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New Zealand Equivalent to International Financial &tpg Standard SNon-current
Assets Held for Sale and Discontinued Operations (NZ IFRS 5) is set out in paragraphs 1—
45 and Appendices A-C. NZIFRS5 is based on Intema Financial Reporting
Standard 3Non-current Assets Held for Sale and Discontinued Operations (IFRS 5) (2004)
issued by the International Accounting Standardsr@¢BASB). All the paragraphs have
equal authority. Paragraphs bold type state the main principles. Terms defined in
Appendix A are initalics the first time they appear in the Standard. D#dins of other
terms are given in the Glossary. NZ IFRS 5 shouldeae in the context of its objective
and the IASB’s Basis for Conclusions on IFRS 5 admel Nlew Zealand Equivalent to the
IASB Conceptual Framework for Financial Reporting (NZ Framework). NZ IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors provides a basis for
selecting and applying accounting policies in theemce of explicit guidance.

Any additional material is shown with grey shading &nel paragraphs are denoted with
“NZ".

This Standard uses the terminology adopted innat@nal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdraglements. NZ IAS Bresentation of
Financial Statements (as revised in 2007) paragraph 5 explains thatientother than
profit-oriented entities seeking to apply the Stmddmay need to amend the descriptions
used for particular line items in the financialtstaents and for the financial statements
themselves. For example, profit/loss may be reteto as surplus/deficit and capital or
share capital may be referred to as equity.
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Introduction to NZ IFRS 5

This Standard sets out requirements for the claatibn, measurement and presentation of
non-current assets held for sale. NZ IFRS 5:

(@) adopts the classification ‘held for sale’;

(b) introduces the concept of a disposal groumdpaigroup of assets to be disposed of,
by sale or otherwise, together as a group in a esitiginsaction, and liabilities
directly associated with those assets that will Besierred in the transaction;

(c) specifies that assets or disposal groups tieatlassified as held for sale are carried
at the lower of carrying amount and fair value lessts to sell;

(d) specifies that an asset classified as helddt®, or included within a disposal group
that is classified as held for sale, is not depted;

(e) specifies that an asset classified as heldséde, and the assets and liabilities
included within a disposal group classified as Heldsale, are presented separately
in the statement of financial position;

)] classifies an operation as discontinued atdéite the operation meets the criteria to
be classified as held for sale or when the entisydisposed of the operation;

(9) specifies that the results of discontinued afiens are to be shown separately in the
statement of comprehensive income; and

(h) prohibits retroactive classification of an ogtén as discontinued, when the criteria
for that classification are not met until after &l of the reporting period.

In adopting IFRS 5 for application as NZ IFRS 5 rfrarmges have been made to the
requirements of IFRS 5.

Profit-oriented entities, other than qualifying ides applying any differential reporting
concessions, that comply with NZ IFRS 5 will simultangly be in compliance with
IFRS 5.

Differential Reporting

Qualifying entities are given several concessionthéorequirements of this Standard (as
identified in the Standard).
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New

NZ IFRS 5

Zealand Equivalent to International

Financial Reporting Standard 5

Non-current Assets Held for Sale and
Discontinued Operations (NZ IFRS 5)

Objective

1

Scope

The objective of this Standard is to specifydheounting for assets held for sale,
and the presentation and disclosurelis€ontinued operations. In particular, the
Standard requires:

(a) assets that meet the criteria to be class#fgehdeld for sale to be measured
at the lower of carrying amount ardir value less costs to sell, and
depreciation on such assets to cease; and

(b) assets that meet the criteria to be class#ieteld for sale to be presented
separately in the statement of financial positiamd ahe results of
discontinued operations to be presented separatetiie statement of
comprehensive income.

The classification and presentation requiremefitéhis Standard apply to all
recognisednon-current assets and to alldisposal groups of an entity. The
measurement requirements of this Standard appll teecognised non-current
assets and disposal groups (as set out in paraghapxcept for those assets
listed in paragraph 5 which shall continue to be snesd in accordance with the
Standard noted.

NZ 2.1

This Standard applies only to for-profit entties.

Assets classified as non-current in accordanch W& IAS 1 Presentation of
Financial Satements shall not be reclassified asrrent assets until they meet the
criteria to be classified as held for sale in adaace with this Standard. Assets of a
class that an entity would normally regard as nament that are acquired
exclusively with a view to resale shall not be sifisd as current unless they meet
the criteria to be classified as held for saleccoadance with this Standard.

