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Appendix: lllustrations of Auditors’ Reports
Accompanying Attachment: Conformity to the Interaaal Standards on Auditing

International Standard on Auditing (New Zealand) (ISA (NZ)) 710, “Comparative Information — Corresponding
Figures and Comparative Financial Statements” should be read in conjunction with ISA (NZ) 200, “Overall
Objectives of the Independent Auditor and the Conduct of an Audit in Accordance with International Standards on
Auditing (New Zealand).”
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Introduction
Scope of this ISA (N2)

1. This International Standard on Auditing (New Zedp(ISA (NZ)) deals with the
auditor’s responsibilities relating to comparatiméormation in an audit of financial
statements. When the financial statements of tlee period have been audited by a
predecessor auditor or were not audited, the reongnts and guidance in
ISA (NZ) 510 regarding opening balances also apply.

The Nature of Comparative Information

2. The nature of the comparative information that riespnted in an entity’s financial
statements depends on the requirements of the capj@i financial reporting
framework. There are two different broad approacteshe auditor’s reporting
responsibilities in respect of such comparativernmation: corresponding figures and
comparative financial statements. Tagproach to be adopted is often specified by
law or regulation but may also be specified intdrens of engagement.

3. The essential audit reporting differences betwberapproaches are:

(@) For corresponding figures, the auditor’s opinion the financial statements
refers to the current period only; whereas

(b) For comparative financial statements, the auditopiion refers to each period
for which financial statements are presented.

This ISA (NZ) addresses separately the auditorfsoméng requirements for each
approach.

Effective Date

4. This ISA (NZ) is effective for audits of finamtistatements for periods beginning on
or after 1 September, 201Ndte: For the effective dates of paragraphs changed
added by an Amending Standard see the History ehdments].

Objectives
5.  The objectives of the auditor are:

(@) To obtain sufficient appropriate audit evidence wbohether the comparative
information included in the financial statementss Haeen presented, in all
material respects, in accordance with the requingeneor comparative
information in the applicable financial reportinginework; and

(b) To report in accordance with the auditor’s repagrtiesponsibilities.

Definitions

6. For purposes of the ISAs (NZ), the followingnter have the meanings attributed
below:

(@) Comparative information — The amounts and dsgales included in the
financial statements in respect of one or morergr&riods in accordance with
the applicable financial reporting framework.

1 ISA(NZ) 510, “Initial Audit Engagements — OpegiBalances.”
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(b) Corresponding figures — Comparative informatishere amounts and other
disclosures for the prior period are included asraegral part of the current
period financial statements, and are intended toebd only in relation to the
amounts and other disclosures relating to the ntrperiod (referred to as
“current period figures”). The level of detail peeded in the corresponding
amounts and disclosures is dictated primarily Isyrélevance to the current
period figures.

(c) Comparative financial statements — Comparainfermation where amounts
and other disclosures for the prior period areudetl for comparison with the
financial statements of the current period bututiited, are referred to in the
auditor’s opinion. The level of information inclutlen those comparative
financial statements is comparable with that of fihancial statements of the
current period.

For purposes of this ISA (NZ), references to “pmperiod” should be read as “prior
periods” when the comparative information includesaounts and disclosures for
more than one period.

Requirements
Audit Procedures

7.

The auditor shall determine whether the findnstiatements include the comparative
information required by the applicable financiapoeting framework and whether

such information is appropriately classified. Fdist purpose, the auditor shall

evaluate whether:

(@) The comparative information agrees with the amowmd other disclosures
presented in the prior period or, when appropriaé®e been restated; and

(b) The accounting policies reflected in the compaeatinformation are consistent
with those applied in the current period or, if héhave been changes in
accounting policies, whether those changes hava pegperly accounted for
and adequately presented and disclosed.

If the auditor becomes aware of a possible n@terisstatement in the comparative
information while performing the current period @uthe auditor shall perform such
additional audit procedures as are necessary igithemstances to obtain sufficient
appropriate audit evidence to determine whetheagemnal misstatement exists. If the
auditor had audited the prior period’s financiahtsiments, the auditor shall also
follow the relevant requirements of ISA (NZ) 560f the prior period financial
statements are amended, the auditor shall detenma&tg¢he comparative information
agrees with the amended financial statements.

