statements of the parent and itsubsidiaries used in the
preparation of the consolidated financial statemers shall be prepared as of
the same date. When the end of the reporting periodf the parent is

different from that of a subsidiary, the subsidiary prepares, for consolidation

purposes, additional financial statements as of theame date as the financial
statements of the parent unless it is impracticable do so.

When, in accordance with paragraph 22, the finacial statements of a
subsidiary used in the preparation of consolidatedinancial statements are
prepared as of a date different from that of the peent’s financial statements,
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adjustments shall be made for the effects of sigmifant transactions or events
that occur between that date and the date of the pant's financial

statements. In any case, the difference between thrend of the reporting
period of the subsidiary and that of the parent shih be no more than three
months. The length of the reporting periods and anyifference between the
ends of the reporting periods shall be the same fro period to period.

Public Benefit Entities
NZ 23.1 Thedifference between the end of the reporting periods shall bao more

than three months, except in the rare circumstancewhere:

(a) statute fixes the end of the reporting periodf a subsidiary greater
than three months from the end of the reporting peiod of the parent’'s
own financial statements included in the consolidad financial
statements; and

(b)  no reliable interim financial information for the subsidiary covering a
reporting period not more than three months different to that of the
parent is able to be obtained.

24

25

26

27

28

Consolidated financial statements shall be prepad using uniform
accounting policies for like transactions and otherevents in similar
circumstances.

If a member of the group uses accounting paliotder than those adopted in the
consolidated financial statements for like transast and events in similar
circumstances, appropriate adjustments are mades tinancial statements in
preparing the consolidated financial statements.

The income and expenses of a subsidiary areidedl in the consolidated

financial statements from the acquisition date efindd in NZ IFRS 3. Income

and expenses of the subsidiary shall be based ewahlues of the assets and
liabilities recognised in the parent’s consolidatiishncial statements at the
acquisition date. For example, depreciation expemgeognised in the

consolidated statement of comprehensive income tfeeacquisition date shall

be based on the fair values of the related deprieciassets recognised in the
consolidated financial statements at the acquisititate. The income and
expenses of a subsidiary are included in the cateted financial statements
until the date when the parent ceases to contraubsidiary.

Non-controlling interests shall be presented inhe consolidated statement of
financial position within equity, separately from the equity of the owners of
the parent.

Profit or loss and each component of other cetrgmsive income are attributed
to the owners of the parent and to the non-comigllinterests. Total
comprehensive income is attributed to the ownerthefparent and to the non-
controlling interests even if this results in thenrcontrolling interests having a
deficit balance.
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30

31
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If a subsidiary has outstanding cumulative pesfee shares that are classified as
equity and are held by non-controlling interedt®, parent computes its share of
profit or loss after adjusting for the dividends sach shares, whether or not
dividends have been declared.

Changes in a parent’s ownership interest in a sgiiary that do not result in
a loss of control are accounted for as equity tramgtions (ie transactions
with owners in their capacity as owners).

In such circumstances the carrying amountseotémtrolling and non-controlling
interests shall be adjusted to reflect the chamgébkeir relative interests in the
subsidiary. Any difference between the amount by wtheh non-controlling
interests are adjusted and the fair value of tmsiceration paid or received shall
be recognised directly in equity and attributeth® owners of the parent.

Loss of control

32

33

34

A parent can lose control of a subsidiary wittwighout a change in absolute or
relative ownership levels. This could occur, for repée, when a subsidiary

becomes subject to the control of a governmentitcadministrator or regulator.

It also could occur as a result of a contractuat@gent.

A parent might lose control of a subsidiary in two more arrangements
(transactions). However, sometimes circumstancescatelithat the multiple
arrangements should be accounted for as a singhesdction. In determining
whether to account for the arrangements as a sirgfsaction, a parent shall
consider all of the terms and conditions of thermgements and their economic
effects. One or more of the following may indicdtattthe parent should account
for the multiple arrangements as a single transacti

(a) They are entered into at the same time or imiezoplation of each other.

(b) They form a single transaction designed toaahian overall commercial
effect.

