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New Zealand Equivalent to International Financial &&pg Standard 1First-time
Adoption of New Zealand Equivalents to InternatioR@éancial Reporting Standards
(NZ IFRS 1) is set out in paragraphs 1-40 and AppesdA—E. NZ IFRS 1 is based on
International Financial Reporting Standar#ifist-time Adoption of International Financial
Reporting StandarddFRS 1) (2008) published by the International Agaiing Standards
Board (IASB). All the paragraphs have equal autiiorParagraphs ibold type state the
main principles. Terms defined in Appendix A aretatics the first time they appear in the
Standard. Definitions of other terms are givenhi@ Glossary. NZ IFRS 1 should be read
in the context of its objective and the IASB’s Basis Conclusions on IFRS 1, the
New ZealandPrefaceand the New Zealand Equivalent to the IA&Bamework for the
Preparation and Presentation of Financial Statemef(tZ Frameworf. NZIAS 8
Accounting Policies, Changes in Accounting Estimated Errors provides a basis for
selecting and applying accounting policies in theemce of explicit guidance.

Any additional material is shown with grey shadingheTparagraphs are denoted with
“NZ” and identify the types of entities to which tharagraphs apply.

This Standard uses the terminology adopted innat@nal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdratlements. NZ IAS Bresentation of
Financial Statementgas revised in 2007) paragraph 5 explains thatientother than
profit-oriented entities seeking to apply the Stmddmay need to amend the descriptions
used for particular line items in the financialtetaents and for the financial statements
themselves. For example, profit/loss may be reteto as surplus/deficit and capital or
share capital may be referred to as equity.
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Table of Pronouncements — NZ IFRS First-time Adoption of New Zealand
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Introduction to NZ IFRS 1

Reasons for issuing the IFRS

IN1

IN2

The International Accounting Standards Board a@dgsUFRS 1 in June 2003.
IFRS 1 replaced SIC-&irst-time Application of IASs as the Primary Basfs o
Accounting The IASB developed the IFRS to address concerpsitaihe full
retrospective application of IFRSs required by 8IC-

Subsequently, IFRS 1 was amended many timesctonamodate first-time
adoption requirements resulting from new or amenid@Ss. As a result, the
IFRS became more complex and less clear. In 200&refore, the IASB
proposed, as part of its annual improvements pridjechange IFRS 1 to make it
easier for the reader to understand and to designhietter accommodate future
changes. The version of IFRS 1 issued in 2008 net#ie substance of the
previous version, but within a changed structureeiaces the previous version
and is effective for entities applying IFRSs foe tfirst time for annual periods
beginning on or after 1 July 2009. Earlier applmats permitted.

Main features of the NZ IFRS

IN3

IN4

IN5

New Zealand Equivalent to International Financiakeg®rting Standard 1
(NZ IFRS 1) is based on IFRS 1 (as revised in 2088)IFRS 1 applies when an
entity adopts New Zealand equivalents to IFRSZ IFRSs) for the first time by
an explicit and unreserved statement of compliavite NZ IFRSs.

In general, the NZ IFRS requires an entity to pbmwith each NZ IFRS

effective at the end of its first New Zealand equéwnalto IFRSs reporting period.
In particular, the NZ IFRS requires an entity tottle following in the opening
New Zealand equivalents to IFRSs statement of fiabpositionthat it prepares
as a starting point for its accounting under NZ IBRS

(@) recognise all assets and liabilities whose nmeitiog is required by
NZ IFRSs;

(b) not recognise items as assets or liabilitiebl# IFRSs do not permit such
recognition;

(c) reclassify items that it recognised under presi GAAP as one type of
asset, liability or component of equity, but areiffierent type of asset,
liability or component of equity under NZ IFRSs; and

(d) apply NZ IFRSs in measuring all recognised asaed liabilities.

The NZ IFRS grants limited exemptions from thesgquirements in specified
areas where the cost of complying with them would ikelyl to exceed the
benefits to users of financial statements. The NZ3Rlso prohibits retrospective
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application of NZ IFRSs in some areas, particulavere retrospective
application would require judgments by managementapast conditions after
the outcome of a particular transaction is alrdattywn.

The NZ IFRS requires disclosures that explain liogvtransition from previous
GAAP to NZ IFRSs affected the entity’s reported finahgosition, financial
performance and cash flows.

An entity is required to apply the NZ IFRS if fisst New Zealand equivalents to
IFRSs financial statements are for a period begorin or after 1 July 2009.
Earlier application is encouraged.

New Zealand specific changes

IN8

IN9

IN1O

IN11

Public benefit entities

In adopting IFRS 1 for application as NZ IFRSah,additional definition specific
to public benefit entities has been added to AppeAd

Qualifying entities

NZ IFRS 1 defines qualifying entities (Appendix.Antities which qualify for
differential reporting concessions in accordancehwihe Framework for
Differential Reporting for Entities Applying the NeXealand Equivalents to
International Financial Reporting Standards RepogtiRegime(2005) are not
required to provide a statement of financial positas at the beginning of the
earliest comparative period in accordance with pagig21.

Compliance with IFRS 1

Profit-oriented entities that comply with NZ IBR. will simultaneously be in
compliance with IFRS 1.

Public benefit entities that have applied Mew Zealand specific public benefit
entity requirements or concessions and qualifyimgties that have applied
differential reporting concessions and that have asserted compliance with
NZ IFRSs will not necessarily be in compliance witlRR81. NZ IFRS 1 states
that “An entity’s first New Zealand equivalents tdRIiEs financial statements are
the first annual financial statements in which thétg adopts NZ IFRSs by an
explicit and unreserved statement in those findmstiatements of compliance
with NZ IFRSs.”
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New Zealand Equivalent to International
Financial Reporting Standard 1

First-time Adoption of International
Financial Reporting Standards
(NZ IFRS 1)

Objective

1

Scope

The objective of this NZ IFRS is to ensure thateatity’s first New Zealand
equivalents to IFRSs financial statememtsd its interim financial reports for part
of the period covered by those financial statemewttain high quality
information that:

(a) is transparent for users and comparable oVpedbds presented;

(b) provides a suitable starting point for accougtin accordance withew
Zealand equivalents tdnternational Financial Reporting Standards
(NZ IFRSSs); and

(c) can be generated at a cost that does not exicedzbnefits.

An entity shall apply this NZ IFRS in:
(a) its first New Zealand equivalents to IFRSs finahstatements; and

(b) each interim financial report, if any, thatpitesents in accordance with
NZ IAS 34 Interim Financial Reportingor part of the period covered by
its first New Zealand equivalents to IFRSs finanstatements.

