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New Zealand Equivalent to International Accounting n8tad 31 Interests in Joint
Ventureg(NZ IAS 31)is set out in paragraphs 1-59 and the Appendix. A&Z31 is based
on International Accounting Standard Bierests in Joint Venturg$AS 31) (revised 2000)
initially issued by the International Accounting &dards Committee (IASC) and
subsequently revised by the International Accountstgndards Board (IASB). All the
paragraphs have equal authority but retain the |A@®at of the Standard when it was
adopted by the IASB. NZ IAS 31 should be read indbetext of the IASB’s Basis for
Conclusions on IAS 3land the New Zealand Equivalent to the IASBonceptual
Framework for Financial ReportingNZ FrameworR. NZ IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errpravides a basis for selecting and applying
accounting policies in the absence of explicit guicke.

Any additional material is shown with grey shadingheTparagraphs are denoted with
“NZ” and identify the types of entities to which tharagraphs apply.

This Standard uses the terminology adopted innatenal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdraglements. NZ IAS Presentation of
Financial Statementgas revised in 2007) paragraph 5 explains thatiestother than
profit-oriented entities seeking to apply the Stmddmay need to amend the descriptions
used for particular line items in the financialtstaents and for the financial statements
themselves. For example, profit/loss may be refeto as surplus/deficit and capital or
share capital may be referred to as equity.
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HISTORY OF AMENDMENTS

Table of Pronouncements — NZ IAS 31nterestsin Joint Ventures

This table lists the pronouncements establishind) substantially amending NZ IAS 31.
The table is based on amendments approved as &ir202011 other than consequential
amendments resulting from early adoption of NZ IFRSnancial Instruments

Pronouncements Date approved |Early operative |Effective date
(ASRB date (annual
approval) reporting

periods... on
or after ...)

NZ IAS 3linterests in Joint Nov 2004 1 Jan 2005 1 Jan 2007
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Reporting for Entities Applying |(Approval 62)
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IFRSs Financial Reporting
Standards Reporting Regime
(Framework for Differential

Reporting)

NZ IAS 1 Presentation of Nov 2007 Early application |1 Jan 2009
Financial Statements (Approval 94) |permitted

(revised 2007)

NZ IAS 27 Consolidated and Feb 2008 Early application |1 July 2009

Separate Financial Statements | (Approval 99) | permitted
(amended 2008)

Improvements to NZ IFRSs June 2008 Early application |1 Jan 2009
(Approval 102) |permitted

Omnibus Amendment2009-1) |May 2009 Early application | 1 July 2009
(Approval 118) |permitted

Improvements to NZ IFRSs July 2010 Early application |1 July 2010
(Approval 131) |permitted

Minor Amendments to NZ IFRSgsJuly 2010 Immediate Immediate
(Approval 132)

Harmonisation Amendments | Apr 2011 Early application |1 July 2011
(Approval 140) |permitted
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Introduction to NZ IAS 31

This Standard:

€) prescribes the accounting treatment for intenesjoint ventures except for interests
in joint ventures held by venture capital orgarnsea or mutual funds, unit trusts
and similar entities, including investment-linketsirance funds, that upon initial
recognition are designated as at fair value thrquulffit or loss or are classified as
held for trading and accounted for in accordanceh WNiZ IAS 39 Financial
Instruments: Recognition and Measurement

(b) identifies the circumstances under which a vemtis exempted from applying the
Standard;

(c) permits a venturer to recognise its interest jointly controlled entity using either
proportionate consolidation or the equity methad a

(d) prescribes disclosures regarding interestsiit yentures.

In adopting IAS 31 for application as NZ IAS 31 no mpes have been made to the
requirements of IAS 31.

Profit-oriented entities, other than qualifying ides applying any differential reporting

concessions, that comply with NZ IAS 31 will simultansly be in compliance with

IAS 31. Public benefit entities using the “NZ” pamaghs in the Standard that specifically
apply to public benefit entities may not simultangly be in compliance with IAS 31.