For assets classified according to a liquiditesentation, non-current assets are assets thatdecl
amounts expected to be recovered more than twebrmhs after the reporting period. Paragraph 3
applies to the classification of such assets.
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Sometimes an entity disposes of a group of gspessibly with some directly
associated liabilities, together in a single tratisa. Such a disposal groupay
be a group ofash-generating units, a single cash-generating unit, or part of a
cash-generating unit. The group may include any assets and any liasiliof
the entity, including current assets, current liibs and assets excluded by
paragraph 5 from the measurement requirements isfStandard. If a non-
current asset within the scope of the measuremeniresments of this Standard
is part of a disposal group, the measurement reougints of this Standard apply
to the group as a whole, so that the group is medsatrthe lower of its carrying
amount and fair value less costs to sell. The irements for measuring the
individual assets and liabilities within the displogroup are set out in
paragraphs 18, 19 and 23.

The measurement provisions of this Standai@ not apply to the following
assets, which are covered by the Standards listeeér @s individual assets or as
part of a disposal group:

(@) deferred tax assets (NZ IAS [kfzome Taxes).
(b) assets arising from employee benefits (NZ IAEpl oyee Benefits).

(c) financial assets within the scope of NZ IAS Bhancial Instruments:
Recognition and Measurement.

(d) non-current assets that are accounted fordordance with the fair value
model in NZ IAS 40 nvestment Property.

(e) non-current assets that are measured at faie Vass costs to sell in
accordance with NZ IAS 4Agriculture.

)] contractual rights under insurance contractsdafned in NZ IFRS 4
Insurance Contracts.

Qualifying Entities

NZ 5.1

Entities which qualify for differential reporting concessions in accordance
with the Framework for Differential Reporting for Entities Applying the
New Zealand Equivalents to International Financial Reporting Standards
Reporting Regime (2005) are not required to comply with the disclasre
requirements in this Standard denoted with an astesk (*).

5A

The classification, presentation and measuremeguiirements in this NZ IFRS
applicable to a non-current asset (or disposalrthat is classified as held for
sale apply also to a non-current asset (or dispgrsaip) that is classified as held
for distribution to owners acting in their capadity owners (held for distribution
to owners).

*  However, once the cash flows from an asset ougrof assets are expected to arise principaliy fsale
rather than continuing use, they become less depérah cash flows arising from other assets, and a
disposal group that was part of a cash-generatiftdecomes a separate cash-generating unit.

Tt Other than paragraphs 18 and 19, which requ@@ssets in question to be measured in accoraatice
other applicable New Zealand equivalents to IFRSs.
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This Standard specifies the disclosures requite@spect of non-current assets
(or disposal groups) classified as held for saledctontinued operations.

Disclosures in other Standards do not apply to assets (or disposal groups)
unless those Standards require:

(@) specific disclosures in respect of non-cur@sgets (or disposal groups)
classified as held for sale or discontinued openatj

(b) disclosures about measurement of assets apititiés within a disposal
group that are not in the scope of the measuremmmtirement of
NZ IFRS 5 and are not already provided in the otizees to the financial
statements.

Additional disclosures about non-current assetgigwosal groups) classified as
held for sale or discontinued operations may beesgary to comply with the
general requirements of NZ IAS 1, in particular gaaphs 15 and 125 of that
Standard.

Classification of non-current assets (or disposal g roups)
as held for sale or as held for distribution to own ers

6

8A

An entity shall classify a non-current asset (odisposal group) as held for
sale if its carrying amount will be recovered prindgpally through a sale
transaction rather than through continuing use.

For this to be the case, the asset (or disposabymust be available for immediate
sale in its present condition subject only to tethzg are usual and customary for
sales of such assets (or disposal groups) analésraist béighly probable.

For the sale to be highly probable, the apprégiievel of management must be
committed to a plan to sell the asset (or dispgsalp), and an active programme
to locate a buyer and complete the plan must haen Initiated. Further, the
asset (or disposal group) must be actively markéedsale at a price that is
reasonable in relation to its current fair valuln addition, the sale should be
expected to qualify for recognition as a completate within one year from the
date of classification, except as permitted by giaph 9, and actions required to
complete the plan should indicate that it is uriikbat significant changes to the
plan will be made or that the plan will be withdrawnheT probability of
shareholders’ approval (if required in the jurisdio) should be considered as
part of the assessment of whether the sale isyhpgbbable.

An entity that is committed to a sale plan inwtyloss of control of a subsidiary
shall classify all the assets and liabilities ddttubsidiary as held for sale when
the criteria set out in paragraphs 6—8 are megrdbgss of whether the entity will

retain a non-controlling interest in its former sidiary after the sale.

Events or circumstances may extend the periambioplete the sale beyond one
year. An extension of the period required to catgph sale does not preclude an
asset (or disposal group) from being classifieledd for sale if the delay is caused
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10

11

12

12A

13

14

by events or circumstances beyond the entity’srobrand there is sufficient
evidence that the entity remains committed to ligs o sell the asset (or disposal
group). This will be the case when the criteridppendix B are met.

