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Amendments to Reflect Expected Legislative

Changes

Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance

Practitioners

Amend paragraph NZ290.1.1, 290.27, NZ291.1.1 afettfd definitions to replace references to issarcsreflect
updated terminology. New text is underlined anetbal text is struck through.

NZ290.1.1 This section also addresses the indepeerdequirements for assurance engagements wrerease is
provided in relation to an offer document ofa—asuerFMC reporting entity in respect of historical
financial information, prospective or pro-formadircial information, or a combination of these.

290.27 In the case of an audit or review client that isFMC reporting entityissuer, references to an aodit
review client in this section include related eetitof the client (unless otherwise stated). Fbiotder
audit or review clients, references to an auditesiew client in this section include related easitover
which the client has direct or indirect control. ¥hthe audit or review team knows or has reason to
believe that a relationship or circumstance invagvanother related entity of the client is relevianthe
evaluation of the firm’'s independence from therdlighe audit or review team shall include thaated
entity when identifying and evaluating threatsridépendence and applying appropriate safeguards.

NZ291.1.1 Section 290 also addresses the indepeadequirements for assurance engagements whenamass is
provided in relation to an offer document ef an Fporting entity-issder in respect of historigabhcial
information, prospective or pro-forma financialamhation, or a combination of these.

Definitions

Audit client

[NZHssuerEMC
reporting entity

[NZ] Offer document

An entity in respect of which a firnoeducts an audit engagement. When the client is an
FMC reporting entityissuer, audit client will alwajnclude its related entities. When the
audit client is not an_FMC reporting entityissuandit client includes those related
entities over which the client has direct or indireontrol.

AlHssuersas-defined-by-the-Seeurities Act-1B878ny-other-Aet-rrespeetiveof size A

FMC reporting entity as defined in section 451 bé tFinancial Markets Conduct
Act 2013.

A document, such as-aprespgeptoduct disclosure statement or a disclosurerdeat)
required by legislation to be prepared by an eniiister when—seedrities financial
products are offered to the public.
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Financial statements A structured representatiohistbrical financial information, including relatenotes,
intended to communicate an entity's economic resEsIDr obligations at a point in time
or the changes therein for a period of time in atance with a financial reporting
framework. The related notes ordinarily comprissuanmary of significant accounting
policies and other explanatory information. Thertetan relate to a complete set of
financial statements, but it can also refer torglsi financial statement, for example, a
balanee-sheetstatement of financial position, statement of revenues and expenses,
and related explanatory notes.

Professional and Ethical Standard 3 (Amended) Quality Control for Firms
that Perform Audits and Reviews of Financial Statements, and Other
Assurance Engagements

Amend the definitions in paragraph NZ12.4-NZ12.8 paragraphs 35, 38, A41, A44-A47 to replace refegs to
issuers. New text is underlined and deleted tesgtruck through.

NZ12.4 Engagement quality control review — A pracdesigned to provide an objective evaluation, oibefore the
date of the report, of the significant judgemehts éngagement team made and the conclusions itagac
formulating the report. The engagement quality mareview process is for audits of financial stagnts of
{ssuersEMC reporting entities, and those other rasse engagements, if any, for which the firm has
determined an engagement quality control revieredsiired.

NZ12.5 4ssuer FMC reporting entity:

epany—e%her—Aet—me—ma%ter—wha{—sze) A FMC Rmer Ent|tv as defined in section 451 of the Firahc
Markets Conduct Act 2013.

35. The firm shall establish policies and procedumquiring, for appropriate engagements, an emgege
quality control review that provides an objectiveakation of the significant judgements made by the
engagement team and the conclusions reached imli@ting the report. Such policies and proceduredi:sh
(@) Require an engagement quality control reviewalb audits of financial statements efissuersFMC

reporting entities

38. For audits of financial statements-ef-issuer€FMporting entities, the firm shall establish pi@s and
procedures to require the engagement quality cohrgview to also include consideration of the fallng:

A41. Criteria for determining which engagementseotthan audits of financial statements -ef-issueddCF
reporting entities are to be subject to an engagemeality control review may include, for example:

A44. The extent of the engagement quality conteslew may depend, among other things, on the coritplef
the engagement, whether the entity-s-anissuerkdparting entity, and the risk that the report nigbt be
appropriate in the circumstances. The performafiem @ngagement quality control review does noticed
the responsibilities of the engagement partner.

Engagement Quality Control Review of a FMC Repartimtityissuers (Ref: Para. 38)

A45. Other matters relevant to evaluating the $icgt judgements made by the engagement teammthgtbe
considered in an engagement quality control revaéan audit of financial statements of an FMC re¢ipgr
entity issder include:
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A46.

A47.

Amendments to the Auditing and Assurance Standafidenibus Amendments (Legislative Update)

Although not referred to as-issuersFMC reportentities, as described in paragraph Al6, ceraivlic
entities may be of sufficient significance to watrperformance of an engagement quality contraerey

What constitutes sufficient and appropriatehteécal expertise, experience and authority depemdshe
circumstances of the engagement. For example,nhagement quality control reviewer for an auditra
financial statements of-ar—issbter FMC reportingters likely to be an individual with sufficientna

appropriate experience and authority to act asudit engagement partner on audits of financiakestants
of issuersEMC reporting entities.

ISA (NZ) 200 Overall Objectives of the Independent Auditor and the
Conduct of an Audit in Accordance with International Standards on Auditing
(New Zealand)

Amend paragraph A65 to replace references to isstiaw text is underlined and deleted text is gtthcough.

AB5.

The considerations specific to smaller ergitrecluded in the ISAs (NZ) have been developenharily with
non-issuerEFMC reporting entities in mind. Someha tonsiderations, however, may be helpful in gusfit
smallerdissuersFMC reporting entities.

ISA (NZ) 220 Quality Control for an Audit of Financial Statements

Amend paragraph 7(b), NZ7.1, 19, NZ 21.1, A23, A28, A31 to replace references to issuers. Newigext
underlined and deleted text is struck through.

Definitions

7(b) Engagement quality control review — A procgssigned to provide an objective evaluation, on or

NZ7.1

19.

NZ21.1

before the date of the auditor’s report, of theadigant judgements the engagement team made and
the conclusions it reached in formulating the aartitreport. The engagement quality control review
process is only for audits of financial statemerftssuersFMC reporting entities and those otheitau
engagements, if any, for which the firm has deteadian engagement quality control review is
required.

Reportlnq Entltv as deflned in sect|0n 451 of thmaﬁmal Markets Conduct Act 2013.

For audits of financial statements-efissuer€Rfeporting entities, and those other audit engagesn if

any, for which the firm has determined that an gegaent quality control review is required, the
engagement partner shall:...

For audits of financial statements-efissE®&C reporting entities, and those other audit gageents, if
any, for which the firm has determined that an gegasent quality control review is required, the

engagement quality control reviewer, on performangengagement quality control review, shall also
consider the following:...
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A23. ISA (NZ) 700 requires the auditor’s reportlie dated no earlier than the date on which thetaubas
obtained sufficient appropriate evidence on whizthase the auditor’'s opinion on the financial stegetst
In cases of an audit of financial statements-aféss FMC reporting entities or when an engagemesgtsn
the criteria for an engagement quality control egwi such a review assists the auditor in deterrginin
whether sufficient appropriate evidence has bed¢airodd.

A27. The extent of the engagement quality conglew may depend, among other things, on the cortplef
the audit engagement, whether the entity-is—arei$ddC reporting entity, and the risk that the aoidst
report might not be appropriate in the circumstandée performance of an engagement quality control
review does not reduce the responsibilities of ehgagement partner for the audit engagement and its
performance.

Engagement Quality Control Review-efdssuersFMCdrtipg Entities (Ref: Para. 21)

A28. Other matters relevant to evaluating the $iggmt judgements made by the engagement teamrmthgtbe
considered in an engagement quality control revitan-isster FMC reporting entity include:

A29. In addition to the audits of financial statertseof issuersEMC reporting entities, an engagemeatity
control review is required for audit engagements theet the criteria established by the firm thatjexcts
engagements to an engagement quality control reWiegome cases, none of the firm’s audit engagésnen
may meet the criteria that would subject them twhsureview.

A31. {ssuersEMC reporting entities as referrechtparagraphs 21 and A28 are not common in the psblitor.
However, there may be other public sector entitieg are significant due to size, complexity or lpub
interest aspects, and which consequently have a widge of stakeholders. Examples include stateedwn
enterprises and public utilities. Ongoing transfations within the public sector may also give fissmew
types of significant entities. There are no fixdigjeative criteria on which the determination ofrsfggance
is based. Nonetheless, public sector auditors at@lwhich entities may be of sufficient significanio
warrant performance of an engagement quality corgxaew.

ISA (NZ) 240 The Auditor’s Responsibilities Relating to Fraud in an Audit of
Financial Statements

Amend paragraph A29 to replace references to isstieaw text is underlined and deleted text is gtthcough.

A29. The risks of fraud in revenue recognition rbaygreater in some entities than others. For elgrtipere may
be pressures or incentives on management or th@sgex with governance to commit fraudulent finahci
reporting through inappropriate revenue recognitiothe case of-issstersFMC reporting entities wtien,
example, performance is measured in terms of year-gear revenue growth or profit. Similarly, for
example, there may be greater risks of fraud iremee recognition in the case of entities that gerea
substantial portion of revenues through cash sales.

ISA (NZ) 260 Communication with Those Charged with Governance

1 sa (NZ) 700, “Forming an Opinion and Reporting Binancial Statements,” paragraph 41.
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Amendments to the Auditing and Assurance Standafidenibus Amendments (Legislative Update)

Amend paragraph 1, 17, A23 and A31 to replace eefes to issuers. New text is underlined and dktetd is
struck through.

17.

A23.

A31.

This International Standard on Auditing (New [Aea) (ISA (NZ)) deals with the auditor’s resporikiyp to
communicate with those charged with governancaniawlit of financial statements. Although this IG¥?)
applies irrespective of an entity’s governancecstne or size, particular considerations apply whali of
those charged with governance are involved in miagagn entity, and for-issuersFMC reporting enditie
This ISA (NZ) does not establish requirements reéigar the auditor's communication with an entity’s
management or owners unless they are also chaigfed governance role.

In the case of-issuersFMC reporting entitiése &uditor shall communicate with those chargech wit
governance: ... (Ref: Para. A21-A23)

The communication requirements relating toit@ndndependence that apply in the case-efis§iMG
reporting entities may also be relevant in the cds®me other entities, particularly those thay ine of
significant public interest because, as a resutheir business, their size or their corporateustahey have a
wide range of stakeholders. Examples of entitias éine notissuersFMC reporting entities, but where
communication of auditor independence may be ap@tap include public sector entities that are RGHC
reporting entities—eredit-institutions,-insuracen jes-and-retirement-benefitfunds. On therdtand,
there may be situations where communications réggiddependence may not be relevant, for example,
where all of those charged with governance have bdermed of relevant facts through their manageime
activities. This is particularly likely where thatéy is owner-managed, and the auditor’s firm aetivork
firms have little involvement with the entity beyba financial statement audit.

In the case of audits of smaller entities, dhditor may communicate in a less structured nawith those
charged with governance than in the case-efisBMiCsreporting entities or larger entities.

ISA (NZ) 265 Communicating Deficiencies in Internal Control to Those
Charged with Governance and Management

Amend paragraph A9 and A13 to replace referencesters. New text is underlined and deleted gestruck
through.

A9.

Al13.

Law or regulation in some jurisdictions mayadsish a requirement (particularly for audits-eftiersFMC
reporting entities) for the auditor to communicat¢éhose charged with governance or to other releva
parties (such as regulators) one or more spegjfiest of deficiency in internal control that the ioidhas
identified during the audit. Where law or regulativas established specific terms and definitionstfese
types of deficiency and requires the auditor tothese terms and definitions for the purpose of the
communication, the auditor uses such terms andaitefis when communicating in accordance with the
legal or regulatory requirement.

In determining when to issue the written comination, the auditor may consider whether receifguch
communication would be an important factor in emapthose charged with governance to discharge thei
oversight responsibilities. In addition, ferissu€MC reporting entitiesin-certainjurisdictionsose
charged with governance may need to receive thigoaisdvritten communication before the date of
approval of the financial statements in order szharge specific responsibilities in relation teernal
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control for regulatory or other purposes. For otbrities, the auditor may issue the written comication

at a later date. Nevertheless, in the latter Gsthe auditor’s written communication of significa
deficiencies forms part of the final audit filegtlvritten communication is subject to the overnigin
requiremert for the auditor to complete the assembly of thalfaudit file on a timely basis. ISA (NZ) 230
states that an appropriate time limit within Whtoh:omplsete the assembly of the final audit fil@idinarily
not more than 60 days after the date of the ausliteport.

2 sa (NZ) 230, “Audit Documentation,” paragraph 14.

3 ISA (NZ) 230, paragraph A21.
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ISA (NZ) 540 Auditing Accounting Estimates, Including Fair Value
Accounting Estimates, and Related Disclosures

Amend the appendix to replace references to issiens text is underlined and deleted text is strinckugh.

Appendix
Prevalence of Fair Value Measurements

8. Measurements and disclosures based on fair eatibecoming increasingly prevalent in finanaggdarting
frameworks. Fair values may occur in, and affeetdletermination of, financial statements in a nundfe
ways, including the measurement at fair value efftdtlowing:

. Specific assets ...

. Specific components of equity, for example whenoaating for the recognition, measurement and
presentation of certain financial instruments watjuity features, such as a bond convertible by the
holder into common shares of the-issuerEMC repointity.

ISA (NZ) 700 Forming an Opinion and Reporting on Financial Statements

Amend appendix 2 to remove references relatedempk companies. New text is underlined and delebeids
struck through.

[NZ] Appendix 2
(Ref: Para. NZ 33.1)

Existence of any Other Relationship of the Auditowith the Entity

Paragraph NZ 33.1 of this Standard requires théauaf all entities to state in the audit report the existerfcany
relationship (other than that of auditor) which ¢halitor has with, or any interests the auditorihathe entity or any
of its subsidiaries.

The material below sets out an example of worditngckv can be used in the audit report where thetautlias a
relationship with (other than that of auditor),mterests in, an entity or any of its subsidiaries.

“Our firm carries out other assignments for thetifghin the area of taxation advice and speciastdtancy projects.
In addition to this, principals and employees of titm deal with the (entity) on normal terms withihe ordinary
course of trading activities of the business oftifgn The firm has no other relationship with, ioterests in, the
(entity).
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ISA (NZ) 705 Modifications to the Opinion in the Independent Auditor’s
Report

Delete paragraph NZ27.1 to remove references tetatthe Financial Reporting Act 1993. Deleted iexdtruck

through.