Whether a public benefit entity will be in compli@with IAS 31 will depend on whether
the “NZ” paragraphs provide additional guidance fublic benefit entities or contain

requirements that are inconsistent with the cormnedpg IASB Standard and will be

applied by the public benefit entity.

Differential Reporting

Qualifying entities are given a concession to tlgirements of this Standard (as identified
in the Standard).

7 © Copyright
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New Zealand Equivalent to International
Accounting Standard 31

Interests in Joint Ventures (NZ IAS 31)

Scope

1 This Standard shall be applied in accounting foiinterests in joint ventures
and the reporting of joint venture assets, liabilites, income and expenses in
the financial statements of venturers and investorsregardless of the
structures or forms under which the joint venture eativities take place.
However, it does not apply to venturers’' interestsin jointly controlled
entities held by:

(a) venture capital organisations, or

(b) mutual funds, unit trusts and similar entities including investment-
linked insurance funds

that upon initial recognition are designated as afair value through profit or
loss or are classified as held for trading and accmted for in accordance
with NZ IAS 39 Financial Instruments: Recognition and Measurement. Such
investments shall be measured at fair value in acotance with NZ IAS 39,
with changes in fair value recognised in profit orloss in the period of the
change. A venturer holding such an interest shall ake the disclosures
required by paragraphs 55 and 56.

Qualifying Entities

NZ 1.1 Entities which qualify for differential reporting concessions in accordance
with the Framework for Differential Reporting for Entities Applying the
New Zealand Equivalents to International Financial Reporting Standards
Reporting Regime (2005) are not required to comply with paragraph 2c)(iv).
Qualifying entities that wish to make use of the eamptions from the
requirements of paragraph 30 (proportionate consodation) and
paragraph 38 (equity method) outlined in paragraph2(c) are still required to
meet the conditions in paragraph 2(c)(i)—(iii).

2 A venturer with an interest in a jointly controlled entity is exempted from
paragraphs 30 (proportionate consolidation) and 3&equity method) when it
meets the following conditions:

(a) the interest is classified as held for sale imccordance with NZ IFRS 5
Non-current Assets Held for Sale and Discontinued Operations;

(b)  the exception in paragraph 10 of NZIAS 27 Consolidated and
Separate Financial Statements allowing a parent that also has an

© Copyright 8
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interest in a jointly controlled entity not to present consolidated
financial statements is applicable; or

all of the following apply:

@

(ii)

(iii)

*(v)

the venturer is a wholly-owned subsidiary, or $ a partially-
owned subsidiary of another entity and its ownersincluding
those not otherwise entitled to vote, have been mrimed about,
and do not object to, the venturer not applying preortionate
consolidation or the equity method;

the venturer's debt or equity instruments are not traded in a
public market (a domestic or foreign stock exchanger an
over-the-counter market, including local and regioml
markets);

the venturer did not file, nor is it in the process of filing, its
financial statements with a securities commission roother

regulatory organisation, for the purpose of issuingany class of
instruments in a public market; and

the ultimate or any intermediate parent of the venturer
produces consolidated financial statements availadlfor public
use that comply with New Zealand equivalents to Intmational
Financial Reporting Standards.

3.

The following terms are used in this Standard wh the meanings specified:

Control is the power to govern the financial and operatingpolicies of an
economic activity so as to obtain benefits from it.

The equity method is a method of accounting whereby an interest in pintly
controlled entity is initially recorded at cost andadjusted thereafter for the
post-acquisition change in the venturer's share ofiet assets of the jointly
controlled entity. The profit or loss of the ventirer includes the venturer's
share of the profit or loss of the jointly controled entity.

An investor in ajoint venture is a party to a joint venture and does not have
joint control over that joint venture.

