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Accompanying Attachment: Similarity to the Interoatl Standards on Auditing

International Standard on Auditing (New Zealand) (ISA (NZ)) 250, “Consideration of Laws and Regulations in
an Audit of Financial Statements” should be read in conjunction with ISA (NZ) 200, “Overall Objectives of the
Independent Auditor and the Conduct of an Audit in Accordance with International Standards on Auditing
(New Zealand).”
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Introduction
Scope of this ISA (N2Z)

1.

This International Standard on Auditing (New Bed) (ISA (NZ)) deals with the
auditor’s responsibility to consider laws and regjoing in an audit of financial
statements. This ISA (NZ) does not apply to othesusance engagements in which
the auditor is specifically engaged to test andrepeparately on compliance with
specific laws or regulations.

Effect of Laws and Regulations

2.

The effect on financial statements of laws agllations varies considerably. Those
laws and regulations to which an entity is submtstitute the legal and regulatory
framework. The provisions of some laws or regulaidave a direct effect on the
financial statements in that they determine thertepl amounts and disclosures in an
entity’s financial statements. Other laws or regales are to be complied with by
those charged with governance or set the provisiodgr which the entity is allowed
to conduct its business but do not have a direfgcefon an entity’s financial
statements. Some entities operate in heavily régailendustries (such as banks and
chemical companies). Others are subject only tonthay laws and regulations that
relate generally to the operating aspects of th&nless (such as those related to
occupational safety and health, and equal employmgportunity). Non-compliance
with laws and regulations may result in finesghtion or other consequences for the
entity that may have a material effect on the fmainstatements.

Responsibility for Compliance with Laws and Regulabns (Ref: Para. A1-A6)

3.

It is the responsibility of management, with theersight of those charged with
governance, to ensure that the entity’s operatamesconducted in accordance with
the provisions of laws and regulations, includirmgnpliance with the provisions of
laws and regulations that determine the reporteduams and disclosures in an
entity’s financial statements.

Responsibility of the Auditor

4.

The requirements in this ISA (NZ) are designedssist the auditor in identifying
material misstatement of the financial statemenis t non-compliance with laws
and regulations. However, the auditor is not resgme for preventing non-
compliance and cannot be expected to detect nompl@me with all laws and
regulations.

The auditor is responsible for obtaining reabtmaassurance that the financial
statements, taken as a whole, are free from mhtersstatement, whether caused by
fraud or erro In conducting an audit of financial statementg #uditor takes into
account the applicable legal and regulatory framiew®wing to the inherent
limitations of an audit, there is an unavoidabgk ihat some material misstatements
in the financial statements may not be detectedndhiough the audit is properly

For the purposes of this Standdalys and regulationsneans statutes, regulations (as defined in se2tion
of the Regulations (Disallowance) Act 1989) anddbemon law.

ISA (NZ) 200, “Overall Objectives of the Indepemtl Auditor and the Conduct of an Audit in Accordan
with International Standards on Auditing (New Zealg, paragraph 5.
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planned and performed in accordance with the IN®.£ In the context of laws and
regulations, the potential effects of inherent tations on the auditor’s ability to
detect material misstatements are greater for adons as the following:

. There are many laws and regulations, relating ppally to the operating
aspects of an entity, that typically do not affée financial statements and are
not captured by the entity’s information systemevant to financial reporting.

. Non-compliance may involve conduct designed to eahd, such as collusion,
forgery, deliberate failure to record transactiomsanagement override of
controls or intentional misrepresentations beinglena the auditor.

. Whether an act constitutes non-compliance is utetgaa matter for legal
determination by a court of law.

Ordinarily, the further removed non-compliancensni the events and transactions
reflected in the financial statements, the lesslyikhe auditor is to become aware of
it or to recognise the non-compliance.

This ISA (NZ) distinguishes the auditor’'s respibilities in relation to compliance
with two different categories of laws and regulatias follows:

(@) The provisions of those laws and regulations geiyeracognised to have a
direct effect on the determination of material amtsuand disclosures in the
financial statements such as tax and pension ladsegulations (see paragraph
13);and

(b) Other laws and regulations that do not have a detect on the determination
of the amounts and disclosures in the financidkestants, but compliance with
which may be fundamental to the operating aspettth® business, to an
entity’s ability to continue its business, or tooal material penalties (for
example, compliance with the terms of an operalicgnce, compliance with
regulatory solvency requirements, or compliance hwienvironmental
regulations); non-compliance with such laws andil@gpns may therefore have
a material effect on the financial statements fseagraph 14).