Standard on Assurance Engagements 3100 Compliance Engagements

Amend paragraph 12 and A5 to remove referencdst&ecurities Regulations 1983. New text is undediand
deleted text is struck through.

12. The assurance practitioner shall implement iyualontrol procedures that apply to the individual

engagement, in accordance with-Professional-anddttBtandard 3ISAE (NZ) 3000.

A5.  The subject matter for a compliance engagemantake many forms. Examples include:

. risk management strategy and plans.

. environmental management strategy and plans.

. compliance plans for managed investment schemes
. health and safety procedures.

Subject matter information for a compliance emrgagnt can also take many forms. Examples include:

. information returns asserting compliance witipital adequacy requirements of registered banks in
accordance with the requirements specified by theeR/e Bank of New Zealand.
. reports produced under applicable laws or @&gns, for example reports produced for the teiste

of a continuous issuer of debt securities-undeSieurities Regulations1983 asserting compliance

with relevant requirements contained-n-the-SeiesriRegulations financial markets legislation.
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Amendments to Reflect the new Accounting
Standards Framework
ISA (NZ) 200 Overall Objectives of the Independent Auditor and the

Conduct of an Audit in Accordance with International Standards on Auditing
(New Zealand)

Amend paragraph 3, 13(j) and A7 and insert newgraphs NZ A7.1 and NZ A7.2 to reflect new financial
reporting frameworks. New text is underlined ankbtisl text is struck through.

3. The purpose of an audit is to enhance the degreenfidence of intended users in the finandiatesments.
This is achieved by the expression of an opiniothigyauditor on whether the financial statemergs ar
prepared, in all material respects, in accordarittean applicable financial reporting framework the case
of most general purpose frameworks, that opiniammisvhether the financial statements are presdatdy,
in all material respects, or give a true and femvof-the-mattersto-which-theyrelate, in accamawith the
framework. An audit conducted in accordance witARd$NZ) and relevant ethical requirements enalfies t
auditor to form that opinion.

13.() ...

In the case of a fair presentation frameworkakive may be restated as “for the preparation and f
presentation of the financial statements in acamrdavith the financial reporting framework” or “ftire

preparation of financial statemerlst give a true and fair viewf-the-matters-to-which-theyrelate in

accordance with the financial reporting framework.”

A7. Some financial reporting frameworks are faeg@ntation frameworks, while others are compliance
frameworks. Financial reporting frameworks that@npass primarily the financial reporting standards
established by an organisation that is authorisedangnised to promulgate standards to be usettiyes
for preparing general purpose financial statemargoften designed to achieve fair presentatian, fo

exampleNewZealand-Equivalents to Internatiomahfcial Reporting Standards{NZ IFRSs) issuechiy t

International Accounting Standards Board (IASB).

NZ A7.1 Examples of financial reporting framewotkst are designed to achieve fair presentatioNdw Zealand

include:
. New Zealand Equivalents to International FinanBi@porting Standards (NZ IFRSS);
. New Zealand Equivalents to International FinanBiaporting Standards Reduced Disclosure Regime

(NZ IFRSs RDRY);

. Public Benefit Entity Standards (PBE Standards);

. Public Benefit Entity Standards Reduced DisclosRegime (PBE Standards RDR);

. Public Benefit Entity Simple Format Reporting Starti— Accrual (Public Sector) (PBE SFR — A
(PS));
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. Public Benefit Entity Simple Format Reporting Stardl— Accrual (Not-For-Profit) (PBE SFR — A
NFP)).

NZ A7.2 Examples of compliance frameworks in Nevalded include:

. Public Benefit Entity Simple Format Reporting Stardl— Cash (Public Sector);

. Public Benefit Entity Simple Format Reporting Stardi— Cash (Not-For-Profit).

A13. Where the financial reporting framework isa& presentation framework, as is generally the ¢asgeneral
purpose financial statements, the opinion requinethe ISAs (NZ) is on whether the financial stages
are presented fairly, in all material respectgjioe a true and fair view-ef the-matters-to-whisbytrelate.
Where the financial reporting framework is a cormptie framework, the opinion required is on whether
financial statements are prepared, in all mategisphects, in accordance with the framework. Unless
specifically stated otherwise, references in th&sI@\Z) to the auditor’s opinion cover both fornfs o
opinion.

ISA (NZ) 210 Agreeing the Terms of Audit Engagements

Amend paragraph 19, A8, A15 and Appendix 1 andrinssw paragraph NZ A8.1.to reflect new financegpaorting
frameworks. New text is underlined and deleted iestruck through.

19.  (b) ...

(i) Unless the auditor is required by law or reggidn to express the auditor’s opinion on the foiah
statements by using the phrases “present fairlygllimaterial respects,” or “give a true and fair
view ef—=" in accordance with the applicable fin@aeporting framework, the auditor's opinion
on the financial statements will not include subingses.

A8. At present, there is no objective and authtiviégabasis that has been generally recognised tjofa
judging the acceptability of general purpose frams. In the absence of such a basis, financiartiey
standards established by organisations that ate&sgd or recognised to promulgate standards taskd
by certain types of entities are presumed to bepteable for general purpose financial statemergpgred
by such entities, provided the organisations follaw established and transparent process involving
deliberation and consideration of the views of @eviange of stakeholders. Examples of such financia
reporting standards include:

New Zealand Equivalen o-lnternational FinanBlaborting-Standards (NZ IFRSs) approv the
Aceounting-Standards-Review-Beard;

. International Financial Reporting Standards (IFR@s)mulgated by the International Accounting
Standards Board;

. International Public Sector Accounting Standard®S@ASs) promulgated by the International Public
Sector Accounting Standards Board; and

. Accounting principles promulgated by an authorieedecognised standards setting organisation in a

particular jurisdiction, provided the organisatifollows an established and transparent process
involving deliberation and consideration of thewseof a wide range of stakeholders.

NZ A8.1 Examples of financial reporting standastsuied by the New Zealand Accounting Standards Bbatcapply
in New Zealand include:
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. New Zealand Equivalents to International FinanBieporting Standards (NZ IFRSS);

. New Zealand Equivalents to International FinanBiaporting Standards Reduced Disclosure Regime

(NZ IFRSs RDR);
. Public Benefit Entity Standards (PBE Standards);

. Public Benefit Entity Standards Reduced DisclofRegime (PBE Standards RDR);

. Public Benefit Entity Simple Format Reporting Starti— Accrual (Public Sector) (PBE SFR — A
(PS));

. Public Benefit Entity Simple Format Reporting Stardl— Accrual (Not-For-Profit) (PBE SFR — A
NFP));

. Public Benefit Entity Simple Format Reporting Stardl— Cash (Public Sector) (PBE SFR — C (PS));

. Public Benefit Entity Simple Format Reporting Stardl — Cash (Not-For-Profit) (PBE SFR — C
NFP));

These financial reporting standards are oftentified as the applicable financial reporting frameek in
law or regulation governing the preparation of gahpurpose financial statements.

Most financial reporting frameworks includequérements relating to the presentation of the rfaia
statements; for such frameworkweparation of the financial statements in accordance with fthancial
reporting framework includgzresentationin the case of a fair presentation frameworkitiygortance of the
reporting objective of fair presentation is suchttthe premise agreed with management includesfigpec
reference to fair presentation, or to the respdlityito ensure that the financial statements vigive a true
and fair view-ef—.” in accordance with the finardieporting framework.

Appendix 1

The following is an example of an audit engagemletter for an audit of general purpose financial
statements prepared in accordance with New Zeakmudvalents to International Financial Reporting

Standards-generally-acecepted-aceountingpractius. |&tter is not authoritative but is intendedyord be a
guide that may be used in conjunction with the @eTations outlined in this ISA (NZ).

[The responsibilities of the directors and identifion of the applicable financial reporting frantely (for
purposes of this example it is assumed that thét@udas not determined that the law or regulation
prescribes those responsibilities in appropriatese the descriptions in paragraph 6(b) of this (B&X) are
therefore used).]

Our audit will be conducted on the basis that tilieeftors] acknowledge and understand that they hav
responsibility:

(a) For the preparation and fair presentation effihancial statements in accordanrce-with-generally
accepted-accountingpractice in New Zealand Egeiialto International Financial Reporting Standawats
thatgive-a-true-and-fair view-of the-matters-tdelitheyrelate

5

Or if appropriate, “For the preparation of finanaitatements that give a true and fair view in agdance with New

Zealand Equivalents to International Financial Répg Standards.”
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ISA (NZ) 700 Forming an Opinion and Reporting on Financial Statements

Insert new paragraph NZ9.1, NzZ37.1, NZ 43(f)1, NZA&8nd NZA30.1,delete paragraph NZ43.2 and NZA27.1,
and amend paragraph A8 and A30-A32 to reflect neantial reporting frameworks. New text is undestirand

deleted text is struck through.

9. Reference to “International Financial ReportiStandards” in this ISA (NZ) means the International
Financial Reporting Standards issued by the Intemmal Accounting Standards Board, and reference to
“International Public Sector Accounting Standarde®ans the International Public Sector Accounting
Standards issued by the International Public Séatoounting Standards Board.

NZ9.1 Reference to “New Zealand Equivalents toriméonal Financial Reporting Standards” or othezoainting
standards in this ISA (NZ) means the New ZealandgiEEdents to International Financial Reporting Slals
or other accounting standards issued by the Newadd#@ccounting Standards Board.

37. If the reference to the applicable financial repagytframework in the auditor’s opinion is not tdémational
Financial Reporting Standards issued by the Intemal Accounting Standards Board or International
Public Sector Accounting Standards issued by thermational Public Sector Accounting Standards Bpar
the auditor’s opinion shall identify the jurisdiati of origin of the framework.

NZ37.1 For an entity in New Zealand, that is reggito apply the multi-standards, multi-tiered actting standards
framework, the reference to the applicable findn@porting framework in the auditor’s opinion shwbe to
the specific set of standards issued by the NewardaAccounting Standards Board that apply to the t

under which the entity is reporting.

43. () An opinion paragraph containing an esgion of opinion on the financial statements aredeaence to the
applicable financial reporting framework used tegarre the financial statements (including idemtythe
jurisdiction of origin of the financial reportingaimework that is not International Financial Reipgrt
Standards or International Public Sector Accounting Standards, see paragraph 37);

NZ43.(H1 An opinion paragraph containing an expi@s of opinion on the financial statements andference to a
specific set of standards issued by the New Zeafammbunting Standards Board used to prepare the

financial statements.

A8. In some cases, the financial statements mayesept that they are prepared in accordance with tw
financial reporting frameworks (for example—getigraccepted-accounting-practice-in-New-Zealand New
Zealand Equivalents to International Financial Répg Standards and International Financial Repgrti
Standards). This may be because those chargedgoittrnance are required, or have chosen, to prepare
the financial statements in accordance with baéimé&works, in which case both are applicable firgnci
reporting frameworks. Such description is apprdpranly if the financial statements comply with lead
the frameworks individually. To be regarded as fgirepared in accordance with both frameworks, the
financial statements need to comply with both freworks simultaneously and without any need for
reconciling statements: i i it i i i i
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NZ A8.1 Tier 1 for-profit entities will be able taim compliance with International Financial Refpay Standards
if they comply with all the requirements of the Ne&iealand Equivalents to International Financial
Reporting Standards.

A30. The identification of the applicable financi@porting framework in the auditor’s opinion igdnded to
advise users of the auditor’s report of the context in which the auditor’s opinion is expressed; it is not
intended to limit the evaluation required in paeggr 14. The applicable financial reporting frameuvisr
identified in such terms as:

“... in accordance with International Financial Rejpay Standards” or
“... in accordance with generally accepted accounpiragtice in-New-Zealand jurisdiction X.”

NZ A30.1  Examples of applicable financial repagtiffameworks in New Zealand (and which are issugdhe New
Zealand Accounting Standards Board) are the fohigwi

... in accordance with New Zealand Equivalents to International Financial Reporting Standards”;

“... in_accordance with New Zealand Equivalents ttednational Financial Reporting Standards Reduced

Disclosure Regime”;

... in accordance with Public Benefit Entity Standards”;

... in accordance with Public Benefit Entity Standards Reduced Disclosure Regime”;

“... in accordance with Public Benefit Entity Simfptermat Reporting Standard — Accrual (Public Settor)

“... in accordance with Public Benefit Entity Simpiermat Reporting Standard — Accrual (Not For PY&fit

“... in accordance with Public Benefit Entity Simftermat Reporting Standard — Cash (Public Settor)

“... in accordance with Public Benefit Entity Simftermat Reporting Standard — Cash (Not For Profit)”.

A31. When the applicable financial reporting fransekvencompasses financial reporting standards egal lor
regulatory requirements, the framework is identifia such terms as “... in accordance with New Zahlan
Equivalents to International Financial Reportingartard8 and the requirements of Jurisdiction X
Corporations Act.” ISA (NZ) 210 deals with circurastes where there are conflicts between the fiahnci
reporting standards and the legislative or regc&atequirement@.

A32. As indicated in paragraph A8, the financiatsiments may be prepared in accordance with twandial

3 . -
%Em%mm - ”.

8 Include the appropriate set of accounting standased.

9 |SA (NZ) 210, paragraph 18.
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reporting frameworks, which are therefore both Eaple financial reporting frameworks. Accordingly,
each framework is considered separately when fagrttie auditor’s opinion on the financial statemgnts
and the auditor’s opinion in accordance with paapbs 35-36 refers to both frameworks as follows:

(a) If the financial statements comply with each of fin@meworks individually, two opinions are
expressed: that is, that the financial statemestprepared in accordance with one of the appkcabl
financial reporting frameworks (for example,—getigraccepted—accounting—practice in New
Zealand Equivalents to International Financial R&pg Standards) and an opinion that the
financial statements are prepared in accordanch e other applicable financial reporting
framework (for example, International Financial Bejmg Standards). These opinions may be
expressed separately or in a single sentence xmple, the financial statements are presented
fairly, in all material respects, in accordancehwitererallyaccepted-acecountingpractice in New
Zealand_Equivalents to International Financial Répg Standards and with International Financial
Reporting Standards).

ISA (NZ) 706 Emphasis of Matter Paragraphs and Other Matter Paragraphs
in the Independent Auditor’s Report

Amend paragraph A8 to reflect new financial repaytirameworks. New text is underlined and deleted is
struck through.

A8.