Joint control is the contractually agreed sharing of control ovean economic
activity, and exists only when the strategic finanal and operating decisions
relating to the activity require the unanimous conent of the parties sharing
control (the venturers).

A joint venture is a contractual arrangement whereby two or more arties

undertake an economic activity that is subject togint control.

Proportionate consolidation is a method of accounting whereby a venturer's

share of each of the assets, liabilities, income dnexpenses of a jointly

9 © Copyright
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controlled entity is combined line by line with simiar items in the venturer’s
financial statements or reported as separate linetdms in the venturer's
financial statements.

Separate financial statements are those presented by a parent, an investor in
an associate or a venturer in a jointly controlledentity, in which the
investments are accounted for on the basis of thérdct equity interest rather
than on the basis of the reported results and netsaets of the investees.

Significant influence is the power to participate in the financial and
operating policy decisions of an economic activitiput is not control or joint
control over those policies.

A venturer is a party to a joint venture and has joint contrd over that joint
venture.

4 Financial statements in which proportionate cddatibn or the equity method is
applied are not separate financial statementsar®the financial statements of
an entity that does not have a subsidiary, assdatventurer's interest in a
jointly controlled entity.

5 Separate financial statements are those preseémtedidition to consolidated
financial statements, financial statements in whistestments are accounted for
using the equity method and financial statementstiich venturers’ interests in
joint ventures are proportionately consolidatedep&ate financial statements
need not be appended to, or accompany, those stattem

6 Entities that are exempted in accordance withgraph 10 of NZ IAS 27 from
consolidation, paragraph 13(c) of NZ IAS 28vestments in Associatémom
applying the equity method or paragraph 2 of thtan8ard from applying
proportionate consolidation or the equity methody peesent separate financial
statements as their only financial statements.

Forms of Joint Venture

7 Joint ventures take many different forms andcstmes. This Standard identifies
three broad types—ijointly controlled operationsintly controlled assets and
jointly controlled entities—that are commonly deésed as, and meet the
definition of, joint ventures. The following chatadstics are common to all
joint ventures:

(a) two or more venturers are bound by a contraeiwahgement; and
(b) the contractual arrangement establishes jaintrol.

Joint Control
8 Joint control may be precluded when an investée isgal reorganisation or in

bankruptcy, or operates under severe long-ternriceshs on its ability to
transfer funds to the venturer. If joint contrsldontinuing, these events are not

© Copyright 10
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enough in themselves to justify not accountingjéont ventures in accordance
with this Standard.

Contractual Arrangement

The existence of a contractual arrangement disisihes interests that involve
joint control from investments in associates in wahilse investor has significant
influence (see NZ IAS 28). Activities that have notractual arrangement to
establish joint control are not joint venturesttoe purposes of this Standard.

The contractual arrangement may be evidencachiimber of ways, for example
by a contract between the venturers or minutes sfudsions between the
venturers. In some cases, the arrangement ispa@ed in the articles or other
by-laws of the joint venture. Whatever its forme ttontractual arrangement is
usually in writing and deals with such matters as:

(@) the activity, duration and reporting obligasaof the joint venture;

(b) the appointment of the board of directors ariegjent governing body of
the joint venture and the voting rights of the weats;

(c) capital contributions by the venturers; and

(d) the sharing by the venturers of the outputpime, expenses or results of
the joint venture.

The contractual arrangement establishes joimtralover the joint venture. Such
a requirement ensures that no single venturer ia jposition to control the
activity unilaterally.

The contractual arrangement may identify onetwen as the operator or
manager of the joint venture. The operator dogé<antrol the joint venture but
acts within the financial and operating policiestthave been agreed by the
venturers in accordance with the contractual arnaege and delegated to the
operator. If the operator has the power to govlm financial and operating
policies of the economic activity, it controls tenture and the venture is a
subsidiary of the operator and not a joint venture.