As required by ISA (NZ) 58bthe auditor shall request written representatfons|
periods referred to in the auditor’s opinion. Thedigor shall also obtain a specific
written representation regarding any restatementlem#& correct a material
misstatement in prior period financial statementsit taffect the comparative
information.(Ref: Para. Al)

ISA (NZ) 560, “Subsequent Events,” paragraphd 74-
ISA (NZ) 580, “Written Representations,” paragvdp!.
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Audit Reporting

Corresponding Figures

10.

11.

12.

When corresponding figures are presented, utligas’s opinion shall not refer to the
corresponding figures except in the circumstanessribed in paragraphs 11, 12, and
14. (Ref: Para. A2)

If the auditor’s report on the prior period, @sviously issued, included a qualified
opinion, a disclaimer of opinion, or an adversenapi and the matter which gave rise
to the modification is unresolved, the auditor Ehaddify the auditor’s opinion on the
current period’s financial statements. In the BdsrsModification paragraph in the
auditor’s report, the auditor shall either:

(@) Refer to both the current period’s figures and ¢baresponding figures in the
description of the matter giving rise to the mazhfion when the effects or
possible effects of the matter on the current pksibgures are material; or

(b) In other cases, explain that the audit opinion ltesn modified because of the
effects or possible effects of the unresolved mattethe comparability of the
current period’s figures and the correspondingréguRef: Para. A3-A5)

If the auditor obtains audit evidence that dema misstatement exists in the prior
period financial statements on which an unmodifaanion has been previously
issued, and the corresponding figures have not pegperly restated or appropriate
disclosures have not been made, the auditor skptess a qualified opinion or an
adverse opinion in the auditor’'s report on the enirrperiod financial statements,
modified with respect to the corresponding figureduded therein(Ref: Para. A6)

Prior Period Financial Statements Audited by a &cedsor Auditor

13.

If the financial statements of the prior perigdre audited by a predecessor auditor
and the auditor is not prohibited by law or regolatfrom referring to the predecessor

auditor’s report on the corresponding figures aedidks to do so, the auditor shall

state in an Other Matter paragraph in the auditep®rt:

(@) That the financial statements of the prior pericevaudited by the predecessor
auditor,;

(b) The type of opinion expressed by the predecesshtoawand, if the opinion was
modified, the reasons therefore; and

(c) The date of that reporRef: Para. A7)

Prior Period Financial Statements Not Audited

14.

If the prior period financial statements weog audited, the auditor shall state in an
Other Matter paragraph in the auditor's report tthet corresponding figures are
unaudited. Such a statement does not, howevesgyeethe auditor of the requirement
to obtain sufficient appropriate audit evidencet tbi@e opening balances do not
contain misstatements that materially affect theesu period’s financial statemerits.

4

ISA (NZ) 510, paragraph 6.
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Comparative Financial Statements

15.

16.

When comparative financial statements are ptedethe auditor’'s opinion shall refer
to each period for which financial statements ames@nted and on which an audit
opinion is expresse@Ref: Para. A8-A9)

When reporting on prior period financial stages in connection with the current
period’s audit, if the auditor’s opinion on suchopmeriod financial statements differs
from the opinion the auditor previously expressttt auditor shall disclose the
substantive reasons for the different opinion in @ther Matter paragraph in
accordance with ISA (NZ) 706(Ref: Para. A10)

Prior Period Financial Statements Audited by a &cedsor Auditor

17.

18.

If the financial statements of the prior peneere audited by a predecessor auditor, in
addition to expressing an opinion on the curremiopés financial statements, the
auditor shall state in an Other Matter paragraph:

(@) that the financial statements of the prior pericgltevaudited by a predecessor
auditor,;

(b) the type of opinion expressed by the predecesstitoauand, if the opinion was
modified, the reasons therefore; and

(c) the date of that report,

unless the predecessor auditor’s report on the peood’s financial statements is
reissued with the financial statements.