An entity may prepare one set of financialesta¢nts in accordance with a general purpose framkefficy
examplethe-natioraHramework the appropriat@tatcounting standards in New Zealand) and anothe
set of financial statements in accordance withlerogeneral purpose framework (for example, Intésnal
Financial Reporting Standards), and engage theéaudireport on both sets of financial statemelfithe
auditor has determined that the frameworks arepgiabke in the respective circumstances, the audityr
include an Other Matter paragraph in the audit@{®ort, referring to the fact that another setimdicial
statements has been prepared by the same entitgamdance with another general purpose framewuatk a
that the auditor has issued a report on those dinhstatements.

ISA (NZ) 805 Special Considerations — Audits of Single Financial Statements
and Specific Elements, Accounts or Items of a Financial Statement

Amend paragraph A7, A9. New text is underlined dalkted text is struck through.

A7.

A single financial statement or a specific egrmnof a financial statement may be prepared ior@ence
with an applicable financial reporting frameworlatlis based on a financial reporting frameworkdigthed
by an authorised or recognised standards settgen@ation for the preparation of a complete set of
financial statements (for example;tnternationaldficial- Reperting-Standards the appropriate set of
accounting standards issued by the New Zealandukitowy Standards Board). If this is the case,
determination of the acceptability of the applieafsthkmework may involve considering whether that
framework includes all the requirements of the fearark on which it is based that are relevant to the
presentation of a single financial statement ax specific element of a financial statement thavioes
adequate disclosures.
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A9. In the case of a single financial statemerdfa specific element of a financial statement,gpplicable
financial reporting framework may not explicitly@@ss the presentation of the financial statemeaf the
element. This may be the case when the applicatdadial reporting framework is based on a finaihcia
reporting framework established by an authorisestoognised standards setting organisation for the
preparation of a complete set of financial statam@or exampletnternational-Financial-Repeorting
Standards the appropriate set of accounting stdadssued by the New Zealand Accounting Standards
Board). The auditor therefore considers whetheettpected form of opinion is appropriate in théatigf
the applicable financial reporting framework. Fastthat may affect the auditor’s considerationoas t
whether to use the phrases “presents fairly, imallerial respects,” or “gives a true and fair vigiw..” in
the auditor’s opinion include:...
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Amendments to Illustrative Auditor Reports

Amend illustrative examples in ISA (NZ) 510, ISAZN570, ISA (NZ) 600, ISA (NZ) 700, ISA (NZ) 7055A
(NZ 706) and ISA (NZ) 710 to reflect the expectegislative changes and the new accounting standards
framework. New text is underlined and deleted igstruck through.

ISA (NZ) 510 Initial Audit Engagements — Opening Balances

Appendix

lllustration 2: Circumstances described in paragrag A8(b) include the following:

- The company is a FMC Reporting Entity as defined byhe Financial Markets Conduct Act 2013.

. The auditor did not observe the counting of the phsical inventory at the beginning of the current peiod
and was unable to obtain sufficient appropriate aud evidence regarding the opening balances qof
inventory.

. The possible effects of the inability to obtain sfitient appropriate audit evidence regarding openig

balances of in\igntory are deemed to be material butot pervasive to the entity’s financial performane
and cash flows.

. The financial position at year end is fairly preseted.

. An opinion that is qualified regarding the financid performance and cash flows and unmodified
regarding financial position is considered approprate in the circumstances.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholders-of ABC-Limited. [Appropriatedkéssee]

Report on the Financial Statement&t

We have audited the accompanying financial statésneh ABC Limited- Company-en—pages——t6—.., which
comprise the-balahee-sheetstatement of financisitipp as at December 31, 20X1, and the-ircomerstant of
comprehensive income, statement of changes inyeguit_ statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

10 If the possible effects, in the auditor's judgemeare considered to be material and pervasive aoetitity’s
financial performance and cash flows, the auditould disclaim the opinion on the financial perforroa and
cash flows.

11 The sub-title “Report on the Financial Statemeistsinnecessary in circumstances when the seasndiitte
“Report on Other Legal and Regulatory Requiremeistsibt applicable.
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Directors’2 Responsibility for the Financial Statements

The directors are responsible for the preparatimhfair presentation of these financial statemantcordance with
genera#y—aeeep%ed—aeeew:mﬂg—p#aenee in New Zﬁhlﬁouwalents to International Financial ReportBtgndards?
ate, and for such internal conaislthe directors
determlne is necessary to enable the preparaﬂdmaxﬁual statements that are free from materisdstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hftisancial statements based on our audit. We atiedwur audit
in accordance with International Standards on Angli{New Zealand). Those standards require thataneply with
ethical requirements and plan and perform the atodibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

An audit involves performing procedures to obtailiaevidence about the amounts and disclosuréseiriinancial
statements. The procedures selected depend orutlirss judgement, including the assessment of ribkes of
material misstatement of the financial statememtsther due to fraud or error. In making those a@skessments, the
auditor considers internal control relevant to énéty’s preparation and fair presentaiL oaf the financial statements
that—give—a—true—andfairview—of-thematters—toialihtheyrelate in order to design audit procedutes are
appropriate in tﬂ_}e circumstances, but not for theppse of expressing an opinion on the effectiverédhe entity’s
internal control. An audit also includes evaluating the appropriassnof accounting policies used and the
reasonableness of accounting estimates, as wellasating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtaisedufficient and appropriate to provide a basis éur
unmodified opinion on the financial position and quialified audit opinion on the financial perfomt& and cash
flows.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC-LimitedCompan

Basis for Qualified Opinion on the Financial Penfiaeince and Cash Flows

We were appointed as auditors of the company ore B 20X1 and thus did not observe the countinghef
physical inventories at the beginning of the y&de were unable to satisfy ourselves by alternatieans concerning
inventory quantities held at December 31, 20X0.c8impening inventories enter into the determinatibrthe

financial performance and cash flows, we were unabldetermine whether adjustments might have beeassary

12 Or other term that is appropriate in the contexheflegal framework.

13 Where the directors’ responsibility is to prepanaficial statements that give a true and fair vitas, may read, “The directors’ are

responsibldor the preparation of financial statements thaéga fair and true view in accordance with New ZedlEquivalents to
International Financial Reporting Standards andstmh...

14 |n the case of footnote 11, this sentence may téadnaking those risk assessments, the auditosidens internal control relevant to the

entity’s preparation of financial statements thaea true and fair view of the matters to whicbythelate in order to design audit procedures
that are appropriate in the circumstances, bufardhe purpose of expressing an opinion on thectiffeness of the entity’s internal control.”

15 | circumstances when the auditor also has redpiitysto express an opinion on the effectivenesmtrnal control in conjunction with the

audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation anil fmesentation of the financial statemems-thae@—true-and—mr—wew—ef—the—maneps to
which-theyrelate in order to design audit procedithat are appropriate in the circumstances hdncase of footnote 11, this may read: *
making those risk assessments, the auditor cossiuternal control relevant to the entity’s preparaof financial statements that give a true
and fair view in order to design audit proceduhes aire appropriate in the circumstances.”
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in respect of the profit for the year reportedhie thcome statement and the net cash flows fromatipg activities
reported in the cash flow statement.

Qualified Opinion on the Financial Performance &ddsh Flows

In our opinion, except for the possible effectsrad matter described in the Basis for Qualifiedr@pi paragraph,
the-financial-statements—en-pages——to—...,: thtesient of comprehensive income and statementstf ftaws
present fairly, in all material respects @ive a true and fair view pfthe financial performance and cash flows of
ABC Company for the year ended December 31, 20Xdcoordance with New Zealand Equivalents to Intésnal
Financial Reporting Standards.

Opinion on the Financial Position

In our opinion, the statement of financial posngmsents fairly, in aII materlal respeabs @ives a true and fair view
of), the financial fal position ABC Limited

Company as at December 31, 20X1 in accordanceNﬂWl Zealand Equivalents to International FinanBi@borting

Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditaeport will vary depending on the nature of the it other
reporting responsibilities.]
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ISA (NZ) 570 Going Concern
A23. The following is an illustration of the relevtgparagraphs when a qualified opinion is to beesged:

Basis for Qualified Opinior-ea-Financial-Pesition

The Company’s financing arrangements expire anduamscoutstanding are payable on March 19,
20X1. The Company has been unable to re-negotratbtain replacement financing. This situation
indicates the existence of a material uncertaihé thay cast significant doubt on the Company’s
ability to continue as a going concern and theeefbe Company may be unable to realise its assets
and discharge its liabilities in the normal couadebusiness. The financial statements (and notes
thereto) do not fully disclose this fact.

Qualified Opinion-enFinancial-Pesition
In our opinion, except for the incomplete disclaswf the information referred to in the Basis for

Qualified Opinion paragraph-above, the financiateshents-er-pages——to-...:

. present fairly, in all ,material respects (or “gadrue and fair view of”), the financial

position of the Company-ABC-Limited at December 20X0, and of its financial
performance and its cash flows for the year thetedrnn accordance with ....

A24. The following is an illustration of the relevtgparagraphs when an adverse opinion is to beeegpd:

Basis for Adverse Opinion on Financial Position

The Company's financing arrangements expired aral d@mount outstanding was payable on
December 31, 20X0. The Company has been unabkernegotiate or obtain replacement financing
and is considering filing for bankruptcy. These régeindicate a material uncertainty that may cast
significant doubt on the Company’s ability to coni as a going concern and therefore the Company
may be unable to realise its assets and dischardjahilities in the normal course of businesseTh
financial statements (and notes thereto) do netadis this fact.

Adverse Opinion-en-Finanecial-Position

In our opinion, because of the omission of the rimfation mentioned in the Basis for Adverse
Opinion paragraph, the financial statements-enpageto——:

. do not_present fairly (or “give a true and fair wi®f”) the financial position of the
Company as at December 31, 20X0, and of its firdparformance and its cash flows
for the year then ended in accordance with...
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NZ] Appendix 2
Illustration of an Auditor’s Report that Includes an Emphasis of Matter Paragraph due to a Material

Uncertainty regarding Going Concern

Circumstances include the following:

» Audit of a complete set of general purpose financiatatements_prepared in accordance with New
Zealand Equivalents to International Financial Repeting Standards.fora—+eperting—entityas
defined-by-the-Financial-Reporting-Act-1993.

» The terms of the audit engagement reflect the dedption of the responsibility of those charged
with governance for the financial statements in ISANZ) 21016

» There is uncertainty resulting from a net loss fotthe year and net liabilities exceeding net assets

INDEPENDENT AUDITOR’'S REPORT
Fo-the-Shareholdersof ABC-Limited[Appropriate Adssee]

Report on the Financial Statements

We have audited the accompanying financial statésrenABC Limited Companyenpages——to-...., which
comprises the statement of financial positien-bedesheet as at 30 June 20X1,-the—ircome statahent
comprehensive income, statement of changes inyegpiit statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Statemte

The directors are responsible for the preparatimhfair presentation of these financial statemangccordance with

generally—accepted—accounting—practice—in  New Zehld&quivalents to International Financial Reporting
StandardYand-that-give—a-true—and—fair—of-the-matters-tocwhheyrelate, and for such internal control as th

directors determine is necessary to enable theapatpn of financial statements that are free fromaterial
misstatement, whether due to fraud or error.

Auditor's Responsibility

An audit involves performing procedures to obtailiaevidence about the amounts and disclosuréseiriinancial
statements. The procedures selected depend orutfiras judgement, including the assessment of ribles of
material misstatement of the financial statememtsther due to fraud or error. In making those a@skessments, the
auditor considers internal control relevant to ¢éimity’s preparation and fair presentation of timaricial statements

thatgivesatrue-and-fairview in order to desagdit procedures that are appropriate in the cistantes, but not for
the purpose of expressing an opinion on the effestiss of the entity’s internal contréin audit also includes

16 sa (NZ) 210, “Agreeing the Terms of Audit Engagemts.”

17 Where the directors’ responsibility is to prepanaficial statements that give a true and fair vig, may read, “The directors’ are

responsibldor the preparation of financial statements thae@ fair and true view in accordance with New ZedlEquivalents to
International Financial Reporting Standards andsémh...
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evaluating the appropriateness of accounting picised and the reasonableness of accounting tstjraa well as
evaluating the overall presentation of the finahstatements.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABESLimitedCompan

Opinion
In our opinion the financial statements-en-pagetd——-present fairly, in all material respects, §ive a true and
fair view of)theremply-with-generally epted-accounting practice-in NewZealand:give-a-trae-and-fair-view-o

financial position of ABCLimited Company as at 880, 20X1, anddf) its financial performance and its cash flows
for the year then ended in accordance with NewatehEquivalents to International Financial ReparBtandards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the audito€port will vary depending on the nature of theitut other
reporting responsibilities.]

ISA (NZ) 600 Special Considerations — Audits of Group Financial Statements
(Including the Work of Component Auditors)

Amend the illustrative example auditor reportsdfact removal of parent entity reporting and updat
terminology. New text is underlined and deleted ig struck through.

Appendix 1
(Ref: Para. A19)

Example of a Qualified Opinion Where the Group Enggement Team is Not Able to Obtain Sufficient
Appropriate Audit Evidence on which to Base the Grop Audit Opinion

In this example, the group engagement team is artalidbtain sufficient appropriate audit evidenaating to a
significant component-ewned-by-a-subsidiary andacted for-in-the-group-finaneial-statements bydbaity method
(recognised at $15 million in the-balanee-sheaintant of financial position, which reflects totakats of $60
million) because the group engagement team dithamet access to the accounting records, manageoneniditor
of the component.

The group engagement team has read the auditetcifaiatatements of the component as of Decemhe2(341,
including the auditor’s report thereon, and consdeelated financial information kept by group ragement in
relation to the component.