In this ISA (NZ), differing requirements are sged for each of the above categories
of laws and regulations. For the category refetceth paragraph 6(a), the auditor’s
responsibility is to obtain sufficient appropriatedit evidence regarding compliance
with the provisions of those laws and regulatioRsr the category referred to in

paragraph 6(b), the auditor's responsibility isited to undertaking specified audit

procedures to help identify non-compliance withsédaws and regulations that may
have a material effect on the financial statements.

The auditor is required by this ISA (NZ) to remalert to the possibility that other
audit procedures applied for the purpose of formang opinion on financial
statements may bring instances of identified ompsc®ed non-compliance to the
auditor’'s attention. Maintaining professional segpm throughout the audit, as
required by ISA (NZ) 200,is important in this context, given the extentas and
regulations that affect the entity.

3
4

ISA (NZ) 200, paragraph A51.
ISA (NZ) 200, paragraph 15.
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Effective Date

9. This ISA (NZ) is effective for audits of finamtistatements for periods beginning on
or after 1 September, 2011.

Objectives
10. The objectives of the auditor are:

(@) To obtain sufficient appropriate audit evidencearegng compliance with the
provisions of those laws and regulations genenmatognised to have a direct
effect on the determination of material amounts disdlosures in the financial
statements;

(b) To perform specified audit procedures to help idigninstances of non-
compliance with other laws and regulations that rnaye a material effect on
the financial statements; and

(c) To respond appropriately to non-compliance or stiggenon-compliance with
laws and regulations identified during the audit.

Definition

11. For the purposes of this ISA (NZ), the follogiterm has the meaning attributed
below:

Non-compliance — Acts of omission or commissionthy entity, either intentional or

unintentional, which are contrary to the prevaililagvs or regulations. Such acts
include transactions entered into by, or in the @af) the entity, or on its behalf, by
those charged with governance, management or eeggojNon-compliance does not
include personal misconduct (unrelated to the lassimactivities of the entity) by

those charged with governance, management or esgsaf the entity.

Requirements

The Auditor’'s Consideration of Compliance with Lawsand Regulations

12. As part of obtaining an understanding of thiétyand its environment in accordance
with ISA (NZ) 315 (Revised)the auditor shall obtain a general understanding o

(@) The legal and regulatory framework applicable ® é¢mtity and the industry or
sector in which the entity operates; and

(b) How the entity is complying with that framewo(Ref: Para. A7)

13. The auditor shall obtain sufficient appropriatedit evidence regarding compliance
with the provisions of those laws and regulatioesagally recognised to have a direct
effect on the determination of material amounts amstlosures in the financial
statementgRef: Para. A8)

14. The auditor shall perform the following audibgedures to help identify instances of
non-compliance with other laws and regulations thay have a material effect on the
financial statements:

5 ISA (NZ) 315 (Revised), “ldentifying and Assessige Risks of Material Misstatement through
Understanding the Entity and Its Environment,” gaaph 11.



15.

16.

17.
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(@ Enquiring of management and, where appropriate,se¢heharged with
governance, as to whether the entity is in compBawith such laws and
regulations; and

(b) Inspecting correspondence, if any, with the reléMaensing or regulatory
authorities(Ref: Para. A9-A10)

During the audit, the auditor shall remain tater the possibility that other audit
procedures applied may bring instances of non-ciaimgé or suspected non-
compliance with laws and regulations to the autiitattention(Ref: Para. A11)

The auditor shall request those charged witegmnce to provide written
representations that all known instances of nonpglamce or suspected non-
compliance with laws and regulations whose effedtisuld be considered when
preparing financial statements have been discltsédte auditor(Ref: Para. A12)

In the absence of identified or suspected ronptiance, the auditor is not required
to perform audit procedures regarding the entitgtampliance with laws and
regulations, other than those set out in paragrapHks.

Audit Procedures when Non-Compliance is Identifiedr Suspected

18.

19.

20.

21.