An entity’s first New Zealand equivalents to IFRBm&ncial statements are the
first annual financial statements in which the gnttlopts NZ IFRSs, by an
explicit and unreserved statement in those findmst@ements of compliance
with NZ IFRSs. Financial statements in accordance WEHFRSs are an entity's
first New Zealand equivalents to IFRSs financialestants if, for example, the
entity:

(a) presented its most recent previous financiestents:

0] in accordance with national requirements tha maot consistent
with NZ IFRSs in all respects;
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(ii) in conformity with NZ IFRSs in all respects, eqt that the
financial statements did not contain an explicid amreserved
statement that they complied with NZ IFRSSs;

(iif)  containing an explicit statement of compli@with some, but not
all, NZ IFRSs;

(iv) in accordance with national requirements incstest with
NZ IFRSs, using some individual NZ IFRSs to accountifems
for which national requirements did not exist; or

(v) in accordance with national requirements, witteeonciliation of
some amounts to the amounts determined in accaedaith
NZ IFRSs;

(b) prepared financial statements in accordance WiZhIFRSs for internal
use only, without making them available to the gigtibwners or any
other external users;

(c) prepared a reporting package in accordance wWithIFRSs for
consolidation purposes without preparing a compke of financial
statements as defined in NZ |ASPtesentation of Financial Statements
(as revised in 2007); or

(d) did not present financial statements for prasiperiods.

This NZ IFRS applies when an entity first adopts IRRSs. It does not apply
when, for example, an entity:

(a) stops presenting financial statements in aegure with national
requirements, having previously presented them disaweanother set of
financial statements that contained an explicit ameserved statement of
compliance with NZ IFRSs;

(b) presented financial statements in the previgesr in accordance with
national requirements and those financial statesnemtained an explicit
and unreserved statement of compliance with NZ IFRSs;

(c) presented financial statements in the previgear that contained an
explicit and unreserved statement of compliance WithIFRSs, even if
the auditors qualified their audit report on théisancial statements.

This NZ IFRS does not apply to changes in accogmiblicies made by an entity
that already applies NZ IFRSs. Such changes arsuthject of:

(@) requirements on changes in accounting policiddZ IAS 8 Accounting
Policies, Changes in Accounting Estimates and Erransl

(b) specific transitional requirements in other NERBs.
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Qualifying Entities

Nz 5.1

NZ 5.2

In applying this Standard a qualifying entity shall read all references
to “NZ IFRSs” as references to “NZ IFRSs including, wlere applicable,
differential reporting concessions”.

Entities which qualify for differential reporting concessions in accordance
with the Framework for Differential Reporting for Entities Applying the New
Zealand Equivalents to | nternational Financial Reporting Standards Reporting
Regime (2005) are not required to provide a statement dfinancial position
as at the beginning of the earliest comparative p&rd in accordance with
paragraph 21.

Recognition and measurement

Opening New Zealand equivalents to IFRSs
statement of financial position

An entity shall prepare and presentoaening New Zealand equivalents to IFRSs
statement of financial positioat thedate of transition to NZ IFRS3his is the
starting point for its accounting in accordance wWth IFRSs.

Accounting policies

An entity shall use the same accounting policien its opening New Zealand
equivalents to IFRSs statement of financial positiorand throughout all
periods presented in its first New Zealand equivalgs to IFRSs financial
statements. Those accounting policies shall complyith each NZ IFRS
effective at the end of its first NZ IFRSs reportingperiod, except as specified
in paragraphs 13—-19 and Appendices B-E.

An entity shall not apply different versions of NEZRSs that were effective at
earlier dates. An entity may apply a new NZ IFRS tbatot yet mandatory if
that NZ IFRS permits early application.

Example: Consistent application of latest version of NZ IFRSs

Background

The end of entity A’s first NZ IFRSs reporting perisd31 December 20X5.
Entity A decides to present comparative informatiothose financial
statements for one year only (see paragraph 2&yefdre, its date of transitiop
to NZ IFRSs is the beginning of business on 1 Jan2@X4 (or, equivalently,
close of business on 31 December 20X3). Entity A piteskefinancial
statements in accordance with its previous GAAP amt@B1l December
each year up to, and including, 31 December 20X4.

continued..
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...continued

Application of requirements

Entity A is required to apply the NZ IFRSs effectfee periods ending on 31
December 20X5 in:

(€) preparing and presenting its opening New Zeadauivalents to
IFRSs statement of financial position at 1 Jan2&x4; and
(b) preparing and presenting its statement of firerposition for 31

December 20X5 (including comparative amounts for 20X4)
statement of comprehensive income, statement ofgasain equity
and statement of cash flows for the year to 31 Deee@®X5
(including comparative amounts for 20X4) and disates (including
comparative information for 20X4).

If a new New Zealand equivalent to an IFRS is nonyahdatory but permits
early application, entity A is permitted, but nogu@ed, to apply that NZ IFRS
in its first New Zealand equivalents to IFRSs finahstatements.

The transitional provisions in other NZ IFRSs gpg changes in accounting
policies made by an entity that already uses NZ B;RIgey do not apply to a
first-time adopters transition to NZ IFRSs, except as specified in
Appendices B-E.

Except as described in paragraphs 13—-19 and AmeesnB-E, an entity shall, in
its opening New Zealand equivalents to IFRSs stateofdinancial position:

(a) recognise all assets and liabilities whose rmeitiog is required by
NZ IFRSs;

(b) not recognise items as assets or liabilitid$4fIFRSs do not permit such
recognition;

(c) reclassify items that it recognised in accoodawith previous GAAP as
one type of asset, liability or component of equlityt are a different type
of asset, liability or component of equity in aatance with NZ IFRSSs;
and

(d) apply NZ IFRSs in measuring all recognised asaetl liabilities.

The accounting policies that an entity uses ts1 apening New Zealand
equivalents to IFRSs statement of financial positizay differ from those that it
used for the same date using its previous GAAP. Thdltieg adjustments arise
from events and transactions before the date p$ititan to NZ IFRSs. Therefore,
an entity shall recognise those adjustments direéntlretained earnings (or, if
appropriate, another category of equity) at the datransition to NZ IFRSs.

13 © Copyright
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12 This Standard establishes two categories ofptixces to the principle that an
entity’s opening New Zealand equivalents to IFRSdestant of financial
position shall comply with each NZ IFRS:

(a) Paragraphs 14-17 and Appendix B prohibit regospe application of
some aspects of other NZ IFRSs.

(b) Appendices C—-E grant exemptions from some reqments of other
NZ IFRSs.

Exceptions to the retrospective application of
other NZ IFRSs

13 This Standard prohibits retrospective applicatiof some aspects of other
NZ IFRSs. These exceptions are set out in paragrbphk/ and Appendix B.

Estimates

14 An entity’s estimates in accordance with NZ IFRSstahe date of transition
to NZ IFRSs shall be consistent with estimates mader the same date in
accordance with previous GAAP (after adjustments toeflect any difference
in accounting policies), unless there is objectivevidence that those estimates
were in error.