Sale transactions include exchanges of nonftuessets for other non-current
assets when the exchange has commercial substan@Eciordance with
NZ IAS 16 Property, Plant and Equipment.

When an entity acquires a non-current assetigposal group) exclusively with a
view to its subsequent disposal, it shall clasdify non-current asset (or disposal
group) as held for sale at the acquisition datg drthe one-year requirement in
paragraph 8 is met (except as permitted by paragdaand it is highly probable
that any other criteria in paragraphs 7 and 8 éinatnot met at that date will be
met within a short period following the acquisitirsually within three months).

If the criteria in paragraphs 7 and 8 are metrdahe reporting period, an entity
shall not classify a non-current asset (or dispgsalip) as held for sale in those
financial statements when issued. However, when thaisgia are met after the
reporting period but before the authorisation & fimancial statements for issue,
the entity shall disclose the information specifisparagraph 41(a), (b) and (d)
in the notes.

A non-current asset (or disposal group) is di@ssas held for distribution to
owners when the entity is committed to distributedhset (or disposal group) to
the owners. For this to be the case, the assets uavailable for immediate
distribution in their present condition and the tdmition must be highly
probable. For the distribution to be highly prolegabactions to complete the
distribution must have been initiated and shouléected to be completed within
one year from the date of classification. Actiorequired to complete the
distribution should indicate that it is unlikely ath significant changes to the
distribution will be made or that the distributiaill be withdrawn. The probability
of shareholders’ approval (if required in the jdiision) should be considered as
part of the assessment of whether the distribugidwighly probable.

Non-current assets that are to be abandoned

An entity shall not classify as held for saleoa-current asset (or disposal group)
that is to be abandoned. This is because itsingrgmount will be recovered
principally through continuing use. However, if tlésposal group to be
abandoned meets the criteria in paragraph 32(3) thi entity shall present the
results and cash flows of the disposal group asodiswed operations in
accordance with paragraphs 33 and 34 at the davehah it ceases to be used.
Non-current assets (or disposal groups) to be alaubinclude non-current
assets (or disposal groups) that are to be ustbe tend of their economic life and
non-current assets (or disposal groups) that aoe tosed rather than sold.

An entity shall not account for a non-curreneasisat has been temporarily taken
out of use as if it had been abandoned.

© Copyright 12
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Measurement of non-current assets (or disposal grou ps)
as held for sale

15

15A

16

17

18

19

20

21

Measurement of a non-current asset (or disposal
group)

An entity shall measure a non-current asset (adisposal group) classified as
held for sale at the lower of its carrying amount ad fair value less costs to sell.

An entity shall measure a non-current asset (odisposal group) classified as
held for distribution to owners at the lower of its carrying amount and fair
value less costs to distribute.

If a newly acquired asset (or disposal group)tsntie criteria to be classified as
held for sale (see paragraph 11), applying pardgi&pwill result in the asset (or
disposal group) being measured on initial recognitit the lower of its carrying
amount had it not been so classified (for exampbst) and fair value less costs
to sell. Hence, if the asset (or disposal groupcguired as part of a business
combination, it shall be measured at fair value k&ssts to sell.

When the sale is expected to occur beyond oae e entity shall measure the
costs to sell at their present value. Any increaghe present value of the costs
to sell that arises from the passage of time sfejpresented in profit or loss as a
financing cost.

Immediately before the initial classification thfe asset (or disposal group) as
held for sale, the carrying amounts of the asseal{che assets and liabilities in
the group) shall be measured in accordance withicgtipé New Zealand
equivalents to IFRSs.

On subsequent remeasurement of a disposal gteeigarrying amounts of any
assets and liabilities that are not within the scopthe measurement requirements
of this Standard, but are included in a disposaligrclassified as held for sale, shall
be remeasured in accordance with applicable NewadAdatquivalents to IFRSs
before the fair value less costs to sell of thpalial group is remeasured.

Recognition of impairment losses and reversals

An entity shall recognise an impairment lossdoy initial or subsequent write-
down of the asset (or disposal group) to fair vaéss costs to sell, to the extent
that it has not been recognised in accordance witagoaph 19.

An entity shall recognise a gain for any subsegiecrease in fair value less
costs to sell of an asset, but not in excess ottimeulative impairment loss that

Costs to distribute are the incremental costsctly attributable to the distribution, excludingégnce
costs and income tax expense.
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22

23

24

25

26

27

has been recognised either in accordance with ttied&rd or previously in
accordance with NZ IAS 3Bnpairment of Assets.

An entity shall recognise a gain for any subsetjiecrease in fair value less
costs to sell of a disposal group:

(a) to the extent that it has not been recognisedadicordance with
paragraph 19; but

(b) not in excess of the cumulative impairment Ittt has been recognised,
either in accordance with this Standard or previpirslaccordance with
NZ IAS 36, on the non-current assets that are withim scope of the
measurement requirements of this Standard.