If the auditor concludes that a material miesteent exists that affects the prior period
financial statements on which the predecessor @ukéd previously reported without
modification, the auditor shall communicate the statement with the appropriate
level of management and, unless all of those cldangdh governance are involved in
managing the entiffy/those charged with governance and request thgirdtecessor
auditor be informed. If the prior period financistiatements are amended, and the
predecessor auditor agrees to issue a new audigptat on the amended financial
statements of the prior period, the auditor shegort only on the current periogkef:
Para. Al11)

Prior Period Financial Statements Not Audited

19.

If the prior period financial statements weod audited, the auditor shall state in an
Other Matter paragraph that the comparative firdrstatements are unaudited. Such
a statement does not, however, relieve the auditothe requirement to obtain
sufficient appropriate audit evidence that the apgnbalances do not contain
misstatements that materially affect the currenipgés financial statements.

**k%k

ISA (NZ) 706, “Emphasis of Matter Paragraphs @thder Matter Paragraphs in the Independent Auditor’

Report,” paragraph 8.

ISA (NZ) 260, “Communication with Those ChargefhaGovernance,” paragraph 13.
ISA (NZ) 510, paragraph 6.
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Application and Other Explanatory Material
Audit Procedures
Written Representation®ef: Para. 9)

Al. [Amended by the NZAuASB.]

NZAl1l.1 In the case of comparative financial statetse the written representations are
requested for all periods referred to in the autitopinion because those charged
with governance need to reaffirm that the writt@presentations they previously
made with respect to the prior period remain appatg In the case of corresponding
figures, the written representations are requeiiedhe financial statements of the
current period only because the auditor’s opinisrom those financial statements,
which include the corresponding figures. Howevle auditor requests a specific
written representation regarding any restatementlem&o correct a material
misstatement in the prior period financial statetmethat affect the comparative
information.

Audit Reporting
Corresponding Figures
No Reference in Auditor’'s OpinioiRef: Para. 10)

A2. The auditor’s opinion does not refer to theresponding figures because the auditor’s
opinion is on the current period financial statetseas a whole, including the
corresponding figures.

Modification in Auditor’s Report on the Prior Pedi®nresolvedRef: Para. 11)

A3. When the auditor’s report on the prior peria$ previously issued, included a
gualified opinion, a disclaimer of opinion, or atvarse opinion and the matter which
gave rise to the modified opinion is resolved amapprly accounted for or disclosed
in the financial statements in accordance with #pplicable financial reporting
framework, the auditor’s opinion on the currentipgmeed not refer to the previous
modification.

A4. When the auditor’'s opinion on the prior period, @®viously expressed, was
modified, the unresolved matter that gave ris¢neorhodification may not be relevant
to the current period figures. Nevertheless, a ifigdl opinion, a disclaimer of
opinion, or an adverse opinion (as applicable) &ayequired on the current period’s
financial statements because of the effects orilplessffects of the unresolved matter
on the comparability of the current and correspogdigures.

A5. lllustrative examples of the auditor’s repdrthe auditor’s report on the prior period
included a modified opinion and the matter givingerto the modification is
unresolved are contained in lllustrations 1 and the Appendix.

Misstatement in Prior Period Financial Statem@rés Para. 12)

A6. When the prior period financial statements @& misstated have not been amended
and an auditor’s report has not been reissuedhleutorresponding figures have been
properly restated or appropriate disclosures haentbmade in the current period
financial statements, the auditor’s report may udel an Emphasis of Matter
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paragraph describing the circumstances and refetdnwhere relevant, disclosures
that fully describe the matter that can be foundtha financial statements (see

ISA (NZ) 706).

Prior Period Financial Statements Audited by a cedsor Audito(Ref: Para. 13)

A7.

NZA7.1

An illustrative example of the auditor’s repdfrthe prior period financial statements
were audited by a predecessor auditor and the aauditnot prohibited by law or
regulation from referring to the predecessor auditoeport on the corresponding
figures is contained in lllustration 3 of the Appén

In New Zealand, the auditor’s opinion onalntial statements prepared under New
Zealand generally accepted accounting practicesdéefinancial statements for the
current period, which include corresponding figursd not to comparative financial
statements. Consequently, paragraphs 15,16,17d83rand related paragraphs A8,
A9, A10 and A1l have no application.