15 An entity may receive information after the datteéransition to NZ IFRSs about
estimates that it had made under previous GAAP. Inordance with
paragraph 14, an entity shall treat the receighaf information in the same way
as non-adjusting events after the reporting peinogccordance with NZ IAS 10
Events after the Reporting PerioBor example, assume that an entity’s date of
transition to NZ IFRSs is 1 January 20X4 and new mfdion on 15 July 20X4
requires the revision of an estimate made in acourel with previous GAAP at
31 December 20X3. The entity shall not reflect thatvninformation in its
opening NZ IFRSs statement of financial positionl¢ea the estimates need
adjustment for any differences in accounting pelcior there is objective
evidence that the estimates were in error). Institedentity shall reflect that new
information in profit or loss (or, if appropriatether comprehensive income) for
the year ended 31 December 20X4.

16 An entity may need to make estimates in accomlaitt NZ IFRSs at the date of
transition to NZ IFRSs that were not required at thete under previous GAAP.
To achieve consistency with NZ IAS 10, those estimateaccordance with
NZ IFRSs shall reflect conditions that existed ae tHate of transition to
NZ IFRSs. In particular, estimates at the dateanidition to NZ IFRSs of market
prices, interest rates or foreign exchange ratefi séflect market conditions at
that date.

17 Paragraphs 14-16 apply to the opening New Zeatapdvalents to IFRSs
statement of financial position. They also applyatcomparative period presented
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in an entity’s first New Zealand equivalents to IFRB&ncial statements, in
which case the references to the date of transitiddZ IFRSs are replaced by
references to the end of that comparative period.

Exemptions from other NZ IFRSs

An entity may elect to use one or more of thengt®ns contained in
Appendices C—E. An entity shall not apply these examp by analogy to other
items.

Some exemptions in Appendices C—E refefaio value In determining fair
values in accordance with this NZ IFRS, an entitylistuaply the definition of
fair value in Appendix A and any more specific guidarn other NZ IFRSs on
the determination of fair values for the assetiability in question. Those fair
values shall reflect conditions that existed at tese for which they were
determined.

Presentation and disclosure

20

21

22

This Standard does not provide exemptions fioenpresentation and disclosure
requirements in other NZ IFRSs.

Comparative information

To comply with NZ IAS 1, an entity’s first New Zaald equivalents to IFRSs
financial statements shall include at least thetatements of financial position,
two statements of comprehensive income, two sepé@matene statements (if
presented), two statements of cash flows and twonsgaites of changes in equity
and related notes, including comparative infornmatio

Non-NZ IFRS comparative information and historical
summaries

Some entities present historical summaries letsal data for periods before the
first period for which they present full comparativeormation in accordance
with NZ IFRSs. This Standard does not require suchnsaries to comply with
the recognition and measurement requirements of SE. Furthermore, some
entities present comparative information in accocgawith previous GAAP as
well as the comparative information required by NZ IASIn any financial

" Entities which qualify for differential reportingoncessions in accordance with tReamework for
Differential Reporting for Entities Applying the WeZealand Equivalents to International Financial
Reporting Standards Regini2005) are not required to provide a statementrafncial position as at the
beginning of the earliest comparative period.
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statements containing historical summaries or coaip@ information in
accordance with previous GAAP, an entity shall:

(@) label the previous GAAP information prominentlyras being prepared
in accordance with NZ IFRSs; and

(b) disclose the nature of the main adjustments wwauld make it comply
with NZ IFRSs. An entity need not quantify those atijents.

Explanation of transition to NZ IFRSs

23 An entity shall explain how the transition from previous GAAP to NZ IFRSs
affected its reported financial position, financial performance and cash
flows.

Reconciliations

24 To comply with paragraph 23, an entity’s first Négaland equivalents to IFRSs
financial statements shall include:

(a) reconciliations of its equity reported in actamce with previous GAAP
to its equity in accordance with NZ IFRSs for bottihadf following dates:

0] the date of transition to NZ IFRSs; and

(i)  the end of the latest period presented in ¢héty’s most recent
annual financial statements in accordance with pres/GAAP.

(b) a reconciliation to its total comprehensiveome in accordance with
NZ IFRSs for the latest period in the entity’s mstent annual financial
statements. The starting point for that recondédiatshall be total
comprehensive income in accordance with previous GA#RHe same
period or, if an entity did not report such a tptatofit or loss under
previous GAAP.

(c) if the entity recognised or reversed any impaint losses for the first-
time in preparing its opening New Zealand equivalémi§RSs statement
of financial position, the disclosures that NZ IASI8&pairment of Assets
would have required if the entity had recogniseds¢himpairment losses
or reversals in the period beginning with the dafetransition to
NZ IFRSs.

25 The reconciliations required by paragraph 24fa) (b) shall give sufficient detail
to enable users to understand the material adjmsésmi the statement of
financial position and statement of comprehensie®ine. If an entity presented
a statement of cash flows under its previous GAAPhillsalso explain the
material adjustments to the statement of cash flows.

26 If an entity becomes aware of errors made undewiqus GAAP, the
reconciliations required by paragraphs 24(a) any gball distinguish the
correction of those errors from changes in accogntlicies.
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NZ IAS 8 does not deal with changes in accountwmigips that occur when an
entity first adopts NZ IFRSs. Therefore, NZ IAS 8'gugements for disclosures
about changes in accounting policies do not applyam entity’s first New
Zealand equivalents to IFRSs financial statements.

If an entity did not present financial statersefior previous periods, its first New
Zealand equivalents to IFRSs financial statemem# disclose that fact.

Designation of financial assets or financial liabil ities

An entity is permitted to designate a previouslgognised financial asset or
financial liability as a financial asset or finaakliiability at fair value through
profit or loss or a financial asset as available $ale in accordance with
paragraph D19. The entity shall disclose the failueeof financial assets or
financial liabilities designated into each categatythe date of designation and
their classification and carrying amount in theviwas financial statements.

Use of fair value as deemed cost

If an entity uses fair value in its opening Newaldad equivalents to IFRSs
statement of financial position deemed codor an item of property, plant and
equipment, an investment property or an intangiisieet (see paragraphs D5 and
D7), the entity’s first New Zealand equivalents tdR85 financial statements
shall disclose, for each line item in the openingvN2ealand equivalents to
IFRSs statement of financial position:

(@) the aggregate of those fair values; and

(b) the aggregate adjustment to the carrying ansotagorted under previous
GAAP.

Use of deemed cost for investments in subsidiaries, jointly
controlled entities and associates

Similarly, if an entity uses a deemed costsropening New Zealand equivalents
to IFRSs statement of financial position for aneistiment in a subsidiary, jointly

controlled entity or associate in its separate rfai@ statements (see

paragraph D15), the entity’s first NZ IFRSs sepafatancial statements shall

disclose:

(@) the aggregate deemed cost of those investrfmmighich deemed cost is
their previous GAAP carrying amount;

(b) the aggregate deemed cost of those investrf@nishich deemed cost is
fair value; and

(c) the aggregate adjustment to the carrying ansorggorted under previous
GAAP.
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Use of deemed cost for oil and gas assets

31A If an entity uses the exemption in paragraph 3Agr oil and gas assets, it shall
disclose that fact and the basis on which carryimpunts determined under
previous GAAP were allocated.