(c) The occurrence of one arrangement is deperatetite occurrence of at
least one other arrangement.

(d) One arrangement considered on its own is nataoccally justified, but
it is economically justified when considered togethwith other
arrangements. An example is when one disposal oéshsupriced below
market and is compensated for by a subsequent sdibgmiced above
market.

If a parent loses control of a subsidiary, it:

(a) derecognises the assets (including any goodyiind liabilities of the
subsidiary at their carrying amounts at the date wken control is lost;

(b) derecognises the carrying amount of any non-ctmolling interests in
the former subsidiary at the date when control isdst (including any
components of other comprehensive income attributdé to them);
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35

36

37

(c) recognises:

0] the fair value of the consideration received,fiany, from the
transaction, event or circumstances that resultedni the loss of
control; and

(ii) if the transaction that resulted in the loss 6 control involves a
distribution of shares of the subsidiary to ownersin their
capacity as owners, that distribution;

(d) recognises any investment retained in the formesubsidiary at its fair
value at the date when control is lost;

(e) reclassifies to profit or loss, or transfers dectly to retained earnings
if required in accordance with other NZ IFRSs, the amounts
identified in paragraph 35; and

® recognises any resulting difference as a gairr ¢oss in profit or loss
attributable to the parent.

If a parent loses control of a subsidiary, thespt shall account for all amounts
recognised in other comprehensive income in relatthat subsidiary on the

same basis as would be required if the parent hadthi disposed of the related
assets or liabilities. Therefore, if a gain or Iggsviously recognised in other
comprehensive income would be reclassified to parfitoss on the disposal of
the related assets or liabilities, the parent ssifes the gain or loss from equity
to profit or loss (as a reclassification adjustremhen it loses control of the

subsidiary. For example, if a subsidiary has abgldor-sale financial assets and
the parent loses control of the subsidiary, theepashall reclassify to profit or

loss the gain or loss previously recognised in ott@mprehensive income in

relation to those assets. Similarly, if a revalortsurplus previously recognised
in other comprehensive income would be transferregttlly to retained earnings

on the disposal of the asset, the parent trangfersevaluation surplus directly to
retained earnings when it loses control of the slidsi.

On the loss of control of a subsidiary, any ingment retained in the former
subsidiary and any amounts owed by or to the formewsubsidiary shall be
accounted for in accordance with other NZ IFRSs fromthe date when
control is lost.

The fair value of any investment retained in tbemer subsidiary at the date
when control is lost shall be regarded as the faliney on initial recognition of a
financial asset in accordance with NZ IASB@ancial Instruments: Recognition
and Measuremenbr, when appropriate, the cost on initial recognitiof an
investment in an associate or jointly controlletitgn
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Accounting for investments in subsidiaries, jointly
controlled entities and associates in separate fina ncial
statements

38

38A

38B

38C

39

When an entity prepares separate financial stameents, it shall account for
investments in subsidiaries, jointly controlled enties and associates either:

(a) at cost, or
(b) in accordance with NZ IAS 39.

The entity shall apply the same accounting for eacbategory of investments.
Investments accounted for at cost shall be accoumtdor in accordance with
NZ IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
when they are classified as held for sale (or inalied in a disposal group that
is classified as held for sale) in accordance wittNZ IFRS5. The
measurement of investments accounted for in accordae with NZ IAS 39 is
not changed in such circumstances.

An entity shall recognise a dividend from a subdiary, jointly controlled
entity or associate in profit or loss in its separ financial statements when
its right to receive the dividend is established.

When a parent reorganises the structure gfritap by establishing a new entity
as its parent in a manner that satisfies the foligvariteria:

(@) the new parent obtains control of the originatemt by issuing equity
instruments in exchange for existing equity insteats of the original
parent;

(b) the assets and liabilities of the new group tredoriginal group are the
same immediately before and after the reorganisasiod

(c) the owners of the original parent before theganisation have the same
absolute and relative interests in the net asdetiseocoriginal group and
the new group immediately before and after the raug@tion

and the new parent accounts for its investment i dhiginal parent in
accordance with paragraph 38(a) in its separatendinh statements, the new
parent shall measure cost at the carrying amouiits ¢hare of the equity items
shown in the separate financial statements of tiggnat parent at the date of the
reorganisation.