Comparative Financial Statements
Reference in Auditor’s OpiniofRef: Para. 15)

A8.

A9.

Because the auditor’s report on comparativarfaial statements applies to the
financial statements for each of the periods prtesenthe auditor may express a
gualified opinion or an adverse opinion, disclaimapinion, or include an Emphasis
of Matter paragraph with respect to one or moreopsr while expressing a different
auditor’s opinion on the financial statements @& tither period.

An illustrative example of the auditor’s repdirthe auditor is required to report on
both the current and the prior period financialtesteents in connection with the
current year’s audit and the prior period inclu@edhodified opinion and the matter
giving rise to the modification is unresolved, isntained in lllustration 4 of the

Appendix.

Opinion on Prior Period Financial Statements Dédfgrfrom Previous OpiniogRef: Para. 16)
A10. When reporting on the prior period financi@tements in connection with the current

period’s audit, the opinion expressed on the poeniod financial statements may be
different from the opinion previously expressedthe auditor becomes aware of
circumstances or events that materially affecffitmencial statements of a prior period
during the course of the audit of the current gerio some jurisdictions, the auditor
may have additional reporting responsibilities geed to prevent future reliance on
the auditor’s previously issued report on the pperiod financial statements.

Prior Period Financial Statements Audited by a cedsor Audito(Ref: Para. 18)
All. The predecessor auditor may be unable or ingilo reissue the auditor’s report on

the prior period financial statements. An Other télatparagraph of the auditor’s
report may indicate that the predecessor audifmrted on the financial statements of
the prior period before amendment. In additiorthé auditor is engaged to audit and
obtains sufficient appropriate audit evidence toshesfied as to the appropriateness
of the amendment, the auditor’s report may alstudesthe following paragraph:

As part of our audit of the 20X2 financial statertsenve also audited the
adjustments described in Note X that were appledrnend the 20X1

10
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financial statements. In our opinion, such adjustisi@re appropriate and
have been properly applied. We were not engageddd, review, or apply
any procedures to the 20X1 financial statementh@®ftompany other than
with respect to the adjustments and, accordingly,d@ not express an
opinion or any other form of assurance on the 2@iKancial statements
taken as a whole.

11
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Appendix

[llustrations of Auditors’ Reports

lllustration 1 - Corresponding Figures (Ref: Para. A5)

Report illustrative of the circumstances describedn paragraph 11(a), as follows:

- The auditor’s report on the prior period, as previausly issued, included a qualified
opinion.

- The matter giving rise to the modification is unreslved.

- The effects or possible effects of the matter on ¢hcurrent period’s figures are

material and require a modification to the auditor’s opinion regarding the current
period figures.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

Report on the Financial Statements

We have audited the accompanying financial staté&sn@&nABC Company, which comprise
the statement of financial position as at DecemB&r 20X1, and the statement of
comprehensive income, statement of changes inyeqod statement of cash flows for the
year then ended, and a summary of significant adooy policies and other explanatory
information.

Directors™® Responsibility for the Financial Statements

The directors are responsible for the preparati@hfair presentation of these financial
statements in accordance with New Zealand Equit@terninternational Financial Reporting
Standard$and for such internal control as the directorgdeine is necessary to enable the
preparation of financial statements that are fremfmaterial misstatement, whether due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hiésancial statements based on our audit.
We conducted our audit in accordance with Inteomati Standards on Auditing (New
Zealand). Those standards require that we compily athical requirements and plan and
perform the audit to obtain reasonable assuranoatathether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtaiia evidence about the amounts and
disclosures in the financial statements. The proeed selected depend on the auditor’s
judgement, including the assessment of the riskeaterial misstatement of the financial

statements, whether due to fraud or error. In ntpkiose risk assessments, the auditor

8 Or other term that is appropriate in the conththe legal framework in the particular jurisdati

Where the directors’ responsibility is to prepinancial statements that give a true and fainwyidis may
read: “The directors’ are responsible for the prapan of financial statements that give a true faidview

in accordance with New Zealand Equivalents to ha@onal Financial Reporting Standards, and for
such...”