In the group engagement partner’'s judgement, tieetedn the group financial statements of this ilitgtio obtain
sufficient appropriate audit evidence is materiatl fiot pervasive.
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INDEPENDENT AUDITOR'S REPORT
Fo-the-Shareholders of ABC-Limited[Appropriate Adsisee]

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated cfiahetatements of ABE-Limited Company and its

of financial posnlone#—ABG—I:mm{ed as at Decemli®dr, 20X1, and the consolldated—and—separate
ineomestatements of comprehensive income, statsméohanges in equity and statement of cash flows
statements for the year then ended, and a sumrhargroficant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated Fimt@al Statements

The Directors are responsible for the preparatimhfair presentation of these consolidated findncia
statements in accordance Wrthgeneaausfaeeeptwhaung—praene&m New Zealand Equivalents to
International Financial Reporting Standardad—that—g-we—a—#ue—and#alHﬂew—ef—tmna&e%Whieh

theyrelate, and for such internal control as tivedors determine is necessary to enable the @tpa

of consolidated financial statements that are fir@ material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on aiit.au
We conducted our audit in accordance with Inteamati Standards on Auditing (New Zealand). Those
standards require that we comply with ethical rezjaents and plan and perform the audit to obtain
reasonable assurance about whether the consolififséedial statements are free from material
misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosures in
the_consolidated financial statements. The proesdselected depend on the auditor’s judgement,
including the assessment of the risks of materiabtatement of the consolidated financial statement
whether due to fraud or error. In making thosk aissessments, the auditor considers internalaontr
relevant to the entity’s preparation and fair préagiort® of the consolidated financial statements that
give-a-true-and-fairview-of the-matters-to-whiebytrelate in order to design audit proceduresalet
appropriate in the circumstances, but not for tingppse of expressing an opinion on the effectivenés
the entity’s internal contré® An audit also includes evaluating the appropriessrof accounting policies
used and the reasonableness of accounting estiraate®ll as evaluating the overall presentatiothef
consolidated financial statements.

18 Where the Directors’ responsibility is to prepaoasolidated financial statements that give a tnebfair view, this may read, “The

directors’ are responsibfer the preparation of consolidated financial staeats that give a fair and true view in accordamite New
Zealand Equivalents to International Financial Répg Standards and for such...

19 |n the case of footnote 25, this may read: “Irkima those risk assessments, the auditor considersal control relevant to the entity’s
preparation of consolidated financial statemerds dfive a true and fair view in order to designiaprbcedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitgterinal control.”

20

In circumstances when the auditor also has respititysto express an opinion on the effectivenefsmternal control in conjunction with the
audit of the consolidated financial statements skeintence would be worded as follows: “In makirasé risk assessments, the auditor
considers internal control relevant to the entify'eparation and fair presentation of the constdidldinancial statements in order to design
audit procedures that are appropriate in the cistantes.” In the case of footnote 25, this may:réadnaking those risk assessments, the
auditor considers internal control relevant toehéty’'s preparation of consolidated financial steénts that give a true and fair view in
order to design audit procedures that are appitegrighe circumstances.”
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We belreve that the audlt evidence we have obtamedfﬂcrent and approprrate to provide a baagis f

Rd our crailif

idated-fi i rance.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABG-Limited Compa
or any of its subsidiaries.

Basis for Qualified Opinior-en-the-Group-FinanchRdsition-and-Financial-Performance

ABC Limited’s-Company’s investment in XYZLimited@pany, a foreign associate acquired during the
year and accounted for by the equity method, isedhat $15 million on the consolidated-balancesthe
statement of financial position as at Decembe?BX1, and ABC's share of XYZ's net income of $1
million is included in the consolidated-ireeme staent of comprehensive income for the year then
ended. We were unable to obtain sufficient appederaudit evidence about the carrying amount of
ABC's investment in XYZ as at December 31, 20X1 &BLC's share of XYZ's net income for the year
because we were denied access to the financiahiatton, management, and the auditors of XYZ.
Consequently, we were unable to determine whetgrdjustments to these amounts were necessary.

Qualified Opinion-en-the-Group-Financial-PesitiondiFinancial-Performance
In our opinion, except for the possible effectshaf matter described in the Basis for Qualifiedr@i
paragraph, the consolidated financial statemen&mgHT.:

, Rg-pradtichew ; Wi i rancial
Repertmgétanelards present farrlv in aII maten@lpectsc(r glve a true and fair view pthe frnanC|aI
position of ABC-Limited Company-greup and its sulisiies as at December 31, 20X1 aof) their
financial performance and cash flows-ofthe-grautlie year then ended-enthatdate in accordaitbe w
New Zealand Equivalents to International FinanBiaporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the audito€port will vary depending on the nature of theituts

other reporting responsrbrlltreﬁnaeee%%dmm;ﬂmneakRepemngAe&%SANempemhat

[Auditor’s signature]

[Date of the auditor’s report]
[Auditor’s address]

If, in the group engagement partner’s judgemet gtfiect on the group financial statements of tiability to obtain
sufficient appropriate audit evidence is materiad pervasive, the group engagement partner wostdaiim an
opinion in accordance with ISA (NZ) 705.
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Appendix 4
(Ref: Para. A35)

Examples of a Component Auditor’'s Confirmations

The following is not intended to be a standarceletConfirmations may vary from one
component auditor to another and from one peridtiéanext.

This letter is provided in connection with your @uwaf the group financial statements of [name of
parent] for the year ended [date] for the purpdsexpressing an opinion on whether the group
financial statements present fairly, in all mater@spects (give a true and fair view of) the
financial position of the group as of [date] andtsffinancial performance and cash flows for the
year then ended in accordance with [indicate agblecfinancial reporting framewaork].

ISA (NZ) 700 Forming an Opinion and Reporting on Financial Statements

Appendix 1
(Ref: Para. Al4)

lllustrations of Auditors’ Reports on Financial Statements

. lllustration 1:-An-entity-hot-subject-to-theFindalcReporting-Act-1993. An auditor's report on fircal

statements prepared in accordance with a fair ptaen framework designed to meet the common firen

information needs of a wide range of users (forngXe, -generally—-acecepted-accounting—practice in New

Zealand Equivalents to International Financial Répg Standards).

. NZ Illustration 1A2:-A v e v DG
Aet—1993.] An auditor's report on financial statemee prepared in accordance with a fair presentation
framework designed to meet the common financialrmftion needs of a wide range of users in accemlan
with the appropriate financial reporting framewadrk New Zealand (for example Public Benefit Entity

Standards).

. NZ lllustration 24: An auditor’'s report on finantistatements prepared in accordance with a cong@ian
framework designed to meet the common financiarimftion needs of a wide range of users, (for examp
Public Benefit Entity Simple Format Reporting Stardi - Cash (Public Sector) or Public Benefit Entity
Simple Format Reporting Standard — Cash (Not-Fofipy.

. lllustration 35: An auditor’s report on consolidaténancial statements prepared in accordance aifhir
presentation framework designed to meet the comfinancial information needs of a wide range of agéor
example, New Zealand Equivalents to Internatiorinhiicial Reporting Standards)}er—a—reporting—entity
defined-by-the-Financial-Reporting-Act-1993.
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lllustration 1:
Circumstances include the following:
. Audit of a complete set of financial statements.

. The financial statements are prepared for a genergburpose in accordance with-generatyaccepted
accounting-practice-in New Zealand Equivalents torlternational Financial Reporting Standards.

. The terms of the audit engagement reflect the desption of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

. In addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the Beneficiaries of ABCTrust [Appropriate Addsee]

Report on the Financial Statements

We have audited the accompanying financial staté&snePABC Just Company-en-pages——to—..., whicmpdse

the -balance—sheet statement of financial positisnaf December 31, 20X1, and the—ireeme statement of
comprehensive income, statement of changes inyefant statement of cash flows-stater@rfidr the year then
ended, and a summary of significant accountingcpgsiand other explanatory information.

Directors’ Frustees® Responsibility for the Financial Statements

The Directors’-trustees are responsible for theparation and fair presentati%% of these financial statements in

accordance with—generally—accepted—accounting-ipeéh New Zealand Equivalents to International dficial

Reporting Standardsand for such internal control as the Directorsteas determine is necessary to enable the
preparation of financial statements that are fremfmaterial misstatement, whether due to frauverar.

Auditor’s Responsibility

Our responsibility is to express an opinion on g#@sancial statements based on our audit. We agadwur audit in
accordance with International Standards on AudifiNgw Zealand). Those standards require that wepbomith

ethical requirements and plan and perform the atodibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

21 The sub-title “Report on the Financial Statemeigsinnecessary in circumstances when the secontitisutiReport on Other Legal and
Regulatory Requirements” is not applicable.

2‘2—l4‘—ene\—is—pite{samted.

23 Or other term that is appropriate for the naturthefentity.

24 \Where the responsibility of those charged with gnaace is to prepare financial statements thataivae and fair view, this may read:
“The Directors’trustees are responsible for theparation of financial statements that give a & fair view of the matters to which they

relate and in accordance Wﬁh—qenawwiﬁenee—m New Zealand Equivalents terdnational Financial Reporting
Standards and for such..
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An audit involves performing procedures to obtaidicevidence about the amounts and disclosurdiseifinancial
statements. The procedures selected depend onutfi®rs judgement, including the assessment of ribks of
material misstatement of the financial statememtsether due to fraud or error. In making those asgessments, the
auditor considers internal control relevant to ¢imity’s preparation and fair presentaﬁ%nf the financial statements
in order to design audit procedures that are apjatepin the circumstances, but not for the purpafsexpressing an
opinion on the effectiveness of the entity’s intdroontrol?® An audit also includes evaluating the appropriessnof
accounting policies used and the reasonablenesscofinting estimates, as well as evaluating theatiyeresentation
of the financial statements.

We believe that the audit evidence we have obtaigeslifficient and appropriate to provide a basisdur audit
opinion.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABEFrust Company
Opinion

In our opinion, the financial statements-en-pageso——present fairly, in all material respects;, gove a true and
fair view of) the financial position of ABC_CompanyFrust as atcBmber 31, 20X1, andof) its financial

performance [and its cash flovi&for the year then ended in accordance with-gelyemebepted-accountingprastice

in New Zealand Equivalents to International FinahBleporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditaeport will vary depending on the nature of theitau® other
reporting responsibilities.]

[Auditor’s signature]
[Date of the auditor’s report]

[Auditor’s address]

25 |n the case of footnote 4, this sentence may réadanaking those risk assessments, the auditoriderssinternal control relevant to the

entity’s preparation of financial statements thaeg true and fair view of the matters to whickythelate in order to design audit procedures
that are appropriate in the circumstances, butardhe purpose of expressing an opinion on thectiffeness of the entity’s internal control.”

26 | circumstances when the auditor also has respitinsto express an opinion on the effectivenefsmtrnal control in conjunction with the

audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and ffgesentation of the financial statements in otdalesign audit procedures that are
appropriate in the circumstances.” In the cas®atrfote 4, this may read: “In making those riskeasments, the auditor considerernal
control relevant to the entity’s preparation ofdfirtial statements that give a true and fair viethefmatters to which they relate in order to
design audit procedures that are appropriate igitbtamstances.”

27__f acash-flow statementisprepared.
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[NZ] Illustration 1A2:

Circumstances include the following:
. Audit of a complete set of financial statements.

. The financial statements are prepared for a generapurpose in accordance with the appropriate
flnanC|aI reportlnq framework in New Zealand (|n this example Publlc Beneflt Entity Standards)-of]

. The terms of the audit engagement reflect the desption of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

. In_addition to the audit of the financial statemens, the auditor has other reporting responsibilities|
required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholders-of ABCLimited [Appropriate Adskee]

Report on the Financial Statements

We have audited the accompanying financial statesnaABC -Limited_[entity]-enpages——to—.., whichmprise

the -balanece—sheetstatement of financial positionabsDecember 31, 20X1, and the—ireeme statement of
comprehensive revenue and expense , statemenaofes in net assets/equity and statement of caw-Btatement

for the year then ended, and a summary of sigmfiaacounting policies and other explanatory infation.

Directors-Responsibility-for-the-Financial-Statents he Responsibility of [Those Charged with Governarel®

for the Financial Statements
29
[Those charged with governance}+he-directors espansible for the preparation and fair presentatiof financial

30
statements in accordance with Public Benefit ErSMﬁdardsmsued in New Zealand by the New Zealand
Accounting Standards Boa :

vrewef—thema%te#&te—whwh%hey—wlate and taxrrsmternal control as [those charqed Wlth qovmehféhedweete{s
determine is necessary to enable the preparatifinasfcial statements that are free from materiagktatement,
whether due to fraud or error.

28 Use the term that is appropriate in the contetheflegal framework in the particular jurisdiction

29 Where the responsibility of those charged with gnaace is to prepare financial statements thataivee and fair view, this may read:

“The Directors’ are responsible for the preparatibfinancial statements that give a true andvaw of the matters to which they relate and
in accordance witRPublic Benefit EntityStandards and for such...”

30 The use of Public Benefit Entity Standards is e purposes of illustration. The appropriate firaheporting standards to be applied by an
entity will be determined by the tier structureagsdished in standard XRB AAccounting Standards Framewoikie Auditor’'s Report
would identify one of the following:

. New Zealand Equivalents to International Finan&&porting Standards. (This may also include compéawith International
Financial Reporting Standards).

. New Zealand Equivalents to International FinanRieborting Standards Reduced Disclosure Regime

. Public Benefit Entity Standards

. Public Benefit Entity Standards Reduced DisclofRRegime

. Public Benefit Entity Simple Format Reporting Starti— Accrual (Public Sector)

. Public Benefit Entity Simple Format Reporting Stardl— Accrual (Not-For-Profit).
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Auditor’s Responsibility

Our responsibility is to express an opinion on ¢hisancial statements based on our audit. We adedwur audit in
accordance with International Standards on AudifiNgw Zealand). Those standards require that wepbomith

ethical requirements and plan and perform the atodibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

An audit involves performing procedures to obtailliaevidence about the amounts and disclosurdseifiinancial
statements. The procedures selected depend orutfirs judgement, including the assessment of ribles of
material misstatement of the financial statemesmtsther due to fraud or error. In ma3|<ling those askessments, the
auditor considers internal control relevant to ¢néty’s preparation and fair presentatioaf the financial statements
that—give—atrue—andfairview—of thematters—toialththey relate in order to design audit procedutes are
appropriate in the circumstances, but not for theppse of expressing an opinion on the effectiverméshe entity’'s
internal controf? An audit also includes evaluating the appropriassnof accounting policies used and the
reasonableness of accounting estimates, as wellasating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtaigeslifficient and appropriate to provide a basisdur audit
opinion.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABSLimited[enfit

Opinion

fair view o) the financial position of ABC Entity as at DecemBér, 20X1, anddf) its financial performance and its
cash flows for the year then ended in accordante Rriblic Benefit Entity Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditaeport will vary depending on the nature of theitu® other
reporting responsibilities.]

31 |n the case of footnote 10, this may read: “In mgkhose risk assessments, the auditor considersi@h control relevant to the entity’s
preparation of consolidated financial statemerds dfive a true and fair view in order to designiaprbcedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitgteiinal control.”

32 |n circumstances when the auditor also has regpiitisto express an opinion on the effectivenesmtrnal control in conjunction with the
audit of the financial statements, this sentencelavbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to thentity's preparation of the financial statement five a true and fair view of the matters to wittitey relate in order
to design audit procedures that are appropriategircumstances.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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NZ Illustration 24:

Circumstances include the following:

. Audit of a jepperformance report.