Interim financial reports

32 To comply with paragraph 23, if an entity preseat interim financial report in
accordance with NZ IAS 34 for part of the period cederby its first
New Zealand equivalents to IFRSs financial statemehe entity shall satisfy the
following requirements in addition to the requireriseof NZ IAS 34:

(a) Each such interim financial report shall, ié thntity presented an interim
financial report for the comparable interim periofl the immediately
preceding financial year, include:

0] a reconciliation of its equity in accordance lwjirevious GAAP at
the end of that comparable interim period to itsliggqunder
NZ IFRSs at that date; and

(ii) a reconciliation to its total comprehensiveeéme in accordance
with NZ IFRSs for that comparable interim period (eat and
year to date). The starting point for that recdatidn shall be total
comprehensive income in accordance with previous GAVRhat
period or, if an entity did not report such a tpfalofit or loss in
accordance with previous GAAP.

(b) In addition to the reconciliations required (@), an entity’s first interim
financial report in accordance with NZ IAS 34 for paftthe period
covered by its first New Zealand equivalents to IFR&sncial statements
shall include the reconciliations described in gemph 24(a) and (b)
(supplemented by the details required by paragraprend 26) or a cross
reference to another published document that iedudthese
reconciliations.

33 NZ IAS 34 requires minimum disclosures, which aased on the assumption
that users of the interim financial report also énaccess to the most recent
annual financial statements. However, NZ IAS 34 alsguires an entity to
disclose ‘any events or transactions that are rniahtier an understanding of the
current interim period’. Therefore, if a first-timedopter did not, in its most
recent annual financial statements in accordance mrigvious GAAP, disclose
information material to an understanding of therent interim period, its interim
financial report shall disclose that information iaclude a cross-reference to
another published document that includes it.
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Effective date

34

35

36

37

38

39

39A

An entity shall apply this NZ IFRS if its first WeZealand equivalents to IFRSs
financial statements are for a period beginningoorafter 1 July 2009. Earlier
application is permitted.

An entity shall apply the amendments in paraggdph(n) and D23 for annual
periods beginning on or after 1 July 2009. If artitgnapplies NZ IAS 23

Borrowing Costs(as revised in 2007) for an earlier period, thasgendments
shall be applied for that earlier period.

NZ IFRS 3Business Combinatior(&s revised in 2008) amended paragraphs 19,
C1 and C4(f) and (g). An entity shall apply thoseeadments for annual periods
beginning on or after 1 July 2009. If an entity EggpNZ IFRS 3 (revised 2008)
for an earlier period, the amendments shall alsagpdied for that earlier period.

NZ IAS 27 Consolidated and Separate Financial Statemdats amended in
2008) amended paragraphs B1 and B7. An entity sipgly those amendments
for annual periods beginning on or after 1 July 200 an entity applies
NZ IAS 27 (amended 2008) for an earlier period, timeemdments shall be
applied for that earlier period.

Cost of an Investment in a Subsidiary, Jointly Caolfed Entity or Associate

(Amendments to NZ IFRS 1 and NZ IAS 27), issued in J2068, added

paragraphs 31, D1(g), D14 and D15. An entity shagtaphose paragraphs for
annual periods beginning on or after 1 January 20@arlier application is

permitted. If an entity applies the paragraphsafoearlier period, it shall disclose
that fact.

Paragraph B7 was amendedlimprovements to NZ IFR$ssued in June 2008.
An entity shall apply those amendments for annudbge beginning on or after
1 July 20089. If an entity applies NZ IAS 27 (amen@808) for an earlier period,
the amendments shall be applied for that earligoge

Additional Exemptions for First-time Adopte(dmendments to NZ IFRS 1),
issued in August 2009, added paragraphs 31A, D8A, D9 RA1lA and
amended paragraph D1(c), (d) and (I). An entity shpply those amendments
for annual periods beginning on or after 1 Jan0%0. Earlier application is
permitted. If an entity applies the amendments dor earlier period it shall
disclose that fact.

Withdrawal of NZ IFRS 1 (issued 2004)

40

This Standard supersedes NZ IFRS 1 (issued ih @00 amended in 2008).
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Appendix A

Defined terms

This appendix is an integral part of the NZ IFRS.

date of
transition to
New Zealand
equivalents to
IFRSs

deemed cost

fair value

first New
Zealand
equivalents to
IFRSs financial
statements

first New
Zealand IFRSs
reporting period

first-time
adopter

International
Financial
Reporting
Standards
(IFRSs)

© Copyright

The beginning of the earliest period for which amitg presents full
comparative information under New Zealand equivialém IFRSs in itdirst
New Zealand equivalents to IFRSs financial statemés

An amount used as a surrogate for cost or depegciist at a given date.
Subsequent depreciation or amortisation assumestih@ntity had initially
recognised the asset or liability at the given daté that its cost was equal
to the deemed cost.

The amount for which an asset could be exchanged, l@bility settled,
between knowledgeable, willing parties in an arkeigth transaction.

The first annual financial statements in which atitg adoptsNew Zealand
equivalents to International Financial Reporting Sandards (NZ IFRSs)
by an explicit and unreserved statement of compéawith New Zealand
equivalents to IFRSs.

The latest reporting period covered by an entitfitst New Zealand
equivalents to IFRSs financial statements.

An entity that presents ifg'st New Zealand equivalents to IFRS financial
statements

Standards and Interpretations adopted by the latiermal Accounting
Standards Board (IASB). They comprise:

€) International Financial Reporting Standards;
(b) International Accounting Standards; and
(c) Interpretations developed by the Internatidfiabncial Reporting

Interpretations Committee (IFRIC) or the former rigiag
Interpretations Committee (SIC).
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New Zealand
equivalents to
IFRSs

(NZ IFRSS)

opening New
Zealand
equivalents to

IFRSs statement

of financial
position

NZIFRS 1

Standards and Interpretations approved by the Adoay Standards Review
Board (ASRB) comprising New Zealand equivalents to:

€) International Financial Reporting Standards;
(b) International Accounting Standards; and
(c) International Interpretations.

An entity’s statement of financial position at tti@te of transition to New
Zealand equivalents to IFRSs

previous GAAP The basis of accounting thaffiest-time adopter used immediately before

public benefit
entities

qualifying
entities

adopting New Zealand equivalents to IFRSs.

Reporting entities whose primary objective is toyide goods or services
for community or social benefit and where any eghias been provided
with a view to supporting that primary objectiveher than for a financial
return to equity holders.

Entities which meet the requirements of themework for Differential
Reporting for Entities Applying the New Zealand Eguvalents to
International Financial Reporting Standards Reporting Regime to
qualify for differential reporting concessions tarsdards.
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Appendix B

Exceptions to the retrospective application of othe r

NZ IFRSs

This appendix is an integral part of the NZ IFRS.