9

12
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considers internal control relevant to the entitgteparation and fair presentatibrof the
financial statements in order to design audit pdoces that are appropriate in the
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the
entity’s internal controt! An audit also includes evaluating the appropriessrof accounting
policies used and the reasonableness of accouesingates made by management, as well
as evaluating the overall presentation of the fongrstatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our qualified audit opinion.

Other than in our capacity as auditor we have tatiomship with, or interests in, ABC
Company.

Basis for Qualified Opinion

As discussed in Note X to the financial statememisgepreciation has been provided in the
financial statements, which constitutes a deparfuoen New Zealand Equivalents to
International Financial Reporting Standards. Tisighie result of a decision taken by the
directors at the start of the preceding financedryand caused us to qualify our audit opinion
on the financial statements relating to that yd2aeised on the straight-line method of
depreciation and annual rates of 5% for the bujdind 20% for the equipment, the loss for
the year should be increased by xxx in 20X1 andirx0X0, property, plant and equipment
should be reduced by accumulated depreciation »fimx20X1 and xxx in 20X0, and the
accumulated loss should be increased by xxx in 2&8xLxxx in 20XO.

Qualified Opinion

In our opinion, except for the effects of the mattescribed in the Basis for Qualified
Opinion paragraph, the financial statements prefsamy, in all material respectspi give a
true and fair view gfthe financial position of ABC Company as at Debem31, 20X1, and
(of) its financial performance and its cash flowstfor year then ended in accordance with
New Zealand Equivalents to International FinanBieporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditogport will vary depending on the
nature of the auditor’s other reporting responties. ]

[Auditor’s signature]

19 The case of footnote 9, this may read: “In makingse risk assessments, the auditor considennatte

control relevant to the entity’s preparation ofaiitial statements that give a true and fair viewrifer to
design audit procedures that are appropriate irtitt@mstances, but not for the purpose of expngsan
opinion on the effectiveness of the entity’s in@reontrol.”

In circumstances when the auditor also has respitity to express an opinion on the effectiveness
internal control in conjunction with the audit d¢fet financial statements, this sentence would belegbas
follows: “In making those risk assessments, theitaudonsiders internal control relevant to theitgist
preparation and fair presentation of the finanstatements in order to design audit proceduresdiet
appropriate in the circumstances.” The case offatet9, this may read: “In making those risk assesss,
the auditor considers internal control relevanti® entity’s preparation of financial statementst thive a
true and fair view in order to design audit proaeduthat are appropriate in the circumstances.”

11

13
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[Date of the auditor’s report]

[Auditor’s address]

14
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lllustration 2 - Corresponding Figures (Ref: Para. A5)

Report illustrative of the circumstances describedn paragraph 11(b), as follows:

- The auditor’s report on the prior period, as previausly issued, included a qualified
opinion.

- The matter giving rise to the modification is unreslved.

- The effects or possible effects of the matter on ¢hcurrent period’s figures are
immaterial but require a modification to the auditor’s opinion because of the effects

or possible effects of the unresolved matter on theomparability of the current
period’s figures and the corresponding figures.

\"24

INDEPENDENT AUDITOR’S REPORT

[Appropriate Addressee]

Report on the Financial Statements

We have audited the accompanying financial statésn@hABC Company which comprise
the statement of financial position as at DecemBgr 20X1, and the statement of
comprehensive income, statement of changes inyequod statement of cash flows for the
year then ended, and a summary of significant adooy policies and other explanatory
information.