Jointly controlled operations

13

The operation of some joint ventures involves tise of the assets and other
resources of the venturers rather than the edbabdist of a corporation,
partnership or other entity, or a financial struetuhat is separate from the
venturers themselves. Each venturer uses its oapepsy, plant and equipment
and carries its own inventories. It also incuritm expenses and liabilities and
raises its own finance, which represent its own obbga. The joint venture
activities may be carried out by the venturer’'s lExyges alongside the venturer’'s
similar activities. The joint venture agreementialyy provides a means by

11 © Copyright
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14

15

16

17

which the revenue from the sale of the joint produd any expenses incurred in
common are shared among the venturers.

An example of a jointly controlled operation is emhtwo or more venturers
combine their operations, resources and expertissmanufacture, market and
distribute jointly a particular product, such asartraft. Different parts of the
manufacturing process are carried out by each efvénturers. Each venturer
bears its own costs and takes a share of the refesmehe sale of the aircraft,
such share being determined in accordance withahgactual arrangement.

In respect of its interests in jointly controllel operations, a venturer shall
recognise in its financial statements:

(a) the assets that it controls and the liabilitieshat it incurs; and

(b)  the expenses that it incurs and its share of éhincome that it earns
from the sale of goods or services by the joint véure.

Because the assets, liabilities, income and resqee are recognised in the
financial statements of the venturer, no adjustmemt other consolidation
procedures are required in respect of these itemenwhe venturer presents
consolidated financial statements.

Separate accounting records may not be reqtorethe joint venture itself and
financial statements may not be prepared for tliet jeenture. However, the
venturers may prepare management accounts so liegt rhay assess the
performance of the joint venture.

Jointly controlled assets

18.

19.

20

Some joint ventures involve the joint contramd often the joint ownership, by

the venturers of one or more assets contributedrtacquired for the purpose of,

the joint venture and dedicated to the purposésepjfoint venture. The assets are
used to obtain benefits for the venturers. Eaciturer may take a share of the
output from the assets and each bears an agreeticdtithe expenses incurred.

These joint ventures do not involve the estabtient of a corporation,
partnership or other entity, or a financial struetuhat is separate from the
venturers themselves. Each venturer has conteslitsasshare of future economic
benefits through its share of the jointly contrdlksset.

Many activities in the oil, gas and mineral agtion industries involve jointly

controlled assets. For example, a number of aldpction companies may
jointly control and operate an oil pipeline. Eadmturer uses the pipeline to
transport its own product in return for which it keean agreed proportion of the
expenses of operating the pipeline. Another exampéejointly controlled asset

is when two entities jointly control a property, eaeking a share of the rents
received and bearing a share of the expenses.

© Copyright 12
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21 In respect of its interest in jointly controlled assets, a venturer shall
recognise in its financial statements:

(a) its share of the jointly controlled assets, csified according to the
nature of the assets;

(b) any liabilities that it has incurred;

(c) its share of any liabilities incurred jointly with the other venturers in
relation to the joint venture;

(d) any income from the sale or use of its share tfie output of the joint
venture, together with its share of any expensesdarred by the joint
venture; and

(e) any expenses that it has incurred in respect @f interest in the joint
venture.

22 In respect of its interest in jointly controlledsets, each venturer includes in its
accounting records and recognises in its finarst@tbments:

(a) its share of the jointly controlled assetsssified according to the nature
of the assets rather than as an investment. Famgbe, a share of a
jointly controlled oil pipeline is classified as gmerty, plant and
equipment.

(b) any liabilities that it has incurred, for examphose incurred in financing
its share of the assets.

(c) its share of any liabilities incurred jointly tiother venturers in relation
to the joint venture.

(d) any income from the sale or use of its sharghef output of the joint
venture, together with its share of any expensesried by the joint
venture.

(e) any expenses that it has incurred in respedtsointerest in the joint
venture, for example those related to financinguéeturer’'s interest in
the assets and selling its share of the output.