Bl An entity shall apply the following exceptions:

(a) derecognition of financial assets and finant&ilities (paragraphs B2 and
B3);

(b) hedge accounting (paragraphs B4-B6); and

(c) non-controlling interests (paragraph B7).

Derecognition of financial assets and financial

liabilities

B2 Except as permitted by paragraph B3, a firsetimdopter shall apply the
derecognition requirements in NZ IAS Fnancial Instruments: Recognition and
Measuremenprospectively for transactions occurring on oeaft January 2004. In
other words, if a first-time adopter derecogniseuh-derivative financial assets or
non-derivative financial liabilities in accordaneéh its previous GAAP as a result of
a transaction that occurred before 1 January 20&hall not recognise those assets
and liabilities in accordance with NZ IFRSs (unléssy qualify for recognition as a
result of a later transaction or event).

B3 Notwithstanding paragraph B2, an entity may gpipé derecognition requirements in
NZ IAS 39 retrospectively from a date of the engitghoosing, provided that the
information needed to apply NZ IAS 39 to finaassets and financial liabilities
derecognised as a result of past transactions Wwtsned at the time of initially
accounting for those transactions.

Hedge accounting
B4 As required by NZ IAS 39, at the date of trainsito NZ IFRSs, an entity shall:

€) measure all derivatives at fair value; and

(b) eliminate all deferred losses and gains arisimglerivatives that were reported
in accordance with previous GAAP as if they wergets or liabilities.
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B6

B7
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An entity shall not reflect in its opening Newe&and equivalents to IFRSs statement
of financial position a hedging relationship ofypé that does not qualify for hedge
accounting in accordance with NZ 1AS 39 (for examphany hedging relationships
where the hedging instrument is a cash instrumewtitten option; where the hedged
item is a net position; or where the hedge cowvetarést risk in a held-to-maturity
investment). However, if an entity designated a pesition as a hedged item in
accordance with previous GAAP, it may designaténdividual item within that net
position as a hedged item in accordance with NZS§Rorovided that it does so no
later than the date of transition to NZ IFRSs.

If, before the date of transition to NZ IFRSs,emtity had designated a transaction as
a hedge but the hedge does not meet the condifensedge accounting in
NZ IAS 39, the entity shall apply paragraphs 91 a6d of NZ IAS 39 to discontinue
hedge accounting. Transactions entered into béfierelate of transition to NZ IFRSs
shall not be retrospectively designated as hedges.

Non-controlling interests

A first-time adopter shall apply the followingquirements of NZ IAS 27 (as
amended in 2008) prospectively from the date aofsition to NZ IFRSs:

€G] the requirement in paragraph 28 that total gelmgnsive income is attributed
to the owners of the parent and to the non-coimglinterests even if this
results in the non-controlling interests havingefiat balance;

(b) the requirements in paragraphs 30 and 31 foowating for changes in the
parent's ownership interest in a subsidiary thatndé result in a loss of
control; and

(c) the requirements in paragraphs 34-37 for adamyifor a loss of control over
a subsidiary, and the related requirements of papdg8A of NZ IFRS SNon-
current Assets Held for Sale and Discontinued Op@na

However, if a first-time adopter elects to apply NZRS 3 (as revised in 2008)
retrospectively to past business combinations,lsb @hall apply NZ IAS 27 (as
amended in 2008) in accordance with paragraph Gli®NZ IFRS.
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Appendix C
Exemptions for business combinations

This appendix is an integral part of the NZ IFRS éntity shall apply the following
requirements to business combinations that theyereécognised before the date of transition to
NZ IFRSs.

C1

c2

C3

Cc4

A first-time adopter may elect not to apply NERIS 3 (as revised in 2008)

retrospectively to past business combinations (®ssi combinations that occurred
before the date of transition to NZ IFRSs). Howevkn first-time adopter restates
any business combination to comply with NZ IFRSa8 (evised in 2008), it shall

restate all later business combinations and shsdlapply NZ IAS 27 (as amended in
2008) from that same date. For example, if a fime adopter elects to restate a
business combination that occurred on 30 June 2@X$hall restate all business
combinations that occurred between 30 June 20X6 thaddate of transition to

NZ IFRSs, and it shall also apply NZ IAS 27 (ameh@608) from 30 June 20X6.

An entity need not apply NZ IAS Zllhe Effects of Changes in Foreign Exchange
Rates retrospectively to fair value adjustments and gabdarising in business
combinations that occurred before the date of itiansto NZ IFRSs. If the entity
does not apply NZ IAS 21 retrospectively to thosdr fvalue adjustments and
goodwill, it shall treat them as assets and litibgi of the entity rather than as assets
and liabilities of the acquiree. Therefore, thosedyill and fair value adjustments
either are already expressed in the entity’s fometi currency or are non-monetary
foreign currency items, which are reported using #txchange rate applied in
accordance with previous GAAP.

An entity may apply NZ IAS 21 retrospectively fair value adjustments and
goodwill arising in either:

€) all business combinations that occurred befine date of transition to
NZ IFRSs; or

(b) all business combinations that the entity sleit restate to comply with
NZ IFRS 3, as permitted by paragraph C1 above.

If a first-time adopter does not apply NZ IFRSe®ospectively to a past business
combination, this has the following consequenceshat business combination:

€) The first-time adopter shall keep the samesdiaation (as an acquisition by
the legal acquirer, a reverse acquisition by tlyallacquiree, or a uniting of
interests) as in its previous GAAP financial steters.
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(b) The first-time adopter shall recognise allassets and liabilities at the date of
transition to NZ IFRSs that were acquired or asglrimea past business
combination, other than:

(i) some financial assets and financial liabilitiederecognised in
accordance with previous GAAP (see paragraph B#); a

(i) assets, including goodwill, and liabilitiesathwere not recognised in
the acquirer's consolidated statement of financ@dsition in
accordance with previous GAAP and also would noalifu for
recognition in accordance with NZ IFRSs in the sefastatement of
financial position of the acquiree (see (f)—(i)dwe).

The first-time adopter shall recognise any resgltithange by adjusting
retained earnings (or, if appropriate, another gmate of equity), unless the
change results from the recognition of an intaregédset that was previously
subsumed within goodwill (see (g)(i) below).

(c) The first-time adopter shall exclude from ifgeaing New Zealand equivalents
to IFRSs statement of financial position any iteseagnised in accordance
with previous GAAP that does not qualify for recdgm as an asset or
liability under NZ IFRSs. The first-time adopteraditaccount for the resulting
change as follows:

0] the first-time adopter may have classified atgausiness combination
as an acquisition and recognised as an intangiésetaan item that
does not qualify for recognition as an asset inoetance with
NZ IAS 38 Intangible Assetslt shall reclassify that item (and, if any,
the related deferred tax and non-controlling irgexe as part of
goodwill (unless it deducted goodwill directly frorequity in
accordance with previous GAAP, see (g)(i) and éiptw).