Directors™? Responsibility for the Financial Statements

The directors are responsible for the preparati@hfair presentation of these financial
statements in accordance New Zealand Equivalentdédmational Financial Reporting
Standard® and for such internal control as the directorgueine is necessary to enable the
preparation of financial statements that are fremfmaterial misstatement, whether due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hiésancial statements based on our audit.
We conducted our audit in accordance with Inteomati Standards on Auditing (New
Zealand). Those standards require that we compily athical requirements and plan and
perform the audit to obtain reasonable assuranocatathether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtaiia evidence about the amounts and
disclosures in the financial statements. The proeed selected depend on the auditor’s
judgement, including the assessment of the riskeaterial misstatement of the financial

statements, whether due to fraud or error. In ngpkhmose risk assessments, the auditor
considers internal control relevant to the entitgieparation and fair presentattbrof the

12 Or other term that is appropriate in the contéxhe legal framework in the particular jurisdamii

Where the directors’ responsibility is to prepinancial statements that give a true and fainwyidis may
read: “The directors’ are responsible for the prapan of financial statements that give a true faidview

in accordance with New Zealand Equivalents to ha@onal Financial Reporting Standards, and for
such...”

The case of footnote 13, this may read: “In mgkimose risk assessments, the auditor considermait
control relevant to the entity’s preparation ofaiitial statements that give a true and fair viewrfer to

13

14

15
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financial statements in order to design audit pidoces that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the
entity’s internal controt® An audit also includes evaluating the appropriessrof accounting
policies used and the reasonableness of accouestngates made by management, as well
as evaluating the overall presentation of the fongrstatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our qualified audit opinion.

Other than in our capacity as auditor we have tatiomship with, or interests in, ABC
Company.

Basis for Qualified Opinion

Because we were appointed auditors of ABC Compamingl 20X0, we were not able to
observe the counting of the physical inventorieshat beginning of that period or satisfy
ourselves concerning those inventory quantities dbtgrnative means. Since opening
inventories affect the determination of the resafteperations, we were unable to determine
whether adjustments to the results of operatiords @mening retained earnings might be
necessary for 20X0. Our audit opinion on the finainstatements for the period ended 31
December, 20X0 was modified accordingly. Our opinan the current period’s financial
statements is also modified because of the possffdet of this matter on the comparability
of the current period’s figures and the correspogdigures.

Qualified Opinion

In our opinion, except for the possible effectstom corresponding figures of the matter
described in the Basis for Qualified Opinion paagd, the financial statements present
fairly, in all material respectso( give a true and fair view pthe financial position of ABC
Company as at December 31, 20X1, afili{s financial performance and its cash flows for
the year then ended in accordance with New Zedkpivalents to International Financial
Reporting Standards.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditeegort will vary depending on the nature of
the auditor’s other reporting responsibilities.]

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]

design audit procedures that are appropriate irciis@mstances, but not for the purpose of expngsan
opinion on the effectiveness of the entity’s intdroontrol.”

15 In circumstances when the auditor also hasorespility to express an opinion on the effectivenef
internal control in conjunction with the audit dfet financial statements, this sentence would belegdas
follows: “In making those risk assessments, theitaudonsiders internal control relevant to theitgist
preparation and fair presentation of the finansialtements in order to design audit proceduresateat
appropriate in the circumstances.” The case ofnfatet 13, this may read: “In making those risk
assessments, the auditor considers internal caetelant to the entity’s preparation of finan@tdtements
that give a true and fair view in order to desigdiaprocedures that are appropriate in the cir¢antes.”

16
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lllustration 3 - Corresponding Figures: (Ref: Para. A7)

Report illustrative of the circumstances describedn paragraph 13, as follows:
- The prior period’s financial statements were audite by a predecessor auditor.

- The auditor is not prohibited by law or regulation from referring to the predecessor
auditor’s report on the corresponding figures and e@cides to do so.

INDEPENDENT AUDITOR’S REPORT

[Appropriate Addressee]

Report on the Financial Statements

We have audited the accompanying financial statésn@hABC Company which comprise
the statement of financial position as at DecemB#r 20X1, and the statement of
comprehensive income, statement of changes inyeqod statement of cash flows for the
year then ended, and a summary of significant adooy policies and other explanatory
information.