If the auditor becomes aware of information cewning an instance of non-
compliance or suspected non-compliance with lawsragulations, the auditor shall
obtain:(Ref: Para. A13)

(& An understanding of the nature of the act and tteiimstances in which it has
occurred; and

(b) Further information to evaluate the possible effattthe financial statements.
(Ref: Para. Al14)

If the auditor suspects there may be non-canpé, the auditor shall discuss the
matter with management and, where appropriate eticbarged with governance. If

management or, as appropriate, those charged vatlergance do not provide

sufficient information that supports that the gnig in compliance with laws and

regulations and, in the auditor's judgement, théotf of the suspected non-

compliance may be material to the financial state@siehe auditor shall consider the
need to obtain legal advig®ef: Para. A15-A16)

If sufficient information about suspected nammpliance cannot be obtained, the
auditor shall evaluate the effect of the lack dfisient appropriate audit evidence on
the auditor’s opinion.

The auditor shall evaluate the implicationsnoh-compliance in relation to other
aspects of the audit, including the auditor's resdsessment and the reliability of
written representations, and take appropriate aqtRef: Para. A17-A18)

Reporting of Identified or Suspected Non-Compliance

Reporting Non-Compliance to Those Charged with Garece

22.

Unless all of those charged with governanceimvelved in management of the
entity, and therefore are aware of matters invgvidentified or suspected non-
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compliance already communicated by the auditbre auditor shall communicate
with those charged with governance matters invglwvion-compliance with laws and
regulations that come to the auditor’s attentionrduthe course of the audit, other
than when the matters are clearly inconsequential.

23. If, in the auditor’s judgement, the non-compda referred to in paragraph 22 is
believed to be intentional and material, the audsteall communicate the matter to
those charged with governance as soon as pradicabl

24. If the auditor suspects that management orethdsarged with governance are
involved in non-compliance, the auditor shall conmwate the matter to the next
higher level of authority at the entity, if it etlds such as an audit committee or
supervisory board. Where no higher authority exmstsf the auditor believes that the
communication may not be acted upon or is unsurdbe person to whom to
report, the auditor shall consider the need toinbégal advice.

Reporting Non-Compliance in the Auditor’s Reportloa Financial Statements

25. If the auditor concludes that the non-complkahas a material effect on the financial
statements, and has not been adequately refleotédei financial statements, the
auditor shall, in accordance with ISA (NZ) 705, eegs a qualified opinion or an
adverse opinion on the financial statements.

26. If the auditor is precluded by management osé¢hcharged with governance from
obtaining sufficient appropriate audit evidenceet@luate whether non-compliance
that may be material to the financial statemenss bais likely to have, occurred, the
auditor shall express a qualified opinion or disulaan opinion on the financial
statements on the basis of a limitation on the sawpthe audit in accordance with
ISA (NZ) 705.

27. If the auditor is unable to determine wheth@m-oompliance has occurred because of
limitations imposed by the circumstances rathen h\amanagement or those charged
with governance, the auditor shall evaluate thectfbon the auditor’'s opinion in
accordance with ISA (NZ) 705.

Reporting Non-Compliance to Regulatory and EnfoeAuthorities

28. If the auditor has identified or suspects nomygliance with laws and regulations, the
auditor shall determine whether the auditor hassaansibility to report the identified
or suspected non-compliance to parties outsiderhigy. (Ref: Para. A19-A20)

Documentation

29. The auditor shall include in the audit docuragah identified or suspected non-
compliance with laws and regulations and the resafltdiscussion with management
and, where applicable, those charged with govemamd other parties outside the
entity 8 (Ref: Para. A21)

6 ISA (NZ) 260, “Communication with Those Chargedhw@Governance,” paragraph 13.
7 ISA (NZ) 705, “Modifications to the Opinion inéHndependent Auditor’s Report,” paragraphs 7-8.
8 ISA(NZ) 230, “Audit Documentation,” paragraphs 8-And paragraph A6.
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Application and Other Explanatory Material

Responsibility for Compliance with Laws and Regulabns (Ref: Para. 3-8)

Al

A2.

It is the responsibility of management, withe tbversight of those charged with
governance, to ensure that the entity’s operatamesconducted in accordance with
laws and regulations. Laws and regulations mayca#e entity’s financial statements
in different ways: for example, most directly, themay affect specific disclosures
required of the entity in the financial statememtshey may prescribe the applicable
financial reporting framework. They may also estiblcertain legal rights and

obligations of the entity, some of which will becognised in the entity’s financial

statements. In addition, laws and regulations mayose penalties in cases of non-
compliance.