. The performance report is-financial-statements—argrepared for a general purpose by the entity in
accordance with _a compliance framework - in this exmple Public Benefit Entity Simple Format
Reporting Standard —Cash (Not-For-Profit).

. The terms of the audit engagement reflect the desption of the responsibility of those charged with
governance for the_performance reportfinancial-stagments in ISA (NZ) 210.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanyingfinaneial-statésnperformance report of ABC [entity}-en—pages—o—t—
which comprise the-batanree-sheet entity informatstatement of service performance, statement afipts and
payments, statement of resources and commitmerdsnates—as for the year ended at December 31, 28hdthe

N come aman ement-of chanaes-in-eguihcagh-flow amant for tha ve hen-ended.aamammanyof

The Responsibility of [Those Charged with Governare]®® for the Performance Report-Financial-Statements

[Those charged with governance] are responsibl¢hfoipreparation of these-financial-statementsopmidnce report

in accordance with-x¥Z-Ltaw-of Jurisdiction X thelifia Benefit Entity Simple Format Reporting Stardlar Cash
Not-For-Profit$” and for such internal control as [those chargetth wovernance] determine is necessary to enable
the preparation of the performance repertfinarsialements that-isare free from material misstatgnwhether due

to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion_on pleeformance report-these-finanecial-statements basealr audit.
We conducted our audit in accordance with Inteamati Standards on Auditing (New ZealaAd)hose standards
require that we comply with ethical requirementd pfan and perform the audit to obtain reasonagderance about
whether the performance repérancial-statements is-are free from material missnent.

An audit involves performing procedures to obtailliaevidence about the amounts and disclosurdseifinaneial
statement performance reports. The procedurestséldepend on the auditor’s judgement, includirggahsessment
of the risks of material misstatement of the perfance reportfirancial-statements, whether dueatadfor error. In
making those risk assessments, the auditor cossidézrnal control relevant to the entity's prepiara of the
financial-statements performance report in ordedasign audit procedures that are appropriatedrciftumstances,

36 Use the term that is appropriate in the contetheflegal framework in the particular jurisdiction

37 The use of Public Benefit Entity Simple Format Reipg Standard — Cash (Not-For-Profit) is for thegoses of illustration. The general
purpose compliance frameworks in New Zealand casaghie Public Benefit Entity Simple Format Repart8tandard — Cash (Public
Sector) and the Public Benefit Entity Simple ForiRaporting Standard — Cash (Not-For-Profit).

38 The auditor may also claim compliance with Inteiorel Standards on Auditing
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but not for the purpose of expressing an opiniortteneffectiveness of the entity’s internal conffoAn audit also
includes evaluating the appropriateness of accogmolicies used and the reasonableness of acoguediimates as
well as evaluating the presentation of the-findrsti@ements performance report.

We believe that the audit evidence we have obtaiseslifficient and appropriate to provide a basisdur audit
opinion.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC [entity].

Opinion

In our opinion, the-financial-statements perforneneports of ABC [entity}-er-pages——to-....for thear ended
December 31, 20X1-isare prepared, in all mategigphects, in accordance with-xX¥Z-Ltaw-of Jurisdictlothe Public
Benefit Entity Simple Format Reporting Standardasit (Not-For-Profit).

[Auditor’s signature]
[Date of the auditor’s report]

[Auditor’s address]

39 In circumstances when the auditor also has respitinsto express an opinion on the effectivenefsmtrnal control in conjunction with the
audit of the performance repertfinancial-statemethiis sentence would be worded as follows: “Ikimgthose risk assessments, the auditor
considers internal control relevant to the entify'eparation of the-finrancial-statemeperformance report in order to design audit
procedures that are appropriate in the circumstahce
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Illustration 35:

Circumstances include the following:

. Audit of consolidated financial statements preparedor a_general purpose in_accordance with New
Zealand Equivalents to International Financial Repating Standardsa—reperting-entity-as-defined-by
the-FinancialReporting-Act-1993.

. The terms of the group audit engagement reflect thdescription of the responsibility of those charged

with governance for the financial statements in ISANZ) 210.

. In_addition to the audit of the group financial stadements, the auditor has other reporting
responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholders-of ABCLimited[Appropriate Adsisee]

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated dinhrstatements of ABGC—Limited Company ard—group it
subsidiaries-enpages——to—.., which comprise thesalidated-and-separate-balance-sheets stateménaiofial
position—ef-ABC—Limited as at December 31, 20X1g teonsolidated—and—separate—inceme statements of
comprehensive income, statements of changes irtyegnd _statement of cash flows-statements for trex yhen
ended, and a summary of significant accountingcpdiand other explanatory information.

Directors’ Responsibility for the Consolidated Fivdal Statements

The Directors are responsible for the preparatimh fair presentation of these consolidated findrsti@ements in
accordance wnh-generauy—aeeepted—aeeeaﬂnﬂg—rpmea— New Zealand Equwalents to International dficial
Reporting Standard A y—relate and for such internal
control as the directors determine is necessae;n&ble the preparation of consolidated financiieshents that are
free from material misstatement, whether due todrar error.

Auditor’s Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on odit. awe
conducted our audit in accordance with Internati®andards on Auditing (New ZealaridjThose standards require
that we comply with ethical requirements and plan @erform the audit to obtain reasonable assurabocsit
whether the consolidated financial statementsraeeffom material misstatement.

An audit involves performing procedures to obtaimia evidence about the amounts and disclosurethén
consolidated financial statements. The procedusdscted depend on the auditor's judgement, inclydine
assessment of the risks of material misstatememtheofconsolidated financial statements, whether tdueaud or

40 The sub-title “Report on the Consolidated FinanSiatements” is unnecessary in circumstances wieeseicond sub-title “Report on Other
Legal and Regulatory Requirements” is not applieabl

41  where the responsibility of those charged with gosaace is to prepare financial statements thataitvae and fair view, this may read:

“The directors’ are responsible for the preparatibnonsolidated financial statements that giveia &ind fair view of the matters to which
they relate and in accordance with New Zealand\Edgints to International Financial Reporting Staddand for such...”

42 The auditor may also claim compliance with Inteioral Standards on Auditing.
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error. In makin 3those risk assessments, the auctitasiders internal control relevant to the efgtipreparation and
fair presentation of the consolidated financial statements-that-ginede-and-faiview-of the-matters-to-which-they
relate in order to design audit procedures thatameropriate in the circumstances, but not for pliepose of
expressing an opinion on the effectiveness of thtéyés internal controf An audit also includes evaluating the
appropriateness of accounting policies used andeth®onableness of accounting estimates, as welladsating the
overall presentation of the consolidated finansiatements.

We believe that the audit evidence we have obtaigeslifficient and appropriate to provide a basisdur audit
opinion.

Other than in our capacity as auditor we have tetiomship with, or interests in, ABELimited Compaor any of
its subsidiaries.

Opinion

In our opinion, the consolidated financial stateteempages——to—..:

» present fairly, in all material respectsr give a true and fair view pthe financial position of ABG-Limited
Company and-the its subsidiaries-group as at Deee3th 20X1, andof) their financial performance and
cash flows for the year then ended in accordantie Méw Zealand Equivalents to International Finahci
Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditaeport will vary depending on the nature of theitu® other
reporting responsibilities].

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]

43 |n the case of footnote 22, this may read: “In mgkhose risk assessments, the auditor considersah control relevant to the entity's

preparation of consolidated financial statemerds gfive a true and fair view in order to designigprbcedures that are appropriate in the
circumstances, but not for the purpose of exprgsainopinion on the effectiveness of the entitgterinal control.”

44 1n circumstances when the auditor also has regpiitisto express an opinion on the effectivenesmtrnal control in conjunction with the
audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation ofdfirtial statements that give a true and fair viethefmatters to which they relate in order to
design audit procedures that are appropriate icitbteamstances.”
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ISA (NZ) 705 Modifications to the Opinion in the Independent Auditor’s
Report

Appendix
(Ref: Para. A23-24)

Illustrations of Auditors’ Reports with Modificatio ns to the Opinion

lllustration 1: An auditor's repor EAtity
containing a qualified opinion due to a materiasstatement of the financial statements.

lllustration 2: An auditor's repor ,
containing an adverse opinion due to a materiastaisment of the financial statements.

lllustration 3: An auditor's repor g ,
containing a qualified opinion due to the auditanability to obtain sufficient appropriate auditi@éence.

lllustration 4: An auditor's repor , .
containing a disclaimer of opinion due to the awrthtinability to obtain sufficient appropriate audvidence
about a single element of the financial statements.

lllustration 5: An auditor's repor

containing a disclaimer of opinion due to the awkt inability to obtain sufficient appropriate audvidence
about multiple elements of the financial statements
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Illustration 1:

Circumstances include the following:

* Audit of a complete set of general purpose financiastatements-ef-a—+reperting-entity-as-defined-by-th
Financial-Reporting-Aect-1993 prepared in accordancevith New Zealand Equivalents to International
Financial Reporting Standards.

e The terms of the audit engagement reflect the des'ptigg of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

* Inventories are misstated. The misstatement is deexd to be material but not pervasive to the financia
statements.

* In addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT

Fo-the Shareholdersof ABC-Limited[Appropriate Adsisee]

Report on the Financial Statements

We have audited the accompanying financial statés@mABC Limited Company-enpages——to—..., which
comprise the-balance-sheetstatement of financktipp as at December 31, 20X1, and-the-ircomersiant of
comprehensive income, statement of changes inyeguiit statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Statemte

The Directors are responsible for the preparatimhfair presentation of these financial statemangccordance with
gene#a%t—aeeep&ed—aeeewﬂng—p#aeﬁee in New Z&hﬁquwalents to International Financial Reporting
Standards view ‘ yrelate, and for such internal conaothe
Directors determine is necessary to enable theapmﬂpn of f|nanC|aI statements that are free froaterial
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on é#@sancial statements based on our audit. We agedwur audit
in accordance with International Standards on AnglifNew Zealand). Those standards require thatameply with
ethical requirements and plan and perform the @adibtain reasonable assurance about whetheinduecfal
statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurteifinancial
statements. The procedures selected depend ondtters judgement, including the assessment ofiies of
material misstatement of the financial statememtsther due to fraud or error. In making those askessments, the

45 isa (NZ) 210, “Agreeing the Terms of Audit Engagerts”

46 \where the directors’ responsibility is to prepdanaficial statements that give a fair and true vibig, may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite Wew Zealand Equivalents to
International Financial Reporting Standards, amdémh...”
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auditor considers internal control relevant toenéty’'s preparation and fair Dresentaﬂomf the financial statements
that-give-a-true-and-fairview-of the-matters-taelithey-relate in order to design audit procedtines are
appropriate in the circumstances, but not for tingppse of expressing an opinion on the effectiveinéshe entity’s
internal controf*° An audit also includes evaluating the appropriaterad accounting policies used and the
reasonableness of accounting estimates, as wellaisating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour

unmodified-opinion-on-cash-flews-and-our qualifediit opinior-en-financial-position-and-financiarprmance.
Other than in our capacity as auditor we have tagiomship with, or interests in, ABG-LimitedCompan

Basis for Qualified Opinior-en-Financial-PositiondiFinancial-Performance

The company’s inventories are carried in+the-balaieetstatement of financial position at xxx. Directors have not
stated the inventories at the lower of cost andeadisable value but have stated them solelystt edich constitutes a
departure from the New Zealand Equivalents to hatiéonal Financial Reporting Standards. The comsaegords
indicate that had the directors stated the invegat the lower of cost and net realisable vaneamount of xxx would
have been required to write the inventories dowthéd net realisable value. Accordingly, costales would have been
increased by xxx, and income tax, net income aacesiolders’ equity would have been reduced by xxx.and xxx,
respectively.

Qualified Opinion-enFinancial-Rosition-and-FinaatPerformance

In our opinion, except for the effects of the mattescribed in the Basis for Qualified Opinion paegph the
financial statements-enpages——to-.....

present fairly, in all material respectsr give a true and fair view pthe financial position of ABC-Limited
Company as at December 31, 20X1, afili{s financial performance and its cash flowstfo year then ended in
accordance with New Zealand Equivalents to Intéonat Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoeport will vary depending on the nature of theitut other

reporting responsibilities-Hn-aceordance-with-Firancial- Reporting-Act-1993,-we-report-that:

47 n the case of footnote 12, this may read: “In mgkhose risk assessments, the auditor considersi@h control relevant to the entity’'s
preparation of financial statements that give e tind fair view in order to design audit procedtines are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

48

In circumstances when the auditor also has reg#btysto express an opinion on the effectivenebgiternal control in conjunction with the

audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation ofdfirtial statements that give a true and fair viethefmatters to which they relate in order to

design audit procedures that are appropriate icitbteamstances.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor's address]
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Illustration 2:

Circumstances include the following:

» Audit of consolidated general purpose financial stements prepared-fera-reperting-entity-as-defined
by-theFinancial-Reporting-Aet-1993in_accordance wiih New Zealand Equivalents to International

Financial Reporting Standards.

» The terms of the audit engagement reflect the dedgption of the responsibility of those charged with
governance for the financial statements in ISA (NZ210

» The financial statements are materially misstated e to the non-consolidation of a subsidiary. The
material misstatement is deemed to be pervasive tihe financial statements. The effects of th
misstatement on the financial statements have notekn determined because it was not practicable t
do so.

U

(@)

* In addition to the audit of the consolidated finan@l statements, the auditor has other reporting
responsibilities required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholders of ABC-Limited [Appropriate Adskee]

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated diahstatements of ABE-Limited Company ard-groupits
subsidiaries;-er-pages——to—..., which comprisectisolidated-and-separate-balance-sheetsstatehfertncial
position-ef-ABC-Limited as at December 31, 20Xk ttonsolidated-and-separate-ircome statements of
comprehensive income, statements of changes ityepui_statement of cash flows-statements for #ae then
ended, and a summary of significant accountingcpgsiand other explanatory information.

Directors’ Responsibility for the Consolidated Fir@al Statements

The Directors are responsible for the preparatimhfair presentation of these consolidated findrste&tements in
accordance Wlth—gene%all-y—aeeepted—aeeeu-m@peam New Zealand Equwalents to Internationaldricial
Reporting Standard R B yrelate, and for such internal
control as the directors determine is necessaeylm)le the preparation of consolidated financetkeshents that are
free from material misstatement, whether due todrar error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alit. A\e
conducted our audit in accordance with Internati®andards on Auditing (New Zealand). Those stedgleequire
that we comply with ethical requirements and plad perform the audit to obtain reasonable assuraincet
whether the consolidated financial statementsrageffom material misstatement.