Similarly, an entity that is not a parent mightablish a new entity as its parent in
a manner that satisfies the criteria in paragrapB.3The requirements in
paragraph 38B apply equally to such reorganisationsuch cases, references to
‘original parent’ and ‘original group’ are to theriginal entity’.

This Standard does not mandate which entitieslyo® separate financial
statements available for public use. Paragraphsr28 40-43 apply when an
entity prepares separate financial statements ¢batply with New Zealand
equivalents to International Financial Reportingarsfards. The entity also
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produces consolidated financial statements availfdyl public use as required by
paragraph 9, unless the exemption provided in paphglO is applicable.

40 Investments in jointly controlled entities and asociates that are accounted
for in accordance with NZ IAS 39 in the consolidatedinancial statements
shall be accounted for in the same way in the inves’s separate financial

statements.
Disclosure
41 The following disclosures shall be made in congtated financial statements:

(a) the nature of the relationship between the parg and a subsidiary
when the parent does not own, directly or indirect through
subsidiaries, more than half of the voting power;

(b)  the reasons why the ownership, directly or indectly through
subsidiaries, of more than half of the voting or ptential voting power
of an investee does not constitute control;

(c) the end of the reporting period of the financia statements of a
subsidiary when such financial statements are usedo prepare
consolidated financial statements and are as of aatk or for a period
that is different from that of the parent’s financial statements, and the
reason for using a different date or period;

(d)  the nature and extent of any significant restiitions (eg resulting from
borrowing arrangements or regulatory requirements)on the ability of
subsidiaries to transfer funds to the parent in theform of cash
dividends or to repay loans or advances;

(e) a schedule that shows the effects of any chasgen a parent’s
ownership interest in a subsidiary that do not resli in a loss of
control on the equity attributable to owners of theparent; and

)] if control of a subsidiary is lost, the parentshall disclose the gain or
loss, if any, recognised in accordance with paragph 34, and:

0] the portion of that gain or loss attributable to recognising any
investment retained in the former subsidiary at itsfair value at
the date when control is lost; and

(i)  the line item(s) in the statement of comprehesive income in
which the gain or loss is recognised (if not preséed separately
in the statement of comprehensive income).

42 When separate financial statements are preparefor a parent that, in
accordance with paragraph 10, elects not to prepareonsolidated financial
statements, those separate financial statements $hdisclose:

(a) the fact that the financial statements are sepate financial
statements; that the exemption from consolidation &s been used; the
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name and country of incorporation or residence oftie entity whose
consolidated financial statements that comply withNew Zealand
equivalents to International Financial Reporting Standards have been
produced for public use; and the address where thesconsolidated
financial statements are obtainable;

(b) a list of significant investments in subsidiags, jointly controlled
entities and associates, including the name, coustof incorporation
or residence, proportion of ownership interest and,if different,
proportion of voting power held; and

(c) a description of the method used to account fahe investments listed
under (b).

When a parent (other than a parent covered by pagraph 42), venturer

with an interest in a jointly controlled entity or an investor in an associate
prepares separate financial statements, those sepade financial statements
shall disclose:

(a) the fact that the statements are separate finaial statements and
the reasons why those statements are prepared if ncequired by
law;

(b) a list of significant investments in subsidiags, jointly controlled
entities and associates, including the name, coumtr of
incorporation or residence, proportion of ownershipinterest and,
if different, proportion of voting power held; and

(c) a description of the method used to account fothe investments
listed under (b);

and shall identify the financial statements prepard in accordance with
paragraph 9 of this Standard or NZ IAS 28 and NZ IAS31 to which they
relate.