The following are examples of the types of giels and procedures an entity may
implement to assist in the prevention and deteadionon-compliance with laws and
regulations:

. Monitoring legal requirements and ensuring thatrafixeg procedures are
designed to meet these requirements.

. Instituting and operating appropriate systems tarimal control.
. Developing, publicising and following a code of doiat.
. Ensuring employees are properly trained and uraleighe code of conduct.

. Monitoring compliance with the code of conduct aaating appropriately to
discipline employees who fail to comply with it.

. Engaging legal advisors to assist in monitoringlegquirements.

. Maintaining a register of significant laws and riegions with which the entity
has to comply within its particular industry andeaord of complaints.

In larger entities, these policies and proceduray tre supplemented by assigning
appropriate responsibilities to the following:

. An internal audit function.
. An audit committee.

. A compliance function.

Responsibility of the Auditor

AS.

A4.

Non-compliance by the entity with laws and regons may result in a material
misstatement of the financial statements. Deteatfonon-compliance, regardless of
materiality, may affect other aspects of the aurmtiluding, for example, the auditor’s
consideration of the integrity of management or leyges.

Whether an act constitutes non-compliance Vetts and regulations is a matter for
legal determination, which is ordinarily beyond tnelitor’'s professional competence
to determine. Nevertheless, the auditor’s traingxgerience and understanding of the
entity and its industry or sector may provide aidvds recognise that some acts,

10
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coming to the auditor’s attention, may constitun+tompliance with laws and
regulations.

A5. In accordance with specific statutory requiratse the auditor may be specifically
required to report, as part of the audit of thaicial statements, on whether the
entity complies with certain provisions of lawsregulations. In these circumstances,
ISA (NZ) 700 or ISA (NZ) 80Q° deal with how these audit responsibilities are
addressed in the auditor's report. Furthermore, reviibere are specific statutory
reporting requirements, it may be necessary foratdit plan to include appropriate
tests for compliance with these provisions of thed and regulations.

Considerations Specific to Public Sector Entities

A6. In the public sector, there may be additionaliaresponsibilities with respect to the
consideration of laws and regulations which mawteelto the audit of financial
statements or may extend to other aspects of tiitg’smperations.

The Auditor’'s Consideration of Compliance with Lawsand Regulations

Obtaining an Understanding of the Legal and RegulaFrameworkRef: Para. 12)

A7. To obtain a general understanding of the |legal regulatory framework, and how the
entity complies with that framework, the auditorynfor example:

. Use the auditor’s existing understanding of thetgatindustry, regulatory and
other external factors;

. Update the understanding of those laws and regukatihat directly determine
the reported amounts and disclosures in the fiaastatements;

. Enquire of management and those charged with gamemas to other laws or
regulations that may be expected to have a fundaeffiect on the operations
of the entity;

. Enquire of management and those charged with gawem concerning the
entity’s policies and procedures regarding compgkanwith laws and
regulations; and

. Enquire of management and those charged with gawem regarding the
policies or procedures adopted for identifying, leaing and accounting for
litigation claims.

Laws and Regulations Generally Recognised to Habeext Effect on the Determination of
Material Amounts and Disclosures in the Financitt&mentsRef: Para. 13)

A8. Certain laws and regulations are well-estaklistknown to the entity and within the
entity’s industry or sector, and relevant to thditgis financial statements (as
described in paragraph 6(a)). They could includséhthat relate to, for example:

. The form and content of financial statements;

. Industry-specific financial reporting issues;

9 ISA(NZ) 700, “Forming an Opinion and Reporting Binancial Statements,” paragraph 38.

10 |ISA (NZ) 800, “Special Considerations — Audits dh&ncial Statements Prepared in Accordance with
Special Purpose Frameworks,” paragraph 11.

11
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. Accounting for transactions under government caitsgaor
. The accrual or recognition of expenses for incoaxeor pension costs.

Some provisions in those laws and regulations nmeylibectly relevant to specific

assertions in the financial statements (for example completeness of income tax
provisions), while others may be directly relevamtthe financial statements as a
whole (for example, the required statements caristd a complete set of financial

statements). The aim of the requirement in pardgfzpis for the auditor to obtain

sufficient appropriate audit evidence regarding tletermination of amounts and
disclosures in the financial statements in compkawith the relevant provisions of
those laws and regulations.

Non-compliance with other provisions of such lawsl aegulations and other laws

and regulations may result in fines, litigationadiner consequences for the entity, the
costs of which may need to be provided for in timaricial statements, but are not
considered to have a direct effect on the finansi@tements as described in
paragraph 6(a).