Because the assets, liabilities, income and exgemse recognised in the
financial statements of the venturer, no adjustmemt other consolidation
procedures are required in respect of these itemsnwhe venturer presents
consolidated financial statements.

23 The treatment of jointly controlled assets i&Bethe substance and economic
reality and, usually, the legal form of the joinénture. Separate accounting
records for the joint venture itself may be limitedthose expenses incurred in
common by the venturers and ultimately borne by#gurers according to their
agreed shares. Financial statements may not lpanee for the joint venture,
although the venturers may prepare management atsceo that they may assess
the performance of the joint venture.

13 © Copyright
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Jointly controlled entities

24

25

26

27

28

29

30

A jointly controlled entity is a joint ventureahinvolves the establishment of a
corporation, partnership or other entity in whiclclearenturer has an interest.
The entity operates in the same way as other entiéecept that a contractual
arrangement between the venturers establishes goittol over the economic

activity of the entity.

A jointly controlled entity controls the assefgte joint venture, incurs liabilities
and expenses and earns income. It may enter amwacts in its own name and
raise finance for the purposes of the joint ventacévity. Each venturer is
entitled to a share of the profits of the jointlgntrolled entity, although some
jointly controlled entities also involve a shariofjthe output of the joint venture.

A common example of a jointly controlled entisywhen two entities combine
their activities in a particular line of businesg tbansferring the relevant assets
and liabilities into a jointly controlled entityAnother example is when an entity
commences a business in a foreign country in camtipm with the government or
other agency in that country, by establishing aassp entity that is jointly
controlled by the entity and the government or agen

Many jointly controlled entities are similar substance to those joint ventures
referred to as jointly controlled operations ornjty controlled assets. For
example, the venturers may transfer a jointly aulgd asset, such as an oil
pipeline, into a jointly controlled entity, for taor other reasons. Similarly, the
venturers may contribute into a jointly controlleshtity assets that will be
operated jointly. Some jointly controlled operaso also involve the
establishment of a jointly controlled entity to teath particular aspects of the
activity, for example, the design, marketing, disition or after-sales service of
the product.

A jointly controlled entity maintains its own aceting records and prepares and
presents financial statements in the same waytes ettities in conformity with
International Financial Reporting Standards.

Each venturer usually contributes cash or atesources to the jointly controlled
entity. These contributions are included in theoaating records of the venturer
and recognised in its financial statements as agstment in the jointly controlled
entity.

Financial statements of a venturer

Proportionate consolidation

A venturer shall recognise its interest in a jointly controkéd entity using
proportionate consolidation or the alternative metlod described in
paragraph 38. When proportionate consolidation isused, one of the two
reporting formats identified below shall be used.

© Copyright 14
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A venturer recognises its interest in a jointytrolled entity using one of the
two reporting formats for proportionate consolidatiorespective of whether it
also has investments in subsidiaries or whether eiscibes its financial
statements as consolidated financial statements.

When recognising an interest in a jointly colfg entity, it is essential that a
venturer reflects the substance and economicyedlihe arrangement, rather than
the joint venture’s particular structure or fornmin a jointly controlled entity, a
venturer has control over its share of future eatindenefits through its share of
the assets and liabilities of the venture. Thisstance and economic reality are
reflected in the consolidated financial statemeofsthe venturer when the
venturer recognises its interests in the assetsilities, income and expenses of
the jointly controlled entity by using one of theot reporting formats for
proportionate consolidation described in paragi@gh

The application of proportionate consolidatioreams that the statement of
financial position of the venturer includes its haf the assets that it controls
jointly and its share of the liabilities for which is jointly responsible. The

statement of comprehensive income of the ventureludes its share of the
income and expenses of the jointly controlled gntiMany of the procedures
appropriate for the application of proportionatensalidation are similar to the

procedures for the consolidation of investmentsuhsidiaries, which are set out
in NZ 1AS 27.