(i) the first-time adopter shall recognise all ethresulting changes in
retained earnings.

(d) NZ IFRSs require subsequent measurement of sesets and liabilities on a
basis that is not based on original cost, suchaasvhlue. The first-time
adopter shall measure these assets and liabititiethat basis in its opening
New Zealand equivalents to IFRSs statement of &i@uposition, even if they
were acquired or assumed in a past business cotianin#t shall recognise
any resulting change in the carrying amount by stitjg retained earnings (or,
if appropriate, another category of equity), ratiemn goodwill.

™ Such changes include reclassifications from ontarigible assets if goodwill was not recogniseddecordance
with previous GAAP as an asset. This arises ifa@gordance with previous GAAP, the entity (a) deedic
goodwill directly from equity or (b) did not tretite business combination as an acquisition.
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(€)

(f)

(9)

© Copyright

Immediately after the business combination, tberrying amount in
accordance with previous GAAP of assets acquirefliabilities assumed in
that business combination shall be their deemed itpsiccordance with
NZ IFRSs at that date. If NZ IFRSs require a castdal measurement of those
assets and liabilities at a later date, that deesnstishall be the basis for cost-
based depreciation or amortisation from the datb@business combination.

If an asset acquired, or liability assumedaipast business combination was
not recognised in accordance with previous GAARpi¢s not have a deemed
cost of zero in the opening New Zealand equivalémtd~RSs statement of
financial position. Instead, the acquirer shallogriise and measure it in its
consolidated statement of financial position onltheis that NZ IFRSs would
require in the statement of financial position loé tacquiree. To illustrate: if
the acquirer had not, in accordance with its presi@&GAAP, capitalised
finance leases acquired in a past business condrin@tshall capitalise those
leases in its consolidated financial statementdNAJAS 17 Leaseswould
require the acquiree to do in its New Zealand emjaivs to IFRSs statement
of financial position. Similarly, if the acquireatl not, in accordance with its
previous GAAP, recognised a contingent liabilitattistill exists at the date of
transition to NZ IFRSs, the acquirer shall recogritsat contingent liability at
that date unless NZ IAS FHrovisions, Contingent Liabilities and Contingent
Assetswould prohibit its recognition in the financialagtments of the
acquiree. Conversely, if an asset or liability veadsumed in goodwill in
accordance with previous GAAP but would have bemognised separately
under NZ IFRS 3, that asset or liability remaingoodwill unless NZ IFRSs
would require its recognition in the financial staents of the acquiree.

The carrying amount of goodwill in the openiNgw Zealand equivalents to
IFRSs statement of financial position shall be d@arrying amount in

accordance with previous GAAP at the date of ttarsito NZ IFRSs, after

the following two adjustments:

0] If required by (c)(i) above, the first-time guter shall increase the
carrying amount of goodwill when it reclassifies #em that it
recognised as an intangible asset in accordancte psévious GAAP.
Similarly, if (f) above requires the first-time gater to recognise an
intangible asset that was subsumed in recogniseodvgt in
accordance with previous GAAP, the first-time a@dopghall decrease
the carrying amount of goodwill accordingly (andapplicable, adjust
deferred tax and non-controlling interests).

(i) Regardless of whether there is any indicatioat the goodwill may be
impaired, the first-time adopter shall apply NZ I88 in testing the
goodwill for impairment at the date of transitiam NZ IFRSs and in
recognising any resulting impairment loss in regdiearnings (or, if so
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required by NZ IAS 36, in revaluation surplus). Tingairment test
shall be based on conditions at the date of tiansio NZ IFRSs.

No other adjustments shall be made to the rayrgmount of goodwill at the
date of transition to NZ IFRSs. For example, thetfiime adopter shall not
restate the carrying amount of goodwill:

0] to exclude in process research and developnaequired in that
business combination (unless the related intangib$et would qualify
for recognition in accordance with NZ IAS 38 in tkaatement of
financial position of the acquiree);

(i)  to adjust previous amortisation of goodwill;

(i)  to reverse adjustments to goodwill that NZRE 3 would not permit,
but were made in accordance with previous GAAP bseaof
adjustments to assets and liabilities between #te df the business
combination and the date of transition to NZ IFRSs.

If the first-time adopter recognised goodwiti accordance with previous
GAAP as a deduction from equity:

0] it shall not recognise that goodwill in its opeg New Zealand
equivalents to IFRSs statement of financial positiBurthermore, it
shall not reclassify that goodwill to profit or B4 it disposes of the
subsidiary or if the investment in the subsidiaggdimes impaired.

(i) adjustments resulting from the subsequentlig®m of a contingency
affecting the purchase consideration shall be nmeiseg in retained
earnings.

In accordance with its previous GAAP, the fitishe adopter may not have
consolidated a subsidiary acquired in a past basineombination (for
example, because the parent did not regard it sgbaidiary in accordance
with previous GAAP or did not prepare consolidafethncial statements).
The first-time adopter shall adjust the carryingoamts of the subsidiary’s
assets and liabilities to the amounts that NZ IFR®sild require in the
subsidiary’s statement of financial position. Theeched cost of goodwill
equals the difference at the date of transitioNZOFRSs between:

0] the parent’s interest in those adjusted cagydmounts; and

(i)  the cost in the parent’s separate financiateshents of its investment
in the subsidiary.

The measurement of non-controlling interestd deferred tax follows from
the measurement of other assets and liabilitieseréfbre, the above
adjustments to recognised assets and liabilitifecahon-controlling interests
and deferred tax.
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C5 The exemption for past business combinations ajsplies to past acquisitions of
investments in associates and of interests in jeamtures. Furthermore, the date
selected for paragraph C1 applies equally foriadhsacquisitions.
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Appendix D

Exemptions from other NZ IFRSs

This appendix is an integral part of the NZ IFRS.

D1 An entity may elect to use one or more of tHB¥ing exemptions:
€) share-based payment transactions (paragraphsdP3);
(b) insurance contracts (paragraph D4);
(c) deemed cost (paragraphs D5-D8A);
(d) leases (paragraphs D9 and D9A);
(e) employee benefits (paragraphs D10 and D11);
® cumulative translation differences (paragrapti® and D13);

(9) investments in subsidiaries, jointly controlleentities and associates
(paragraphs D14 and D15);

(h) assets and liabilities of subsidiaries, asgesiand joint ventures (paragraphs
D16 and D17);

0] compound financial instruments (paragraph D18);
0] designation of previously recognised finanamstruments (paragraph D19);

(k) fair value measurement of financial assets iparfcial liabilities at initial
recognition (paragraph D20);

0] decommissioning liabilities included in the toef property, plant and
equipment (paragraphs D21 and D21A);

(m) financial assets or intangible assets accouiateith accordance with IFRIC 12
Service Concession Arrangeme(garagraph D22);

(n) borrowing costs (paragraph D23); and
(o) transfers of assets from customers (paragrét).D
An entity shall not apply these exemptions by agglo other items.