49 Where the directors’ responsibility is to prepanesplidated financial statements that give a tnefair view, this may read: “The directors’
are responsible for the preparation of consolidéiterhcial statements that give a true and faiwiie accordance with New Zealand
Equivalents to International Financial Reportingritards, and for such....”
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An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurtreein
consolidated financial statements. The procedwkested depend on the auditor’s judgement, incly tte
assessment of the risks of material misstatemetiteofonsolidated financial statements, whethertddeaud or
error. In maklng those risk assessments, the aumbtwsiders internal control relevant to the ertipyreparation and
fair presentation of the consolidated financial statements-that-gitate-and-fairview-of the-matters-to-which-they
relate in order to design audit procedures thaappropriate in the circumstances, but not forpigose of
expressing an opinion on the effectiveness of tiigyés internal controP1 An audit also includes evaluating the
appropriateness of accounting policies used andeisonableness of accounting estimates, as welladisating the
overall presentation of the consolidated finansiatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisair
ifi i e-financial-statetsof ABC-Limited-and our adverse audit opiriertioe

Other than in our capacity as auditor we have tagiomship with, or interests in, ABE&-Limited Commpeor any of
its subsidiaries.

Basis for Adverse Opinion-enthe-Group-FinanciatStrents

As explained in Note X, the company has not codstdid the financial statements of subsidiary XYZnpany it
acquired during 20X1 because it has not yet betntalascertain the fair values of certain of thesidiary’s
material assets and liabilities at the acquisitlate. This investment is therefore accounted foa oost basis. Under
the New Zealand Equivalents to International FimgriReporting Standards, the subsidiary should Heeen
consolidated because it is controlled by the compad XYZ been consolidated, many elements in the
accompanying financial statements would have bestenially affected. The effects on the consoliddirancial
statements of the failure to consolidate have rentdetermined.

Adverse Opinior-en-the-Groeup-Finaneial- Statements

In our opinion, because of the significance ofriater discussed in the Basis for Adverse Opiniamagraph, the
greup consolidated financial statements-on-pageo——

do not

present fairly @r do not give a true and fair view)dhe financial position of ABC-Limited Company-greapd its
subsidiaries as at December 31, 20X1, arfidtiieir financial performance and their cash flafs$he-group for the
year then ended in accordance with New Zealandvaterits to International Financial Reporting Stadda

Opinion-or-ABCLimited-SeparateFinancial-Staterment

50 |n the case of footnote 16, this may read: “In mgkhose risk assessment, the auditor considenmadtcontrol relevant to the entity's

preparation of consolidated financial statemeras gfive a true and fair view in order to designiapobcedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitgterinal control.”

51 |n circumstances when the auditor also has respiinsto express an opinion on the effectivenefsmt@rnal control in conjunction with the

audit of the financial statements, this sentencelavbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and ffeesentation of the consolidated financial stetets-thatgive-a-true-and-fairview-of the
maﬁer&te—wMeh—they—Felate in order to designitgurdcedures that are appropriate in the circuntsta.” In the case of footnote 17, this may
read: “In making those risk assessments, the aubtwsiders internal control relevant to the efdtifyreparation of consolidated financial
statements that give a true and fair view in otdetesign audit procedures that are appropriatedicircumstances.”
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Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoegort will vary depending on the nature of theiau& other
reporting responsibilities-}ir-accordance-with-Firancial- Reporting-Act-1993,-we-report-that:

[Auditor’s signature]

[Date of the auditor’s report]
[Auditor’s address]
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lllustration 3:
Circumstances include the following:

* Audit of a complete set of general purpose financistatementsfer-a-reporting-entity-as-defined-byhe
Financial-Reporting-Act-1993prepared in accordancevith New Zealand Equivalents to International
Financial Reporting Standards.

» The terms of the audit engagement reflect the dedgption of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

» The auditor was unable to obtain sufficient approprate audit evidence regarding an investment in a
foreign affiliate. The possible effects of the inaibity to obtain sufficient appropriate audit evidence are
deemed to be material but not pervasive to the finzial statements.

* In addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholders-ef ABCLimited[Appropriate Adslsee]

Report on the Financial Statements

We have audited the accompanying financial statésr@nABC Limited Company-enpages——te—..., which
comprise the-balance-sheetstatement of financgitipo as at December 31, 20X1, and-the-ircomersiaint of
comprehensive income, statement of changes inyeguiit statement of cash flows-statement for the tyem ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Statemte

The Directors are responsible for the preparatihfair presentation of these financial statemanecordance with
gene#a#y—aeeep%ed—aeeewﬁmg—p;&eﬂee in New ZEEthuNalents to International Financial Reporting
Standards view I , e, and for such internal conathe
Directors determine is necessary to enable theapmﬂpn of f|nanC|aI statements that are free froaterial
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢tesancial statements based on our audit. We atedwur audit
in accordance with International Standards on AnglifNew Zealand). Those standards require thatameply with
ethical requirements and plan and perform the @adibtain reasonable assurance about whetheiniecfal
statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosureeifinancial
statements. The procedures selected depend ondtter&s judgement, including the assessment ofiies of
material misstatement of the financial statememtsther due to fraud or error. In making those a@skessments, the

52 Where the directors’ responsibility is to prepdnafcial statements that give a true and fair vidng, may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite iWew Zealand Equivalents to
International Financial Reporting Standards, amdéah...”
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auditor considers internal control relevant toenéty’'s preparation and fair presentaﬂoof the financial statements
that-give-a-true-and-fairview-of the-matters-taelilthey-relate in order to design audit procedtines are
appropriate in the circumstances, but not for tingppse of expressing an opinion on the effectiveinéshe entity’s
internal controf’* An audit also includes evaluating the appropriaterad accounting policies used and the
reasonableness of accounting estimates, as wellasating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour

unmodified-opinion-on-cash-flews-and-our qualifediit opinior-en-financial-position-and-financiarprmance.
Other than in our capacity as auditor we have tagiomship with, or interests in, ABG-LimitedCompan

Basis for Qualified Opinior-en-Financial-PositiondiFinancial-Performance

ABC Limited’s-Company’s investment in XYZLimited@wany, a foreign associate acquired during the gedr
accounted for by the equity method, is carriedxaton the-balanee-sheetstatement of financial jposis at
December 31, 20X1, and ABC's share of XYZ’'s nebime of xxx is included in ABC’s income for the y¢hen
ended. We were unable to obtain sufficient appeteraudit evidence about the carrying amount of ABC
investment in XYZ as at December 31, 20X1 and ABsiare of XYZ's net income for the year becausevwsee
denied access to the financial information, managgnand the auditors of XYZ. Consequently, we warable to
determine whether any adjustments to these amaertsnecessary.

Qualified Opinion-enFinancial-Rosition-and-FinaatPerformance

In our opinion, except for the possible effectshaf matter described in the Basis for Qualifiedr@pi paragraph,

the financial statements-en-pages———to .....

—present fairly, in all material respects, @&ive a true and fair view bfthe financial position of ABC
Limited-Company as at December 31, 20X1, afili{s financial performance and its cash flowstfoe year
then ended in accordance with New Zealand Equitgkeninternational Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoeport will vary depending on the nature of theitut other
reporting responsibilities.]

53 |n the case of footnote 20, this may read: “In mgkhose risk assessments, the auditor considersah control relevant to the entity's
preparation of financial statements that give & ind fair view in order to design audit procedtines$ are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

54 |n circumstances when the auditor also has respiinsto express an opinion on the effectivenefsmt@rnal control in conjunction with the
audit of the financial statements, this sentencelavbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and ffeesentation of the financial statements-the¢ gi-true-and-fair view-of the-matters to
which-theyrelate in order to design audit proceduhat are appropriate in the circumstanceslidrcase of footnote 22, this may read: *
making those risk assessments, the auditor cossiaternal control relevant to the entity’s prepiaraof consolidated financial statements
that give a true and fair view in order to desigdiaprocedures that are appropriate in the cir¢antes.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor's address]

Illustration 4:

Circumstances include the following:

* Audit of a complete set of general purpose financistatementsfera-reporting-entity-as-defined-byhe
Finaneial-Reporting-Aect-1993prepared in accordancevith New Zealand Equivalents to International
Financial Reporting Standards.

» The terms of the audit engagement reflect the desption of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

« The auditor was unable to obtain sufficient approprate audit evidence about a single element of th
financial statements. That is, the auditor was alsanable to obtain audit evidence about the financia
information of a joint venture investment that represents over 90% of the company’s net assets. The
possible effects of this inability to obtain suffient appropriate audit evidence are deemed to be tio
material and pervasive to the financial statements.

[¢)

* In_addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT

Fo-the-Shareholders-ef ABCLimited[Appropriate Adssee]

Report on the Financial Statements

We were engaged to audit the accompanying finastéaéments of ABCLimited Company-en-pages——to ..
which comprise the-balanree-sheetstatement of finbpasition as at December 31, 20X1, and—the—w&:etatement
of comprehensive income, statement of changesuityegnd_statement of cash flows-statement foydar then
ended, and a summary of significant accountingcpesiand other explanatory information.
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Directors’ Responsibility for the Financial Stateme

The Directors are responsible for the preparatimhfair presentation of these financial statemarntﬂ:cordance W|th

generally-aceepted-aceounting-practice in New ZehEguivalents to International Financial ReporlStandards
and-that-giveatrue-and-fairview-of the-mattersrbich-theyrelate, and for such internal cona®mthe Directors

determine is necessary to enable the preparatifinasfcial statements that are free from materigkstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on é#@sancial statements based on conducting the audccordance
with International Standards on Auditing (New Zeala Because of the matter described in the BasiBisclaimer
of Opinion paragraph, however, we were not ablebtain sufficient appropriate audit evidence toviue a basis
for an audit opinion.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC Companytindte

Basis for Disclaimer of Opinion

The company’s investment in its joint venture XY2olntry X)-Limited Company is carried at xxx on the
company’s-balanece-sheetstatement of financial ipasivhich represents over 90% of the company’'sassets as at
December 31, 20X1. We were not allowed accessetondinagement and the auditors of XYZ, including XYZ
auditors’ audit documentation. As a result, thepgcof our audit was limited and we were unablertdentake
adequate audit procedures in respect of that aspéus audit. We were unable to determine whetmgr
adjustments were necessary in respect of the coytgpproportional share of XYZ's assets that it cold jointly, its
proportional share of XYZ's liabilities for which iis jointly responsible, its proportional shareXdfZ’s income and
expenses for the year, and the elements makingeugtatement of changes in equity and cash floterstnt.

Disclaimer of Opinion

Because of the significance of the matter describv¢le Basis for Disclaimer of Opinion paragraple, have not
been able to obtain sufficient appropriate audil@vce to provide a basis for an audit opinion.dkdigly, we do

not express an opinion on the financial statememigages——to—...

Report on Other Legal and Regulatory Requirements

95 Where the directors’ responsibility is to prepdnafcial statements that give a true and fair vidng, may read: “The directors’ are
responsible for the preparation of the financiatesnents that give a true and fair view in accardamith New Zealand Equivalents to
International Financial Reporting Standards, amdémh...”
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[Form and content of this section of the auditoeport will vary depending on the nature of theitut other
reporting responsibilities.]

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor's address]
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Illustration 5:

Circumstances include the following:

* Audit of a complete set of general purpose financistatementsfer-a-reporting-entity-as-defined-byhe
Financial-Reporting-Aect-1993 prepared in accordancevith New Zealand Equivalents to International
Financial Reporting Standards.

e« The terms of the audit engagement reflect the dedption of responsibility of those charged with
governance for the financial statements in ISA (NZ210.

17

« The auditor was unable to obtain sufficient approprate audit evidence about multiple elements of the
financial statements. That is, the auditor was unde to obtain audit evidence about the entity's
inventories and accounts receivable. The possibleffects of this inability to obtain sufficient
appropriate audit evidence are deemed to be both nberial and pervasive to the financial statements.

* In addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’'S REPORT

—Fo-the-Shareholdersof ABC Limited[Appropriate Adsisee]

Report on the Financial Statements

We were engaged to audit the accompanying finastéakments of ABCLimited Company-en-pages—to ...
which comprise the statement of financial positiaanee-sheet as at December 31, 20X1, and-thmmstatement
of comprehensive income, statement of changestiityeand_statement of cash flows-statement forytar then
ended, and a summary of significant accountingcpdiand other explanatory information.

Directors’ Responsibility for the Financial Statemte

The Directors are responsible for the preparatimhfair presentation of financial statements inoadance with
generally accepted-accountingpractice in New Zwhlguivalents to International Financial Reporlﬁtandards
and-that give-atrue-and-fairview-of the-mattersrbich-theyrelate, and for such internal conamthe Directors
determine is necessary to enable the preparatifinaofcial statements that are free from materiagkstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢t@sancial statements based on conducting the audccordance
with International Standards on Auditing (New Zeala Because of the matters described in the BasiSisclaimer
of Opinion paragraph, however, we were not ablebtain sufficient appropriate audit evidence toyle a basis
for an audit opinion.

57 Where the Directors’ responsibility is to prepanahcial statements that give a true and fair vigng may read: “The directors’ are

responsible for the preparation of the financiateshents that give a true and fair view in accardamith New Zealand Equivalents to
International Financial Reporting Standards, amdh...”
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Other than in our capacity as auditor we have tagiomship with, or interests in, ABC-LimitedCompan

Basis for Disclaimer of Opinion

We were not appointed as auditors of the compatiyafter December 31, 20X1 and thus did not obse¢he
counting of physical inventories at the beginning and of the year. We were unable to satisfy dveseyy
alternative means concerning the inventory quastitield at December 31, 20X0 and 20X1 which atedia the
balance-sheetstatement of financial position atandc xxx, respectively. In addition, the introdoatiof a new
computerised accounts receivable system in Septe2@ resulted in numerous errors in accountsivabée. As
of the date of our audit report, management wésrsthe process of rectifying the system defidigs and
correcting the errors. We were unable to confirmenify by alternative means accounts receivaldiioted in the
balance-sheet statement of financial positiontatad amount of xxx as at December 31, 20X1. Assallt of these
matters, the scope of our audit was limited andwsee unable to determine whether any adjustmergbtrhiave
been found necessary in respect of recorded ocarded inventories and accounts receivable, andldments
making up the-ineeme statement of comprehensivanie; statement of changes in equity and statenfieatst
flows-statement.