Directors™® Responsibility for the Financial Statements

The directors are responsible for the preparati@hfair presentation of these financial
statements in accordance with New Zealand Equitaterinternational Financial Reporting
Standard¥ and for such internal control as the directorgueine is necessary to enable the
preparation of financial statements that are fremfmaterial misstatement, whether due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hfssancial statements based on our audit.
We conducted our audit in accordance with Inteomati Standards on Auditing (New
Zealand). Those standards require that we complly athical requirements and plan and
perform the audit to obtain reasonable assurancatathether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtairia evidence about the amounts and
disclosures in the financial statements. The proeed selected depend on the auditor’s
judgement, including the assessment of the riskeaterial misstatement of the financial
statements, whether due to fraud or error. In ntakhose risk assessments, the auditor
considers internal control relevant to the entitpeeparation and fair presentatidrof
financial statements in order to design audit pidoces that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the

16 Or other term that is appropriate in the contéthe legal framework in the particular jurisdasti

Where the directors’ responsibility is to prepfinancial statements that give a true and fainyignis may
read: “The directors’ are responsible for the prapian of financial statements that give a true fidview

in accordance with New Zealand Equivalents to he#onal Financial Reporting Standards, and for
such...”

The case of footnote 17, this may read: “In mgkiimose risk assessments, the auditor considermait
control relevant to the entity’s preparation ofaiitial statements that give a true and fair viewrifer to
design audit procedures that are appropriate irtitt@mstances, but not for the purpose of expngsan
opinion on the effectiveness of the entity’s in@reontrol.”
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entity’s internal controt? An audit also includes evaluating the appropriessrof accounting
policies used and the reasonableness of accouesingates made by management, as well
as evaluating the overall presentation of the fongrstatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our audit opinion.

Other than in our capacity as auditor we have tatiomship with, or interests in, ABC
Company.

Opinion

In our opinion, the financial statements presemtyfain all material respectsp( give a true

and fair view of the financial position of ABC Company as at Debem31, 20X1, andof)
its financial performance and its cash flows fa ylear then ended.

Other Matter

The financial statements of ABC Company for theryeaded December 31, 20X0, were
audited by another auditor who expressed an unmedddpinion on those statements on
March 31, 20X1.

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditoegort will vary depending on the nature of
the auditor’s other reporting responsibilities.]

[Auditor’s signature]
[Date of the auditor’s report]
[Auditor’s address]

¥ In circumstances when the auditor also has respitity to express an opinion on the effectivene$s

internal control in conjunction with the audit d¢fet financial statements, this sentence would beledas
follows: “In making those risk assessments, theitaudonsiders internal control relevant to theitgist
preparation and fair presentation of the finansiatements in order to design audit proceduresadtet
appropriate in the circumstances.” The case ofnfmtet 17, this may read: “In making those risk
assessments, the auditor considers internal carefmdant to the entity’s preparation of finanatdtements
that give a true and fair view in order to desigdiaprocedures that are appropriate in the cir¢cantes.”

18
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lllustration 4 - Comparative Financial Statements:(Ref: Para. A9)

Report illustrative of the circumstances describedn paragraph 15, as follows:

- Auditor is required to report on both the current period financial statements and the
prior period financial statements in connection wih the current year’s audit.

- The auditor’s report on the prior period, as previausly issued, included a qualified
opinion.

- The matter giving rise to the modification is unreslved.

- The effects or possible effects of the matter on ¢hcurrent period’s figures are

material to both the current period financial statements and prior period financial
statements and require a modification to the auditds opinion.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

Report on the Financial Statements

We have audited the accompanying financial statésn@hABC Company which comprise
the statements of financial position as at DecerBtheP0X1 and 20X0, and the statements of
comprehensive income, statements of changes inyegjuil statements of cash flows for the
years then ended, and a summary of significantwatcwy policies and other explanatory
information.