Procedures to Identify Instances of Non-ComplianrCther Laws and Regulations
(Ref: Para. 14)

A9.

A10.

Certain other laws and regulations may neediquédar attention by the auditor

because they have a fundamental effect on the tiqesaf the entity (as described in
paragraph 6(b)). Non-compliance with laws and ragoihs that have a fundamental
effect on the operations of the entity may caugeetfitity to cease operations, or call
into question the entity’'s continuance as a goimgcern. For example, non-

compliance with the requirements of the entity'setice or other entitlement to
perform its operations could have such an impamt éxample, for a bank, non-

compliance with capital or investment requirements)ere are also many laws and
regulations relating principally to the operatirgpacts of the entity that typically do
not affect the financial statements and are notuted by the entity’s information

systems relevant to financial reporting.

As the financial reporting consequences ofeptlaws and regulations can vary
depending on the entity’s operations, the audit@dares required by paragraph 14
are directed to bringing to the auditor’s attentinatances of non-compliance with
laws and regulations that may have a material effie¢he financial statements.

Non-Compliance Brought to the Auditor’s Attentign@ther Audit Procedure®ef: Para. 15)

All.

Audit procedures applied to form an opiniontbe financial statements may bring
instances of non-compliance or suspected non-camg#i with laws and regulations
to the auditor’s attention. For example, such apditedures may include:

. Reading minutes;

. Enquiring of the entity’s management, those changéd governance and in-
house legal counsel or external legal counsel com litigation, claims and
assessments; and

. Performing substantive tests of details of classédransactions, account
balances or disclosures.

12
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Written RepresentationBef: Para. 16)

Al2. Because the effect on financial statementslasis and regulations can vary
considerably, written representations provide nemgs audit evidence about the
knowledge of those charged with governance of itledt or suspected non-
compliance with laws and regulations, whose effectsy have a material effect on
the financial statements. However, written represgéns do not provide sufficient
appropriate audit evidence on their own and, agoghg do not affect the nature and
extent of other audit evidence that is to be oletiby the auditot

Audit Procedures when Non-Compliance is Identifiecbr Suspected

Indications of Non-Compliance with Laws and Redofet(Ref: Para. 18)

Al3. If the auditor becomes aware of the existesfc@r information about, the following
matters, it may be an indication of non-complianith laws and regulations:

Investigations by regulatory organisations and govent departments or
payment of fines or penalties.

Payments for unspecified services or loans to dtards, related parties,
employees or government employees.

Sales commissions or agent's fees that appear ®xeem relation to those
ordinarily paid by the entity or in its industry tr the services actually received.

Purchasing at prices significantly above or beloarket price.

Unusual payments in cash, purchases in the forcasiiiers’ cheques payable to
bearer or transfers to numbered bank accounts.

Unusual transactions with companies registereexrhaivens.

Payments for goods or services made other thanet@duntry from which the
goods or services originated.

Payments without proper exchange control documientat

Existence of an information system which fails, tiiee by design or by
accident, to provide an adequate audit trail ofigaht evidence.

Unauthorised transactions or improperly recordaddactions.

Adverse media comment.

Matters Relevant to the Auditor’s Evaluati@®ef: Para. 18(b))

Al4. Matters relevant to the auditor's evaluatidntlte possible effect on the financial
statements include:

The potential financial consequences of non-compka with laws and
regulations on the financial statements includfogexample, the imposition of
fines, penalties, damages, threat of expropriatioih assets, enforced
discontinuation of operations, and litigation.

Whether the potential financial consequences regligclosure.

11

ISA (NZ) 580, “Written Representations,” paradrap

13
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. Whether the potential financial consequences aresesmus as to call into
question the fair presentation of the financiatesteents, or otherwise make the
financial statements misleading.

Audit ProceduregRef: Para. 19)

Al5.

Al6.

The auditor may discuss the findings with thobkarged with governance where they
may be able to provide additional audit evidencer Example, the auditor may
confirm that those charged with governance haveséimee understanding of the facts
and circumstances relevant to transactions or subat have led to the possibility of
non-compliance with laws and regulations.