Disclaimer of Opinion

Because of the significance of the matters desgiiinéhe Basis for Disclaimer of Opinion paragrape, have not
been able to obtain sufficient appropriate audil@vce to provide a basis for an audit opinion.dgdigly, we do

not express an opinion on the financial statememgages——to—...

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditaeport will vary depending on the nature of the it other
reporting responsibilities.]

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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ISA (NZ) 706 Emphasis of Matter Paragraphs and Other Matter Paragraphs
in the Independent Auditor’s Report

Appendix 3
(Ref: Para. A4)

lllustration of an Auditor's Report that Includes an Emphasis of Matter Paragraph

Circumstances include the following:

* Audit of a complete set of general purpose financistatements—{fora-reporting-entity-as-defined-byhe

Finaneial- Reporting-Aet-1993 prepared in accordancevith New Zealand Equivalents to International
Financial Reporting Standards.

e The terms of the audit engagement reflect the des'p[ieon of the responsibility of those charged with
governance for the financial statements in ISA (NZ210.

e There is uncertainty relating to a pending exceptipnal litigation matter.
» A departure from the applicable financial reporting framework resulted in a qualified opinion.

* In_addition to the audit of the financial statemens, the auditor has other reporting responsibilities
required under local law.

INDEPENDENT AUDITOR’S REPORT
Fo-the Shareholders-of ABC Limited[Appropriate Adskee]

Report on the Financial Statements

We have audited the accompanying financial statésr@nABC Limited Company-enpages——to—..., which
comprise the-balance-sheetstatement of financgitipo as at December 31, 20X1, and-the-ircomersiaint of
comprehensive income, statement of changes inyegpiit statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Statemte

The Directors are responsible for the preparatimhfair presentation of financial statements inoadance with
generally accepted-accounting-practice in New ZwhEguivalents to International Financial Reporlﬁtandards
and-that give-atrue-and-fairview-of the-mattersrbich-theyrelate, and for such internal conamthe Directors

determine is necessary to enable the preparatiinasfcial statements that are free from materiastatement,
whether due to fraud or error.

60
61

ISA (NZ) 210, “Agreeing the Terms of Audit Engagerts”

Where the Directors’ responsibility is to prepanahcial statements that give a true and fair vigwng, may read: “The directors’ are
responsible for the preparation of the financiatesnents that give a true and fair view in accordanith New Zealand Equivalents to
International Financial Reporting Standards, amdéeh...”
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Auditor's Responsibility

Our responsibility is to express an opinion on ¢t@sancial statements based on our audit. We atedwur audit
in accordance with International Standards on AngliiNew Zealand). Those standards require thatameply with
ethical requirements and plan and perform the @adibtain reasonable assurance about whetheiniecfal
statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurtifinancial
statements. The procedures selected depend ondfter&s judgement, including the assessment ofiies of
material misstatement of the financial statememtsther due to fraud or error. In maekzing those @skessments, the
auditor considers internal control relevant toenéty’s preparation and fair presentatioof financial statements-that
givea-true-and-fair-view in order to design apddcedures that are appropriate in the circumstaré not for the
purpose of expressing an opinion on the effectisemd the entity’s internal controlAn audit also includes
evaluating the appropriateness of accounting pdicised and the reasonableness of accounting ttjraa well as
evaluating the overall presentation of the finahstatements.

We believe that the audit evidence that we havaiongd is sufficient and appropriate to provide sidéor our

unmodified-opinion-on-the-cash-lowsand-our quadifaudit opinion-en-the-financial-position-andafiveial
performanee.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABS-LimitedCompan

Basis for Qualified Opinior-en-FinancialPoesitiondi-inancial-Performance

The company’s short-term marketable securitiecarged in the-balanece-sheetstatement of finapasition at xxx.
The entity has not marked these securities to méehas instead stated them at cost, which datesia departure
from New Zealand Equivalents to International FitiahReporting Standards. The company’s recordsate that
had the entity marked the marketable securitiesaket, the company would have recognised an ugegkdloss of
xxX in the-ireeme statement of comprehensive inconéhe year. The carrying amount of the seciyitiethe
balanee-sheet statement of financial position wbiale been reduced by the same amount at Decerhp20%1,
and income tax, net income and shareholders’ egquotyld have been reduced by xxx, xxx and xxx, respely.

Qualified Opinion-enFinancial-Rosition-and-FinaatPerformance

In our opinion, except for the effects of the mattescribed in the Basis for Qualified Opinion mgegh, the
financial statements-enpages——to-.....

present fairly, in all material respectsr give a true and fair view pfhe financial position of ABG-Limited
Company as at December 31, 20X1, and of its firdmparformance and its cash flows for the year #vsted in
accordance with New Zealand Equivalents to Intéonat Financial Reporting Standards.

62 |n the case of footnote 6, this may read: “In mgkimose risk assessments, the auditor considemaltcontrol relevant to the entity’s

preparation of financial statements that give & ind fair view in order to design audit procedtines$ are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

63 n circumstances when the auditor also has respiinsto express an opinion on the effectivenefsmt@rnal control in conjunction with the

audit of the financial statements, this sentencelavbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and ffeesentation of the financial statements-the¢ gi-true-and-fair view-of the-matters to
which-theyrelate in order to design audit proceduhat are appropriate in the circumstancesfidrcase of footnote 6, this may read: *
making those risk assessments, the auditor cossiaternal control relevant to the entity’s prep@raof financial statements that give a true
and fair view in order to design audit procedubeg aire appropriate in the circumstances.
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Emphasis of Matter

We draw attention to Note X to the financial sta¢gits which describes the uncerta?ﬁtyelated to the outcome of
the lawsuit filed against the company by X¥Z-tirei€@ompany. Our opinion is not qualified in respedhis matter.
Report on Other Legal and Regulatory Requirements

[Form and content of this section of the audito€gort will vary depending on the nature of theitut other
reporting responsibilities.]

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]

64 n highlighting the uncertainty, the auditor uses same terminology that is used in the note tditlaacial statements.
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ISA (NZ) 710 Comparative Information — Corresponding Figures and
Comparative Financial Statements

Appendix

Illustrations of Auditors’ Reports

lllustration 1 - Corresponding Figures (Ref: Para. Ab)

Report illustrative of the circumstances describedn paragraph 11(a), as follows:

« The auditor’s report on the prior period, as previously issued, included a qualified opinion.
«  The matter giving rise to the modification is unreslved.

« The effects or possible effects of the matter on ¢hcurrent period’s figures are material and require a
modification to the auditor’s opinion regarding the current period figures.

INDEPENDENT AUDITOR’S REPORT

Fo-the-Shareholders-of ABC-Limited[Appropriate Adssee]

Report on the Financial Statements

We have audited the accompanying financial statésneh ABC Limited- Company-en—pages———t6—.., which
comprise the statement of financial position-batagkeet as at December 31, 20X1, and-the-ircortenstat of
comprehensive income, statement of changes inyeguit_ statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Stateme
The Directors are responsible for the preparatiahfair presentation of these financial statemanecordance with

gene#aHy—aeeep%ed—aeeeemﬂng—pFaeHee—m New Zehldquivalents to International Financial Reporting
Standardsand%hakgwe—ﬁm&and#amvew—e#ﬂ%e—maﬂem%eh%hey—mlate and for such internal con&mlthe

Directors determine is necessary to enable theapaéipn of financial statements that are free frovaterial
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hftisancial statements based on our audit. We aiedwur audit
in accordance with International Standards on Aogli{New Zealand). Those standards require thataveply with
ethical requirements and plan and perform the atadibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

An audit involves performing procedures to obtailiaevidence about the amounts and disclosuréseiriinancial
statements. The procedures selected depend orutlirss judgement, including the assessment of ribkes of
material misstatement of the financial statememtsther due to fraud or error. In making those a@skessments, the

65  Where the directors’ responsibility is to prepdnaficial statements that give a true and fair vidg, may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite Wew Zealand Equivalents to
International Financial Reporting Standards, amdéeh...”
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auditor considers internal control relevant to ¢énéty’s preparation and fair Dresentatmf the financial statements
that—give—a—true—andfairview—of thematters—toialihtheyrelate in order to design audit procedutes are
appropriate in tp?e circumstances, but not for theppse of expressing an opinion on the effectiveéshe entity's
internal control. An audit also includes evaluating the appropriagenef accounting policies used and the
reasonableness of accounting estimates, as wellasating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtaisedufficient and appropriate to provide a bags éur

unmodified-opinion-on-cash-floews-and-our qualifediit opinior-en-the-financial-poesitionandfincal@erformance.
Other than in our capacity as auditor we have tagiomship with, or interests in, ABG-LimitedCompan

Basis for Qualified Opinior-en-the-Financial-Positiand-Financial-Performance

As discussed in Note X to the financial statementsdepreciation has been provided in the finanstialements,
which constitutes a departure from New Zealand #ajants to International Financial Reporting StaddaThis is
the result of a decision taken by the directorthatstart of the preceding financial year and cawseto qualify our
audit opinion on the financial statements relatmghat year. Based on the straight-line methodegreciation and
annual rates of 5% for the building and 20% for ¢lgglipment, the loss for the year should be inectdry xxx in
20X1 and xxx in 20X0, property, plant and equipmsmuld be reduced by accumulated depreciatiomofrk20X1
and xxx in 20X0, and the accumulated loss shouleshtre@ased by xxx in 20X1 and xxx in 20X0.

Qualified Opinion-en-the-Financial-Position-and-Bicial-Performance

In our opinion, except for the effects of the mattescribed in the Basis for Qualified Opinion gmeph, the
financial statements—en—pages—t&

present fairly, in all material respect®yr (give a true and fair view pfthe financial position of ABC—Limited
Company as at December 31, 20X1, aof) ifs financial performance and its cash flows ttee year then ended in
accordance with New Zealand Equivalents to Intéonat Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoeport will vary depending on the nature of theitut other
reporting responsibilities.]

66 In the case of footnote 9, this may read: “In mgkimose risk assessments, the auditor considemaltcontrol relevant to the entity’s

preparation of financial statements that give & ind fair view in order to design audit procedtines$ are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

67 |n circumstances when the auditor also has ressipitity to express an opinion on the effectivenelsmternal control in conjunction with the

audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and ffeesentation of the financial statements-the¢ gi-true-and-fair view-of the-matters to
which-theyrelate in order to design audit proceduhat are appropriate in the circumstancesfidrcase of footnote 9, this may read: *
making those risk assessments, the auditor cossiuternal control relevant to the entity’s prep@araof financial statements that give a true
and fair view in order to design audit proceduhes aire appropriate in the circumstances.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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lllustration 2 - Corresponding Figures (Ref: Para. Ab)

Report illustrative of the circumstances describedn paragraph 11(b), as follows:

«  The auditor’s report on the prior period, as previously issued, included a qualified opinion.
«  The matter giving rise to the modification is unreslved.

« The effects or possible effects of the matter on ¢hcurrent period’s figures are immaterial but require a
modification to the auditor’'s opinion because of tke effects or possible effects of the unresolved nbat on
the comparability of the current period’s figures and the corresponding figures.

INDEPENDENT AUDITOR’S REPORT

Fo-the-Shareholders-of ABC-Limited[Appropriate Adssee]

Report on the Financial Statements

We have audited the accompanying financial statésneh ABC Limited- Company-en—pages——+t6—.., which
comprise the statement of financial position-badasbeet as at December 31, 20X1, and-the-rconeresat of
comprehensive income, statement of changes inyeguit_ statement of cash flows-statement for the tyesn ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Stateme
The Directors are responsible for the preparatihfair presentation of these financial statemane&cordance with

gene#a#y—aeeep%ed—aeeeuntmg—p;&eﬂee in New thliquwalents to International Financial Reporting

Standards Y y+efate, and for such internal conamthe
Directors determlne is necessary to enable thaapaepn of f|nanC|aI statements that are free froaterial
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hfisancial statements based on our audit. We adredwur audit
in accordance with International Standards on Aogli{New Zealand). Those standards require thataveply with
ethical requirements and plan and perform the atadibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

An audit involves performing procedures to obtailliaevidence about the amounts and disclosurdseiriinancial
statements. The procedures selected depend orutfiras judgement, including the assessment of ribles of
material misstatement of the financial statemesmtsther due to fraud or error. In maelging those askessments, the
auditor considers internal control relevant to ¢énéty’s preparation and fair presentatioaf the financial statements

that-give—atrue—and-fair view—of the matters—toiclhthey relate in order to design audit procedutes are

appropriate in the circumstances, but not for thigpse of expressing an opinion on the effectivernéshe entity’s

68  Where the directors’ responsibility is to prepdanaficial statements that give a true and fair vidns, may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite Wew Zealand Equivalents to
International Financial Reporting Standards, amdémh...”

69 In the case of footnote 13, this may read: “In mgkhose risk assessments, the auditor considersi@h control relevant to the entity’s
preparation of financial statements that give & ind fair view in order to design audit procedtines$ are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

Amendments to Auditing and Assurance Standards: Omnibus Amendments (Legislative Update) 61



Amendments to the Auditing and Assurance Standafidenibus Amendments (Legislative Update)

70
internal control. An audit also includes evaluating the appropriassnof accounting policies used and the
reasonableness of accounting estimates, as wellsdisating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtaisedufficient and appropriate to provide a basis éur

unmedified-epinion-on-cash-floews-and-our qualifeadlit opinion-en-financial-position-and-financiarprmance.
Other than in our capacity as auditor we have tagiomship with, or interests in, ABCS-LimitedCompan

Basis for Qualified Opinior-en-Financial-Positiondi-inancial-Performance

Because we were appointed auditors of ABC—Limitesm@any during 20X0, we were not able to observe the
counting of the physical inventories at the begignof that period or satisfy ourselves concernimgsé inventory
guantities by alternative means. Since openingritorées affect the determination of the resultopérations, we
were unable to determine whether adjustments tadhelts of operations and opening retained easnimight be
necessary for 20X0. Our audit opinion on the finainstatements for the period ended 31 DecembeXp20as
modified accordingly. Our opinion on the currentripd’s financial statements is also modified beeao$ the
possible effect of this matter on the comparabdityhe current period’s figures and the corresjmpéigures.

Qualified Opinion-ea-Financial-Position-and-FinaatPerformance
In our opinion, except for the possible effectstba corresponding figures of the matter descrilbethé Basis for
Quallfled Op|n|on paragraph, the flnanC|aI statem@m—pages—teﬁ...

present fa|rlv, in_all material respectsr (give a true and fair view bfthe financial position of ABC—Limited
Company as at December 31, 20X1, aofl ifs financial performance and its cash flowsttee year then ended in
accordance with New Zealand Equivalents to Intéonat Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the audito€gort will vary depending on the nature of theitut other
reporting responsibilities.]