Directors’®® Responsibility for the Financial Statements

The directors are responsible for the preparatidmancial statements in accordance with
New Zealand Equivalents to International FinanBieporting Standard5and for such
internal control as the directors determine is ssagy to enable the preparation of financial
statements that are free from material misstatemérgther due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hiasancial statements based on our audits.
We conducted our audits in accordance with Intewnat Standards on Auditing (New
Zealand). Those standards require that we complly athical requirements and plan and
perform the audit to obtain reasonable assuranoatathether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and
disclosures in the financial statements. The prowsiselected depend on the auditor’s
judgement, including the assessment of the risksaiérial misstatement of the financial
statements, whether due to fraud or error. In ntptiese risk assessments, the auditor
considers internal control relevant to the entipreparation and fair presentatioof

2 Or other term that is appropriate in the contéhthe legal framework in the particular jurisdati

Where the directors’ responsibility is to prepinancial statements that give a true and fainwyidis may
read: “The directors’ are responsible for the prapan of financial statements that give a true aidview

in accordance with New Zealand Equivalents to ha@onal Financial Reporting Standards, and for
such...”

The case of footnote 21, this may read: “In mgkimose risk assessments, the auditor considermait
control relevant to the entity’s preparation ofaiitial statements that give a true and fair viewrfer to
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financial statements in order to design audit pdoces that are appropriate in the
circumstances, but not for the purpose of exprgssmopinion on the effectiveness of the
entity’s internal controf® An audit also includes evaluating the appropriessrof accounting
policies used and the reasonableness of accousdiilgates made by management, as well
as evaluating the overall presentation of the fongrstatements.

We believe that the audit evidence we have obtaimedur audits is sufficient and
appropriate to provide a basis for our qualifieditapinion.

Other than in our capacity as auditor, we have alationship with, or interest in, ABC
Company.

Basis for Qualified Opinion

As discussed in Note X to the financial statememésgdepreciation has been provided in the
financial statements, which constitutes a departwoen New Zealand Equivalents to
International Financial Reporting Standards. Basmd the straight-line method of
depreciation and annual rates of 5% for the bujdind 20% for the equipment, the loss for
the year should be increased by xxx in 20X1 andimx0X0, property, plant and equipment
should be reduced by accumulated depreciation »fimx20X1 and xxx in 20X0, and the
accumulated loss should be increased by xxx in ZaxLxxx in 20X0.

Qualified Opinion

In our opinion, except for the effects of the mattescribed in the Basis for Qualified
Opinion paragraph, the financial statements prefsary, in all material respectsoi give a
true and fair view gfthe financial position of ABC Company as at Debem31, 20X1 and
20X0 and 6f) its financial performance for the years then ehde

Report on Other Legal and Regulatory Requirements

[Form and content of this section of the auditeeport will vary depending on the nature
of the auditor’s other reporting responsibilities.]

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]

design audit procedures that are appropriate irciis@mstances, but not for the purpose of expngsan
opinion on the effectiveness of the entity’s intdroontrol.”

In circumstances when the auditor also has resipitity to express an opinion on the effectiveness
internal control in conjunction with the audit dfet financial statements, this sentence would belegdas
follows: “In making those risk assessments, theitaudonsiders internal control relevant to theitgist

preparation of financial statements that give a ttad fair view of the matters to which they reiaterder
to design audit procedures that are appropriatieeircircumstances.”
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ACCOMPANYING ATTACHMENT: CONFORMITY TO THE INTERNAT IONAL
STANDARDS ON AUDITING

This conformity statement accompanies but is ndtgdSA (NZ) 710.

Conformity with International Standards on Auditing

This International Standard on Auditing (New Zealp(SA (NZ)) conforms to International
Standard on Auditing ISA 710omparative Information — Corresponding Figures and
Comparative Financial Statemenissued by the International Auditing and Assueanc
Standards Board (IAASB), an independent standatdigédoard of the International
Federation of Accountants (IFAC).

Paragraphs that have been added to this ISA (Nid) da not appear in the text of the
equivalent ISA) are identified with the prefix “NZ”

This ISA (NZ) incorporates terminology and defiaits used in New Zealand. Paragraphs
where references to “management” have been améraledbeen labelled as NZ paragraphs.

Compliance with this ISA (NZ) enables compliancéwBA 710.

Comparison with Australian Auditing Standards

In Australia the Australian Auditing and AssurarSandards Board (AUASB) has issued
Australian Auditing Standard ASA 710omparative Information — Corresponding Figures
and Comparative Financial Reports

ASA 710 conforms to ISA 710.
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