If management or, as appropriate, those cllamgi¢h governance do not provide
sufficient information to the auditor that the épniis in fact in compliance with laws

and regulations, the auditor may consider it appatgto consult with the entity’s in-

house legal counsel or external legal counsel atfmuapplication of the laws and
regulations to the circumstances, including thesygty of fraud, and the possible

effects on the financial statements. If it is nohsidered appropriate to consult with
the entity’s legal counsel or if the auditor is reatisfied with the legal counsel's
opinion, the auditor may consider it appropriatecémsult the auditor's own legal

counsel as to whether a contravention of a lanegulation is involved, the possible
legal consequences, including the possibility afift, and what further action, if any,
the auditor would take.

Evaluating the Implications of Non-Complianeef: Para. 21)

Al7.

Al8.

As required by paragraph 21, the auditor eals the implications of non-
compliance in relation to other aspects of the taudcluding the auditor’s risk
assessment and the reliability of written represt@ms. The implications of
particular instances of non-compliance identifigdtbe auditor will depend on the
relationship of the perpetration and concealmérany, of the act to specific control
activities and the level of management or employeesived, especially implications
arising from the involvement of the highest auttyowithin the entity.

In exceptional cases, the auditor may considdether withdrawal from the
engagement, where withdrawal is possible underiegpé law or regulation, is
necessary when management or those charged witbrrgowce do not take the
remedial action that the auditor considers appab@iin the circumstances, even when
the non-compliance is not material to the finang#tements. When deciding
whether withdrawal from the engagement is necesdaey auditor may consider
seeking legal advice. If withdrawal from the engagat is not possible, the auditor
may consider alternative actions, including descglthe non-compliance in an Other
Matter(s) paragraph in the auditor’s repért.

12 1SA (NZ) 706, “Emphasis of Matter Paragraphs @iber Matter Paragraphs in the Independent Auditor’
Report,” paragraph 8.

14
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Reporting of Identified or Suspected Non-Compliance
Reporting Non-Compliance to Regulatory and EnfoeinAuthoritiegRef: Para. 28)

A19. The auditor’s professional duty to maintaie tonfidentiality of client information
may preclude reporting identified or suspected ocompliance with laws and
regulations to a party outside the entity. Howetee, auditor’'s legal responsibilities
vary by jurisdiction and, in certain circumstanceée duty of confidentiality may be
overridden by statute, the law or courts of lawsdéme jurisdictions, the auditor of a
financial institution has a statutory duty to repdine occurrence, or suspected
occurrence, of non-compliance with laws and regaiat to supervisory authorities.
Also, in some jurisdictions, the auditor has a dtmy report misstatements to
authorities in those cases where management arelevdpplicable, those charged
with governance fail to take corrective action. Huglitor may consider it appropriate
to obtain legal advice to determine the appropicatgse of action.

Considerations Specific to Public Sector Entities

A20. A public sector auditor may be obliged to reportiestances of non-compliance to
the legislature or other governing body or to répleem in the auditor’s report.

Documentation (Ref: Para. 29)

A21. The auditor's documentation of findings regagdidentified or suspected non-
compliance with laws and regulations may include gkample:

. Copies of records or documents.

. Minutes of discussions held with management, trabegged with governance
or parties outside the entity.
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ISA (NZ) 250

ACCOMPANYING ATTACHMENT: SIMILARITY TO THE INTERNAT IONAL
STANDARDS ON AUDITING

This conformity statement accompanies but is nat@aSA (NZ) 250.

Conformity with International Standards on Auditing

This International Standard on Auditing (New Zealp(iSA (NZ)) conforms to International
Standard on Auditing ISA (NZ) 250onsideration of Laws and Regulations in an Autlit o
Financial Statemenjsssued by the International Auditing and AssueaStandards Board
(IAASB), an independent standard-setting boardeflhternational Federation of
Accountants (IFAC).

Paragraphs that have been added to this ISA (N da not appear in the text of the
equivalent ISA) are identified with the prefix “NZ”

This ISA (NZ) incorporates terminology and defiaits used in New Zealand. References to
“management” and “those charged with governanceélieen amended in the ISAs (NZ2)
because the statutory responsibility for the prafpam of the financial statements rests with
those charged with governance.

Compliance with this ISA (NZ) enables compliancéwBSA 250.

Comparison with Australian Auditing Standards

In Australia the Australian Auditing and AssurarS&ndards Board (AUASB) has issued
Australian Auditing Standard ASA 230Donsideration of Laws and Regulations in an Autlit o
a Financial Report.

ASA 250 conforms to ISA 250.
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