70 In circumstances when the auditor also has respititysto express an opinion on the effectivenesmiernal control in conjunction with the

audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation and figesentation of the financial statements-thaé gi-true-and-fairview-of the-matters to
which-they-relate in order to design audit proceduhat are appropriate in the circumstancesfidrcase of footnote 13, this may read: *
making those risk assessments, the auditor cossiuternal control relevant to the entity’s prep@raof financial statements that give a true
and fair view in order to design audit proceduhes aire appropriate in the circumstances.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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lllustration 3 - Corresponding Figures: (Ref: Para. A7)

Report illustrative of the circumstances describedn paragraph 13, as follows:

« The prior period’s financial statements were auditel by a predecessor auditor.

» The auditor is not prohibited by law or regulation from referring to the predecessor auditor’'s reporton
the corresponding figures and decides to do so.

INDEPENDENT AUDITOR’S REPORT

Fo-the Shareholders-of ABC Limited[Appropriate Adskee]

Report on the Financial Statements

We have audited the accompanying financial statésneh ABC Limited- Company-en—pages———t6—.., which
comprise the statement of financial position-bataskeet as at December 31, 20X1, and-the-incortenstat of
comprehensive income, statement of changes inyeguit_statement of cash flows-statement for the tyem ended,
and a summary of significant accounting policied ather explanatory information.

Directors’ Responsibility for the Financial Stateme
The Directors are responsible for the preparatimhfair presentation of these financial statemaneccordance with

gene#a%t—aeeep%ed—aeeeunﬂng—p#aeﬁee in New Z&hﬁquwalents to International Financial Reporting
Standards ‘ yrelate, and for such internal conaothe
Directors determine is necessary to enable theapaepn of f|nanC|aI statements that are free froaterial
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hfisancial statements based on our audit. We atiedwur audit
in accordance with International Standards on Awgli{New Zealand). Those standards require thataneply with
ethical requirements and plan and perform the atodibbtain reasonable assurance about whetheririhacfal
statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurtifinancial

statements. The procedures selected depend ondfter&s judgement, including the assessment ofiies of
material misstatement of the financial statememtsther due to fraud or error. In making those dskessments, the

auditor considers internal control relevant toenéty’'s preparation and fair presentatmf financial statements-that

give-a-true-and-fairviewof the-matters-to-whiebytrelate in order to design audit proceduresat@appropriate in

the circumstances, but not for the purpose of esgimg an opinion on the effectiveness of the eatityternal

control/3 An audit also includes evaluating the appropriassrof accounting policies used and the reasoredsesf
accounting estimates, as well as evaluating theathyesentation of the financial statements.

71 \Where the directors’ responsibility is to prepdnaficial statements that give a true and fair vt may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite iWew Zealand Equivalents to
International Financial Reporting Standards, amdéah...”

72 In the case of footnote 17, this may read: “In mgkhose risk assessments, the auditor considersi@h control relevant to the entity’s
preparation of financial statements that give e tind fair view in order to design audit procedtines$ are appropriate in the circumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

73 In circumstances when the auditor also has redpititysto express an opinion on the effectivenelsmitzrnal control in conjunction
with the audit of the financial statements, thistsace would be worded as follows: “In making thosk assessments, the auditor
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We believe that the audit evidence we have obtaisesiifficient and appropriate to provide a basisdur audit
opinion.

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC-LimitedCompan

Opinion
In our opinion, the financial statements-enpageda——

——present fairly, in all material respectsr @jive a true and fair view pthe financial position of ABC
Ltimited-Company as at December 31, 20X1, aof)l i(s financial performance and its cash flows toe
year then ended.

Other Matter
The financial statements of ABG-Limited Company tioe year ended December 31, 20X0, were auditeghbther

auditor who expressed an unmodified opinion ondtsiatements on March 31, 20X1.
Report on Other Legal and Regulatory Requirements

[Form and content of this section of the audito€port will vary depending on the nature of theitut other
reporting responsibilities.]

In-aceordance-with-the Financial- Repeorting-Act3.98e report-that:

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor's address]

considersnternal control relevant to the entity’s prepasatand fair presentation of the financial statesémt-give-a-true-and-fair

i j te in ordedésign audit procedures that are appropriatecitircumstances.” In the case of
footnote 17, this may read: “In making those riskessments, the auditor considers internal cargi@lant to the entity’s preparation
of financial statements that give a true and fewin order to design audit procedures that apeaypiate in the circumstances.”
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lllustration 4 - Comparative Financial Statements:(Ref: Para. A9)

Report illustrative of the circumstances describedn paragraph 15, as follows:

« Auditor is required to report on both the current period financial statements and the prior period
financial statements in connection with the currentyear’'s audit.

»  The auditor’s report on the prior period, as previausly issued, included a qualified opinion.
«  The matter giving rise to the modification is unreslved.

« The effects or possible effects of the matter on ¢hcurrent period’s figures are material to both thecurrent
period financial statements and prior period finandal statements and require a modification to the
auditor’s opinion.

INDEPENDENT AUDITOR’S REPORT
Fo-the-Shareholdersof ABCLimited[Appropriate Adssee]

Report on the Financial Statements

We have audited the accompanying financial statésneh ABC Limited- Company-en—pages——1o ...., which
comprise the statements of financial position-badasheets as at December 31, 20X1 and 20X0, anshd¢bme
statements of comprehensive income, statementsaofges in equity and statements of cash flowsrstgtts for the
years then ended, and a summary of significantuattog policies and other explanatory information.

Directors’’4 Responsibility for the Financial Statements
The Directors are responsible for the preparatidimancial statements in accordance with-geneadigepted

75
aceounting-practice-in New Zealand Equivalentsiterhational Financial Reporting Standardsid-that-give-a-true
and-fairview-of the-matters-to-which-theyrelabed for such internal control as the Directors iiBire is hecessary

to enable the preparation of financial statemeras are free from material misstatement, whethertddraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hfsancial statements based on our audits. Weumtad our audits
in accordance with International Standards on Angli{New Zealand). Those standards require thatavneply with
ethical requirements and plan and perform the atadibbtain reasonable assurance about whetherirthacfal
statements are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosureeifinancial

statements. The procedures selected depend ondtter&s judgement, including the assessment ofiies of
material misstatement of the financial statememtsther due to fraud or error. In making those askessments, the

74 Or other term that is appropriate in the contexheflegal framework in the particular jurisdiction

75 \Where the directors’ responsibility is to prepdnaficial statements that give a true and fair vidg, may read: “The directors’ are
responsible for the preparation of financial staets that give a true and fair view in accordanite Wew Zealand Equivalents to
International Financial Reporting Standards, amdéeh...”
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auditor considers internal control relevant toenéty’s preparation and fair presentatmf financial statements-that

give-atrue-and-fairview-of the-matters-to-whiebytrelate in order to design audit proceduresat@appropriate in

the circumstances, but not for the purpose of esgimg an opinion on the effectiveness of the éstityternal

77 . . . : . -
control. An audit also includes evaluating the appropriessmf accounting policies used and the reasoredgest
accounting estimates, as well as evaluating theathyresentation of the financial statements.

We believe that the audit evidence we have obtaimexir audits is sufficient and appropriate toyide a basis for

our unmoedified—opinion—en—cash—flews—and—our quedif audit opinior—en—thefinancial-peosition—andafieial
perfermanee.

Other than in our capacity as auditor, we haveetationship with, or interest in, ABS-LimitedCompan

Basis for Qualified Opinior-en-Financial-Positiondi-inancial-Performance

As discussed in Note X to the financial statementsdepreciation has been provided in the finanstialements,
which constitutes a departure from New Zealand #ajants to International Financial Reporting StaddaBased
on the straight-line method of depreciation anduahmates of 5% for the building and 20% for thelippent, the
loss for the year should be increased by xxx in R@&Jd xxx in 20X0, property, plant and equipmerdutt be
reduced by accumulated depreciation of xxx in 2@Xdl xxx in 20X0, and the accumulated loss shoulthteased
by xxx in 20X1 and xxx in 20XO0.

Qualified Opinion-enr-Financial-Position-and-FinaatPerformance
In our opinion, except for the effects of the mattescribed in the Basis for Qualified Opinion gmeph, the

financial statements—en—pages—t&

——present fairly, in all material respectsr fjive a true and fair view ofje financial position of ABC
Limited-Company as at December 31, 20X1 and 20XD(ef) its financial performance for the years then
ended.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoeport will vary depending on the nature of theitut other
reporting responsibilities.]

76 In the case of footnote 21, this may read: “In mgkhose risk assessments, the auditor considersah control relevant to the entity's

preparation of financial statements that give a tind fair view in order to design augibcedures that are appropriate in ¢ireumstances,
but not for the purpose of expressing an opiniotheneffectiveness of the entity’s internal control

7T In circumstances when the auditor also has regpiitisto express an opinion on the effectivenesmternal control in conjunction with the
audit of the financial statements, this sentenceldvbe worded as follows: “In making those riskesssnents, the auditor considers internal
control relevant to the entity’s preparation ofdfirtial statements that give a true and fair viethefmatters to which they relate in order to
design audit procedures that are appropriate icitbteamstances.”
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[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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ISA (NZ) 805 Special Considerations — Audits of Single Financial Statements
and Specific Elements, Accounts or Items of a Financial Statement

Amend Appendix 2. New text is underlined and deleéxt is struck through.

Appendix 2
lllustration 1:
Circumstances include the following:
. Audit of a statement of financial positionbalanecelseet (that is, a single financial statement).

-

. The statement of financial positiorbalance-sheet kabeen prepared by management of the entity i
accordance with the requirements of the appropriateset of accounting standards issued by the New

Zealand Accounting Standards Board -generally—accepti—accounting—practice—in—New—Zealand

relevant to preparing a statement of financial posionbataree-sheet.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanying statement of dinhpositionbalance-sheet of ABC Companylimitedaas
December 31, 20X1 and a summary of significant aetiog policies and other explanatory informatidogéther
“the financial statement”).

Directors’ Responsibility for the Financial Statement

The directors are responsible for the preparatimh fair presentation of this financial statementatordance with
those requirements @the appropriate set of accounting standards isbydtle New Zealand Accounting Standards
Board -generally-accepted-accountingpractice-indealand] relevant to preparing such a financialeshent and
for such internal control as the directors detemriBinecessary to enable the preparation of tlamdial statement
that is free from material misstatement, whether @ufraud or error.

Auditor's Responsibility

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC Company-iet

Opinion
In our opinion, the financial statement presentslyfain all material respects, the financial pamit of ABC

Companytimited as at December 31, 20X1 in accordanith those requirements ¢fhe appropriate set of

accounting standards issued by the New Zealandukiow Standards Boardlgererally-accepted-accogHptiactice
n-New-Zealand relevant to preparing such a firgrstatement.
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lllustration 2:
Circumstances include the following:
» Audit of a statement of cash receipts and disburseemts (that is, a single financial statement).

* The financial statement has been prepared by managent of the entity in accordance with the cash
receipts and disbursements basis of accounting t@spond to a request for cash flow information
received from a creditor. Management has a choicd éinancial reporting frameworks.

» The applicable financial reporting framework is a fair presentation framework designed to meet the
financial information needs of specific users.

« The auditor has determined that it is appropriate b use the phrase “presents fairly, in all material
respects,” in the auditor’s opinion.

» Distribution or use of the auditor’s report is not restricted.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanying statement of reagipts and disbursements of ABC Companrykimitadiltie
year ended December 31, 20X1 and a summary offisigmi accounting policies and other explanatofgrimation
(together “the financial statement”). The finana@ttement has been prepared by management usiegsh receipts
and disbursements basis of accounting describsidia X.

Other than in our capacity as auditor we have taiomship with, or interests in, ABC Companytindte

Opinion
In our opinion, the financial statement presenidyfain all material respects, the cash receiptd disbursements of

ABC Company-timited for the year ended December 2QX1 in accordance with the cash receipts and
disbursements basis of accounting described in Mote

Basis of Accounting

Without modifying our opinion, we draw attentionmte X to the financial statement, which descrithesbasis of
accounting. The financial statement is preparegrawvide information to XYZ Creditor. As a resulhet statement
may not be suitable for another purpose.

8 1sA (NZ) 800 contains requirements and guidancéherform and content of financial statements pregparm accordance with a special
purpose framework
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lllustration 3:
Circumstances include the following:

. Audit of the liability for “incurred but not report ed” claims in an insurance portfolio (that is,
element, account or item of a financial statement).

. The financial information has been prepared by mangement of the entity in accordance with the
financial reporting provisions established by a reglator to meet the requirements of that regulator.
Management does not have a choice of financial regimg frameworks.

. The applicable financial reporting framework is a mmpliance framework designed to meet thg
financial information needs of specific users,

. The terms of the audit engagement reflect the dedption of the responsibility of those charged with
governance for the financial statements in ISA (NZ10.

. Distribution of the auditor’s report is restricted.

INDEPENDENT AUDITOR’'S REPORT
[Appropriate Addressee]

We have audited the accompanying schedule of aldity for “incurred but not reported” claims ofBC Insurance
Companytimited as at December 31, 20X1 (“the sclegiurhe schedule has been prepared by managevaset
on [describe the financial reporting provisionsabfished by the regulator].

Other than in our capacity as auditor we have tagiomship with, or interests in, ABC Insurance Quamy-Limited.

Opinion
In our opinion, the financial information in thehsalule of the liability for “incurred but not reped” claims of ABC

Insurance_Company-timited as at December 31, 2@Xprépared, in all material respects, in accordamitie
[describe the financial reporting provisions edsdt#d by the regulator].

Basis of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attentionNote X to the schedule, which describes the lfsiecounting.
The schedule is prepared to assist ABC Insurancep@ny-timited to meet the requirements of RegulBteF. As a
result, the schedule may not be suitable for amofhepose. Our report is intended solely for ABGurance
Company-Himited and Regulator DEF and should notlis&ibuted to parties other than ABC InsurancenBany
Limited or Regulator DEF.

9 Isa (NZ) 800 contains requirements and guidancteherform and content of financial statements pregar accordance with a special
purpose framework.

Amendments to Auditing and Assurance Standards: Omnibus Amendments (Legislative Update) 71



Amendments to the Auditing and Assurance Standafidenibus Amendments (Legislative Update)

Effective Date

The amendments in this Standard shall apply foitaardassurance engagements relating to finantekemsments
prepared for periods beginning on or after 1 ApoiL4.
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