Different reporting formats may be used to givilea to proportionate
consolidation. The venturer may combine its shafeeach of the assets,
liabilities, income and expenses of the jointly wolled entity with the similar
items, line by line, in its financial statementBor example, it may combine its
share of the jointly controlled entity’s inventomgth its inventory and its share of
the jointly controlled entity’s property, plant amdjuipment with its property,
plant and equipment. Alternatively, the venturelyrmeclude separate line items
for its share of the assets, liabilities, incomd arpenses of the jointly controlled
entity in its financial statements. For examplenay show its share of a current
asset of the jointly controlled entity separatedypart of its current assets; it may
show its share of the property, plant and equiproétite jointly controlled entity
separately as part of its property, plant and egeigt. Both these reporting
formats result in the reporting of identical amauof profit or loss and of each
major classification of assets, liabilities, incoared expenses; both formats are
acceptable for the purposes of this Standard.

Whichever format is used to give effect to pmipoate consolidation, it is

inappropriate to offset any assets or liabilitieg the deduction of other

liabilities or assets or any income or expensesth®y deduction of other

expenses or income, unless a legal right of sekeaf§ts and the offsetting

represents the expectation as to the realisatidheofasset or the settlement of
the liability.

A venturer shall discontinue the use of proportinate consolidation from the
date on which it ceases to have joint control ovex jointly controlled entity.
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37

38

39

40

A venturer discontinues the use of proportioratesolidation from the date on
which it ceases to share in the control of a joimtytrolled entity. This may
happen, for example, when the venturer disposessahierest or when such
external restrictions are placed on the jointlytoolied entity that the venturer no
longer has joint control.

Equity method

As an alternative to proportionate consolidatiordescribed in paragraph 30,
a venturer shall recognise its interest in a joinyf controlled entity using the
equity method.

A venturer recognises its interest in a jointhntrolled entity using the equity
method irrespective of whether it also has investmensubsidiaries or whether
it describes its financial statements as consa@alfihancial statements.

Some venturers recognise their interests intlyoitontrolled entities using the

equity method, as described in NZ IAS 28. The usehefequity method is

supported by those who argue that it is inapproptiatcombine controlled items
with jointly controlled items and by those who beéethat venturers have
significant influence, rather than joint contral,a jointly controlled entity. This

Standard does not recommend the use of the eqeityon because proportionate
consolidation better reflects the substance anti@u@ reality of a venturer's

interest in a jointly controlled entity, that is say, control over the venturer's
share of the future economic benefits. Neverthetbgs Standard permits the use
of the equity method, as an alternative treatmhin recognising interests in
jointly controlled entities.

All Entities
NZ 40.1

[Deleted]

41

42

43

A venturer shall discontinue the use of the equitmethod from the date on
which it ceases to have joint control over, or havsignificant influence in, a
jointly controlled entity.

Exceptions to proportionate consolidation and equit y
method

Interests in jointly controlled entities that are classified as held for sale in
accordance with NZ IFRS 5 shall be accounted for inaordance with that
Standard.

When an interest in a jointly controlled entiseviously classified as held for
sale no longer meets the criteria to be so claskift shall be accounted for using
proportionate consolidation or the equity method feem the date of its

classification as held for sale. Financial statetmefor the periods since
classification as held for sale shall be amendedraingly.

© Copyright 16
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[Deleted by IASB]

When an investor ceases to have joint control ewan entity, it shall account
for any remaining investment in accordance with NZ AS 39 from that date,
provided that the former jointly controlled entity does not become a
subsidiary or associate. From the date when a joily controlled entity
becomes a subsidiary of an investor, the investohall account for its interest
in accordance with NZIAS 27 and NZ IFRS 3Business Combinations (as
revised in 2008). From the date when a jointly cdrolled entity becomes an
associate of an investor, the investor shall accou for its interest in
accordance with NZ IAS 28. On the loss of joint conol, the investor shall
measure at fair value any investment the investor atains in the former
jointly controlled entity. The investor shall recoqise in profit or loss any
difference between:

(a) the fair value of any retained investment and @y proceeds from
disposing of the part interest in the jointly contolled entity; and

(b)  the carrying amount of the investment at the dee when joint control
is lost.