Share-based payment transactions

D2 A first-time adopter is encouraged, but not regf to apply NZ IFRS Share-based
Paymentto equity instruments that were granted on or teeib November 2002. A
first-time adopter is also encouraged, but not iregl to apply NZ IFRS 2 to equity
instruments that were granted after 7 November 2002 vested before the later of
(a) the date of transition to NZ IFRSs and (b) du2aly 2005. However, if a first-time
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D3

D4

D5

D6

D7

adopter elects to apply NZ IFRS 2 to such equisgriments, it may do so only if the

entity has disclosed publicly the fair value of secequity instruments, determined at
the measurement date, as defined in NZ IFRS 2alFgrants of equity instruments to

which NZ IFRS 2 has not been applied (eg equityrumsents granted on or before
7 November 2002), a first-time adopter shall néhadetss disclose the information

required by paragraphs 44 and 45 of NZ IFRS 2.flfst-time adopter modifies the

terms or conditions of a grant of equity instrunsetat which NZ IFRS 2 has not been
applied, the entity is not required to apply paspips 26—29 of NZ IFRS 2 if the

modification occurred before the date of transitoMNZ IFRSs.

A first-time adopter is encouraged, but not iezf) to apply NZ IFRS 2 to liabilities

arising from share-based payment transactionswesa¢ settled before the date of
transition to NZ IFRSs. A first-time adopter is@lsncouraged, but not required, to
apply NZ IFRS 2 to liabilities that were settleddre 1 January 2005. For liabilities
to which NZ IFRS 2 is applied, a first-time adopisr not required to restate
comparative information to the extent that the infation relates to a period or date
that is earlier than 7 November 2002.

Insurance contracts

A first-time adopter may apply the transitiomaibvisions in NZ IFRS 4nsurance
Contracts NZ IFRS 4 restricts changes in accounting pdiége insurance contracts,
including changes made by a first-time adopter.

Deemed cost

An entity may elect to measure an item of progpgrlant and equipment at the date of
transition to NZ IFRSs at its fair value and usettfair value as its deemed cost at
that date.

A first-time adopter may elect to use a previGdSAP revaluation of an item of

property, plant and equipment at, or before, the dd transition to NZ IFRSs as

deemed cost at the date of the revaluation, ifréivaluation was, at the date of the
revaluation, broadly comparable to:

(a) fair value; or

(b) cost or depreciated cost in accordance withIRZSs, adjusted to reflect, for
example, changes in a general or specific pricexnd

The elections in paragraphs D5 and D6 are alaibadble for:

€) investment property, if an entity elects to tise cost model in NZ IAS 40
Investment Properfyand
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(b) intangible assets that meet:

0] the recognition criteria in NZ IAS 38 (includjrreliable measurement
of original cost); and

(i)  the criteria in NZ IAS 38 for revaluation (ihaing the existence of an
active market).

An entity shall not use these elections for ottssets or for liabilities.

A first-time adopter may have established a d=gboost in accordance with previous
GAAP for some or all of its assets and liabilitsmeasuring them at their fair value
at one particular date because of an event such @évatisation or initial public
offering. It may use such event-driven fair valueasurements as deemed cost for
NZ IFRSs at the date of that measurement.

Under some national accounting requirementdocgapon and development costs for
oil and gas properties in the development or prodoghases are accounted for in
cost centres that include all properties in a laggegraphical area. A first-time

adopter using such accounting under previous GAAR ehect to measure oil and gas
assets at the date of transition to NZ IFRSs oridh@wing basis:

(a) exploration and evaluation assets at the amadetermined under the entity’s
previous GAAP; and

(b) assets in the development or production phasése amount determined for
the cost centre under the entity’s previous GAARe €ntity shall allocate this
amount to the cost centre’s underlying assetsateousing reserve volumes or
reserve values as of that date.

The entity shall test exploration and evaluatiosess and assets in the development
and production phases for impairment at the datdrafsition to NZ IFRSs in
accordance with NZ IFRS Bxploration for and Evaluation of Mineral Resouraas
NZ IAS 36 respectively and, if necessary, reduce #@mount determined in
accordance with (a) or (b) above. For the purpo$éisis paragraph, oil and gas assets
comprise only those assets used in the exploragwaluation, development or
production of oil and gas.

Leases

A first-time adopter may apply the transitioqabvisions in IFRIC 4Determining
whether an Arrangement contains a Lea3&erefore, a first-time adopter may
determine whether an arrangement existing at the dgtransition to NZ IFRSs
contains a lease on the basis of facts and ciranoss existing at that date.

If a first-time adopter made the same detertimnmaof whether an arrangement
contained a lease in accordance with previous GAgkhat required by NZ IFRIC 4
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D10

D11

D12

D13

but at a date other than that required by NZ IFR|@he first-time adopter need not
reassess that determination when it adopts NZ IFR&san entity to have made the
same determination of whether the arrangement t@utaa lease in accordance with
previous GAAP, that determination would have toégiwen the same outcome as
that resulting from applying NZ IAS 17easesand NZ IFRIC 4.

Employee benefits

In accordance with NZ IAS 1Employee Benefitsan entity may elect to use a
‘corridor’ approach that leaves some actuarial gaand losses unrecognised.
Retrospective application of this approach requaesentity to split the cumulative

actuarial gains and losses from the inception efglan until the date of transition to

NZ IFRSs into a recognised portion and an unresaghportion. However, a first-

time adopter may elect to recognise all cumula#icuarial gains and losses at the
date of transition to NZ IFRSs, even if it uses ¢beridor approach for later actuarial
gains and losses. If a first-time adopter usesdlgistion, it shall apply it to all plans.

An entity may disclose the amounts requiregpésagraph 120A(p) of NZ IAS 19 as
the amounts are determined for each accountinggerospectively from the date of
transition to NZ IFRSs.

Cumulative translation differences

NZ IAS 21 requires an entity:

€G] to recognise some translation differences elotomprehensive income and
accumulate these in a separate component of equitly;

(b) on disposal of a foreign operation, to reclgstiie cumulative translation
difference for that foreign operation (includinfapplicable, gains and losses
on related hedges) from equity to profit or losgpag of the gain or loss on
disposal.

However, a first-time adopter need not complithwthese requirements for
cumulative translation differences that existethatdate of transition to NZ IFRSs. If
a first-time adopter uses this exemption:

(®) the cumulative translation differences forfateign operations are deemed to
be zero at the date of transition to NZ IFRSs; and

(b) the gain or loss on a subsequent disposal gffareign operation shall
exclude translation differences that arose beftwe date of transition to
NZ IFRSs and shall include later translation défeces.
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Investments in subsidiaries, jointly controlled
entities and associates
When an entity prepares separate financiabsitts, NZ IAS 27 (as amended in

2008) requires it to account for its investmentssubsidiaries, jointly controlled
entities and associates either:

(a) at cost; or
(b) in accordance with NZ IAS 39.