Effective date and transition

44

An entity shall apply this Standard for annuatiqus beginning on or after
1 January 2007. Early adoption of this Standangkisnitted only when an entity
complies, or has complied, with NZ IFRS-Irst-time Adoption of New Zealand
Equivalents to International Financial Reportinga8dlards.
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45

45A

45B

45C

An entity shall apply the amendments to NZ IAS 2aden in 2008 in
paragraphs 4, 18, 19, 26-37 and 41(e) and (f)rioual periods beginning on or
after 1 July 2009. Earlier application is permittétbwever, an entity shall not
apply these amendments for annual periods begirefaye 1 July 2009 unless it
also applies NZ IFRS 3 (as revised in 2008). If atitgapplies the amendments
before 1 July 2009, it shall disclose that fact. Antity shall apply the
amendments retrospectively, with the following exmes:

(a) the amendment to paragraph 28 for attributiotalt comprehensive
income to the owners of the parent and to the noraling interests
even if this results in the non-controlling intesekaving a deficit balance.
Therefore, an entity shall not restate any profitlass attribution for
reporting periods before the amendment is applied.

(b) the requirements in paragraphs 30 and 31 foowatting for changes in
ownership interests in a subsidiary after contralitined. Therefore, the
requirements in paragraphs 30 and 31 do not applghanges that
occurred before an entity applies the amendments.

(c) the requirements in paragraphs 34-37 for thes lof control of a
subsidiary. An entity shall not restate the carryiagnount of an
investment in a former subsidiary if control wastlbgfore it applies
those amendments. In addition, an entity shallrecalculate any gain or
loss on the loss of control of a subsidiary thatuoed before the
amendments are applied.

Paragraph 38 was amendedlimprovements to NZ IFR$ssued in June 2008.
An entity shall apply that amendment for annual gagibeginning on or after
1 January 2009, prospectively from the date at whiéinst applied NZ IFRS 5.
Earlier application is permitted. If an entity dipp the amendment for an earlier
period it shall disclose that fact.

Cost of an Investment in a Subsidiary, Jointly Caolfed Entity or Associate
(Amendments to NZ IFRS 1 and NZ IAS 27), issued in J20@8, deleted the
definition of the cost method from paragraph 4 added paragraph 38A. An
entity shall apply those amendments prospectivetyahnual periods beginning
on or after 1 January 2009. Earlier applicatiopaamitted. If an entity applies the
changes for an earlier period, it shall disclosat ttact and apply the related
amendments to NZ IAS 18, NZ IAS 21 and NZ IAS 36 at Hmaestime.

Cost of an Investment in a Subsidiary, Jointly Caolfed Entity or Associate
(Amendments to NZIFRS 1 and NZIAS 27), issued in J20€8, added
paragraphs 38B and 38C. An entity shall apply thgeragraphs prospectively to
reorganisations occurring in annual periods begigmin or after 1 January 2009.
Earlier application is permitted. In addition, amtisy may elect to apply
paragraphs 38B and 38C retrospectively to pasgamisations within the scope
of those paragraphs. However, if an entity restatgsraorganisation to comply
with paragraph 38B or 38C, it shall restate allla@organisations within the
scope of those paragraphs. If an entity applieagraph 38B or 38C for an
earlier period, it shall disclose that fact.
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Qualifying Entities

NZ 45C.1 TheOmnibus Amendmenf2009-1) inserted paragraph NZ 3.1 and amended
paragraph 10(d). An entity shall apply these amemdsnfor annual period
beginning on or after 1 July 2009. Early appliatis permitted. If an entity
applies these amendments for an earlier periduhit disclose that fact.

[2)

Withdrawal of NZ IAS 27 (2004)

46 This Standard supersedes NZ IAS @dnsolidated and Separate Financial
Statementgissued 2004).
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Appendix
Amendments to other pronouncements

The amendments in this appendix shall be appliedrioual periods beginning on or after
1 July 2009. If an entity applies the amendmentsadA$ 27 for an earlier period, these
amendments shall be applied for that earlier periodamended paragraphs, deleted text is
struck through and new text is underlined.

Kkkkk

The amendments contained in this appendix when tasl&d, as amended in 2008, was
issued have been incorporated into the relevanthpomcements published in this volume.
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