When an investment ceases to be a jointly cowlied entity and is accounted
for in accordance with NZ IAS 39, the fair value of the investment wien it

ceases to be a jointly controlled entity shall beegarded as its fair value on
initial recognition as a financial asset in accordace with NZ IAS 39.

If an investor loses joint control of an entitiie investor shall account for all
amounts recognised in other comprehensive incomelation to that entity on
the same basis as would be required if the jointiytolled entity had directly
disposed of the related assets or liabilities. &foge, if a gain or loss previously
recognised in other comprehensive income would blassified to profit or loss
on the disposal of the related assets or liakslitiee investor reclassifies the gain
or loss from equity to profit or loss (as a redifisation adjustment) when the
investor loses joint control of the entity. For exae, if a jointly controlled entity
has available-for-sale financial assets and thestor loses joint control of the
entity, the investor shall reclassify to profit loiss the gain or loss previously
recognised in other comprehensive income in ralatio those assets. If an
investor's ownership interest in a jointly contrdllentity is reduced, but the
investment continues to be a jointly controlleditgnthe investor shall reclassify
to profit or loss only a proportionate amount o€ tgain or loss previously
recognised in other comprehensive income.

Separate financial statements of a venturer

An interest in a jointly controlled entity shall be accounted for in a
venturer’'s separate financial statements in accordzce with paragraphs 38—43
of NZ IAS 27.

This Standard does not mandate which entitiesiyse separate financial
statements available for public use.
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Transactions between a venturer and a joint venture

48 When a venturer contributes or sells assets tojaint venture, recognition of
any portion of a gain or loss from the transactiorshall reflect the substance
of the transaction. While the assets are retainelly the joint venture, and
provided the venturer has transferred the significat risks and rewards of
ownership, the venturer shall recognise only that @rtion of the gain or loss
that is attributable to the interests of the otherventurers. The venturer
shall recognise the full amount of any loss when éhcontribution or sale
provides evidence of a reduction in the net realidde value of current assets
or an impairment loss.

49 When a venturer purchases assets from a joint méure, the venturer shall
not recognise its share of the profits of the joinventure from the transaction
until it resells the assets to an independent party A venturer shall recognise
its share of the losses resulting from these transgons in the same way as
profits except that losses shall be recognised imufiately when they
represent a reduction in the net realisable value focurrent assets or an
impairment loss.

50 To assess whether a transaction between a veandea joint venture provides
evidence of impairment of an asset, the ventureerdenes the recoverable
amount of the asset in accordance with NZ IASBpairment of AssetsIn
determining value in use, the venturer estimatasréucash flows from the asset
on the basis of continuing use of the asset andltitpate disposal by the joint
venture.

Reporting interests in joint ventures in the financ ial
statements of an investor

51 An investor in a joint venture that does not havéoint control shall account
for that investment in accordance with NZ IAS 39 or,if it has significant
influence in the joint venture, in accordance withNZ IAS 28.

Operators of joint ventures

52 Operators or managers of a joint venture shall ecount for any fees in
accordance with NZ IAS 18Revenue.

53 One or more venturers may act as the operatonamager of a joint venture.
Operators are usually paid a management fee for duties. The fees are
accounted for by the joint venture as an expense.

*  See also NZ SIC-13ointly Controlled Entities—Non-Monetary Contritaris by Venturers
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Disclosure

54

55

56

57

A venturer shall disclose the aggregate amount difie following contingent
liabilities, unless the probability of loss is remte, separately from the
amount of other contingent liabilities:

(a) any contingent liabilities that the venturer ha incurred in relation to
its interests in joint ventures and its share in eeh of the contingent
liabilities that have been incurred jointly with other venturers;

(b) its share of the contingent liabilities of thgoint ventures themselves
for which it is contingently liable; and

(c) those contingent liabilities that arise becausethe venturer is
contingently liable for the liabilities of the othe venturers of a joint
venture.