If a first-time adopter measures such an imuest at cost in accordance with
NZ IAS 27, it shall measure that investment at ohéhe following amounts in its
separate opening New Zealand equivalents to IFRSsnsent of financial position:

€) cost determined in accordance with NZ IAS 27; o
(b) deemed cost. The deemed cost of such an ineasshall be its:

0] fair value (determined in accordance with NZSI89) at the entity’s
date of transition to NZ IFRSs in its separateriitial statements; or

(i) previous GAAP carrying amount at that date.

A first-time adopter may choose either (i) or (dpove to measure its
investment in each subsidiary, jointly controlledtiy or associate that it
elects to measure using a deemed cost.

Assets and liabilities of subsidiaries, associates and
joint ventures

If a subsidiary becomes a first-time adoptésrl¢han its parent, the subsidiary shall,
in its financial statements, measure its assetdialitities at either:

(a) the carrying amounts that would be includedthie parent’'s consolidated
financial statements, based on the parent’s datean§ition to NZ IFRSs, if
no adjustments were made for consolidation proedand for the effects of
the business combination in which the parent aequine subsidiary; or

(b) the carrying amounts required by the rest a$ tHZ IFRS, based on the
subsidiary’s date of transition to NZ IFRSs. Theserying amounts could
differ from those described in (a):

(i) when the exemptions in This Standard resultrieasurements that
depend on the date of transition to NZ IFRSs.

(i)  when the accounting policies used in the sdiasy’'s financial
statements differ from those in the consolidatedricial statements.
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For example, the subsidiary may use as its acaogipidlicy the cost
model in NZ IAS 16Property, Plant and Equipmentvhereas the
group may use the revaluation model.

A similar election is available to an associatgoamt venture that becomes
a first-time adopter later than an entity that sigsificant influence or joint
control over it.

D17 However, if an entity becomes a first-time adopater than its subsidiary (or
associate or joint venture) the entity shall, & d¢bnsolidated financial statements,
measure the assets and liabilities of the subgidtarassociate or joint venture) at the
same carrying amounts as in the financial statesneinthe subsidiary (or associate or
joint venture), after adjusting for consolidatiamdaequity accounting adjustments and
for the effects of the business combination in \titee entity acquired the subsidiary.
Similarly, if a parent becomes a first-time adogterits separate financial statements
earlier or later than for its consolidated finahsi@tements, it shall measure its assets
and liabilities at the same amounts in both finahcstatements, except for
consolidation adjustments.

Compound financial instruments

D18 NZ IAS 32Financial Instruments: Presentatigequires an entity to split a compound
financial instrument at inception into separat®ility and equity components. If the
liability component is no longer outstanding, repective application of NZ IAS 32
involves separating two portions of equity. Thestfiportion is in retained earnings
and represents the cumulative interest accreteithetiability component. The other
portion represents the original equity componerdwEler, in accordance with this
NZ IFRS, a first-time adopter need not separatseth®vo portions if the liability
component is no longer outstanding at the dateaofttion to NZ IFRSs.

Designation of previously recognised financial
instruments

D19 NZ IAS 39 permits a financial asset to be desigd on initial recognition as
available for sale or a financial instrument (pd@d it meets certain criteria) to be
designated as a financial asset or financial ligtidit fair value through profit or loss.
Despite this requirement exceptions apply in thiefang circumstances:

€) an entity is permitted to make an availabledale designation at the date of
transition to NZ IFRSs.

(b) an entity is permitted to designate, at thes ddttransition to NZ IFRSs, any
financial asset or financial liability as at faielue through profit or loss
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provided the asset or liability meets the critémigaragraph 9(b)(i), 9(b)(ii) or
11A of NZ IAS 39 at that date.

Fair value measurement of financial assets or
financial liabilities at initial recognition

Notwithstanding the requirements of paragraphend 9, an entity may apply the
requirements in the last sentence of NZ IAS 39 graph AG76 and in
paragraph AG76A, in either of the following ways:

€G] prospectively to transactions entered intor&%eOctober 2002; or
(b) prospectively to transactions entered intordft@anuary 2004.

Decommissioning liabilities included in the cost of
property, plant and equipment

NZ IFRIC 1 Changes in Existing Decommissioning, Restoratiom &imilar
Liabilities requires specified changes in a decommissioniegtoration or similar
liability to be added to or deducted from the amisthe asset to which it relates; the
adjusted depreciable amount of the asset is thpredated prospectively over its
remaining useful life. A first-time adopter needt momply with these requirements
for changes in such liabilities that occurred beftire date of transition to NZ IFRSs.
If a first-time adopter uses this exemption, itlsha

(®) measure the liability as at the date of trémsito NZ IFRSs in accordance
with NZ IAS 37;

(b) to the extent that the liability is within tiseope of NZ IFRIC 1, estimate the
amount that would have been included in the cotttefelated asset when the
liability first arose, by discounting the liabilityo that date using its best
estimate of the historical risk-adjusted discoaté¢(s) that would have applied
for that liability over the intervening period; and

(c) calculate the accumulated depreciation on #rabunt, as at the date of
transition to NZ IFRSs, on the basis of the curestimate of the useful life of
the asset, using the depreciation policy adoptedhbyentity in accordance
with NZ IFRSs.
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D22
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D24

An entity that uses the exemption in paragrB@#(b) (for oil and gas assets in the
development or production phases accounted forost centres that include all
properties in a large geographical area under pusviGAAP) shall, instead of
applying paragraph D21 or NZ IFRIC 1:

€) measure decommissioning, restoration and siridhilities as at the date of
transition to IFRSs in accordance with NZ IAS 3iida

(b) recognise directly in retained earnings anfedénce between that amount and
the carrying amount of those liabilities at theedaf transition to NZ IFRSs
determined under the entity’s previous GAAP.

Financial assets or intangible assets accounted for
in accordance with NZ IFRIC 12

A first-time adopter may apply the transitiopedvisions in NZ IFRIC 12.

Borrowing costs

A first-time adopter may apply the transitiopabvisions set out in paragraphs 27 and
28 of NZ IAS 23, as revised in 2007. In those peaapls references to the effective
date shall be interpreted as 1 January 2009 odd#be of transition to NZ IFRSs,
whichever is later.

Transfers of assets from customers

A first-time adopter may apply the transitiopabvisions set out in paragraph 22 of
NZ IFRIC 18Transfers of Assets from Customdrsthat paragraph, reference to the
effective date shall be interpreted as 1 July 200¢he date of transition to IFRSSs,
whichever is later. In addition, a first-time adepimay designate any date before the
date of transition to IFRSs and apply NZ IFRIC b8all transfers of assets from
customers received on or after that date.
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Appendix E
Short-term exemptions from NZ IFRSs

This appendix is an integral part of the NZ IFRS.

[Appendix reserved for future possible short-tesaraptions].
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