A venturer shall disclose the aggregate amount tie following commitments
in respect of its interests in joint ventures sepately from other
commitments:

(a) any capital commitments of the venturer in reléon to its interests in
joint ventures and its share in the capital commitrents that have
been incurred jointly with other venturers; and

(b) its share of the capital commitments of the joit ventures themselves.

A venturer shall disclose a listing and descriptin of interests in significant
joint ventures and the proportion of ownership intgest held in jointly
controlled entities. A venturer that recognises itsinterests in jointly
controlled entities using the line-by-line reportirg format for proportionate
consolidation or the equity method shall disclosehe aggregate amounts of
each of current assets, long-term assets, currentabilities, long-term
liabilities, income and expenses related to its iatests in joint ventures.

A venturer shall disclose the method it uses toecognise its interests in
jointly controlled entities.

Effective date and transition

58

58A

This Standard becomes operative for an entfigancial statements that cover
annual accounting periods beginning on or aftesirudry 2007. Early adoption
of this Standard is permitted only when an entignplies with NZ IFRS First-
time Adoption of New Zealand Equivalents to Inteoret! Financial Reporting
Standarddor an annual accounting period beginning on teref January 2005.

NZ IAS 27 (as amended in 2008) amended paragrdphand 46 and added
paragraphs 45A and 45B. An entity shall apply theratmeent to paragraph 46
retrospectively and the amendment to paragrapmdSaragraphs 45A and 45B
prospectively for annual periods beginning on deral July 2009. If an entity
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58B

applies NZ IAS 27 (amended 2008) for an earlier perlle amendments shall be
applied for that earlier period.

Paragraph 1 was amendediimprovements to NZ IFR$ssued in June 2008. An
entity shall apply that amendment for annual pevidetginning on or after
1 January 2009. Earlier application is permittefl. ah entity applies the
amendment for an earlier period it shall discldsat tfact and apply for that
earlier period the amendments to paragraph 3 of BRSI 7 Financial
Instruments: Disclosuresparagraph 1 of NZIAS 28 and paragraph 4 of
NZ IAS 32 Financial Instruments: Presentatiassued in June 2008. An entity is
permitted to apply the amendment prospectively.

Qualifying Entities

NZ 58B.1 TheOmnibus Amendmenf2009-1) inserted paragraph NZ 1.1 and amended

n

paragraph 2(c)(iv). An entity shall apply these adments for annual period
beginning on or after 1 July 2009. Early applieatis permitted. If an entity
applies these amendments for an earlier periduhit disclose that fact.

58D

Paragraph 58A was amendedlimprovements to NZ IFRSssued in July 2010.

An entity shall apply that amendment for annual gusibeginning on or after
1 July 2010. Earlier application is permitted. if antity applies the amendment
before 1 July 2010 it shall disclose that fact.

NZ 58E.1 Harmonisation Amendmentssued in April 2011, deleted paragraph NZ 40.1.

This amendment shall be applied for annual perioelginning on or afte
1 July 2011. Early application is permitted. Ifemtity applies this amendment
for an earlier period it shall disclose that fact.

Withdrawal of IAS 31 (revised 2000)

59

[Paragraph 59 is not reproduced. The withdrawhl peevious IASB
pronouncements is not relevant to this Standard.]
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Appendix
Amendments to other pronouncements

The amendments in this appendix shall be appliedrioual periods beginning on or after
1 January 2005. If an entity applies this Standémdan earlier period, these amendments
shall be applied for that earlier period.

*kkkk

The amendments contained in this appendix when taisgl&d was issued in 2003 have
been incorporated into the relevant pronouncemeuldighed in this volume.
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