The impairment loss (or any subsequent gaimgmised for a disposal group
shall reduce (or increase) the carrying amounthef ion-current assets in the
group that are within the scope of the measurenegptirements of this Standard,
in the order of allocation set out in paragraph4(ap and (b) and 122 of
NZ IAS 36.

A gain or loss not previously recognised by taeedf the sale of a non-current
asset (or disposal group) shall be recognised at date of derecognition.
Requirements relating to derecognition are setrout

(a) paragraphs 67—72 of NZ IAS 16 for property, pamd equipment, and
(b) paragraphs 112-117 of NZ IAS B8angible Assets for intangible assets.

An entity shall not depreciate (or amortise) an-norrent asset while it is
classified as held for sale or while it is partaoflisposal group classified as held
for sale. Interest and other expenses attributablne liabilities of a disposal
group classified as held for sale shall continukg@ecognised.

Changes to a plan of sale

If an entity has classified an asset (or dispgeaup) as held for sale, but the
criteria in paragraphs 7-9 are no longer met, tiyeshall cease to classify the
asset (or disposal group) as held for sale.

The entity shall measure a non-current asset#ases to be classified as held for
sale (or ceases to be included in a disposal grtagsified as held for sale) at the
lower of:

(@) its carrying amount before the asset (or disbgeoup) was classified as
held for sale, adjusted for any depreciation, aisatibn or revaluations
that would have been recognised had the assetdposhl group) not
been classified as held for sale, and

(b) its recoverable amount at the date of the subsequent decision not to sell

*

If the non-current asset is part of a cash-getirey unit, its recoverable amount is the carryamgount
that would have been recognised after the allocatib any impairment loss arising on that cash-
generating unit in accordance with NZ IAS. 36
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The entity shall include any required adjustmerthe carrying amount of a non-
current asset that ceases to be classified asftvekhle in profit or lossfrom
continuing operations in the period in which thitecia in paragraphs 7-9 are no
longer met. The entity shall present that adjustnie the same caption in the
statement of comprehensive income used to presegdim or loss, if any,
recognised in accordance with paragraph 37.

If an entity removes an individual asset or iligb from a disposal group
classified as held for sale, the remaining assets lebilities of the disposal
group to be sold shall continue to be measuredgreup only if the group meets
the criteria in paragraphs 7-9. Otherwise, the neimginon-current assets of the
group that individually meet the criteria to besdi#ied as held for sale shall be
measured individually at the lower of their carry@gounts and fair values less
costs to sell at that date. Any non-current agbketsdo not meet the criteria shall
cease to be classified as held for sale in accoedaith paragraph 26.

Presentation and disclosure

*30

*31

*32

*33

An entity shall present and disclose informationthat enables users of the
financial statements to evaluate the financial eff#s of discontinued
operations and disposals of non-current assets (disposal groups).

Presenting discontinued operations

A component of an entity comprises operations and cash floasdhn be clearly

distinguished, operationally and for financial rep@ purposes, from the rest of
the entity. In other words, a component of an gntitll have been a cash-
generating unit or a group of cash-generating wrlitde being held for use.

A discontinued operation is a componeit an entity that either has been
disposed of, or is classified as held for sale, and

(@) represents a separate major line of businesgeographical area of
operations,

(b) is part of a single co-ordinated plan to digpo§a separate major line of
business or geographical area of operations or

(c) is a subsidiary acquired exclusively with a viewesale.
An entity shall disclose:

(a) a single amount in the statement of comprekieriscome comprising the
total of:

0] the post-tax profit or loss of discontinued ogg®ns; and

*

Unless the asset is property, plant and equipnoeran intangible asset that had been revalued in
accordance with NZ IAS 16 or NZ IAS 38 before cifisation as held for sale, in which case the
adjustment shall be treated as a revaluation isereadecrease.
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(i)  the post-tax gain or loss recognised on theasneement to fair
value less costs to sell or on the disposal ofatfeets or disposal
group(s) constituting the discontinued operation.

(b) an analysis of the single amount in (a) into:
0] the revenue, expenses and pre-tax profit os losdiscontinued
operations;

(i) the related income tax expense as requireghdragraph 81(h) of
NZ IAS 12;

(i)  the gain or loss recognised on the measurérteffiair value less
costs to sell or on the disposal of the assetsigpodal group(s)
constituting the discontinued operation; and

(iv)  the related income tax expense as requiregpdrpgraph 81(h) of

NZ IAS 12.
The analysis may be presented in the notes or én stiatement of
comprehensive income. If it is presented in thateshent of

comprehensive income it shall be presented in &@oseddentified as
relating to discontinued operations, ie separatflym continuing
operations. The analysis is not required for disppgroups that are newly
acquired subsidiaries that meet the criteria talbssified as held for sale
on acquisition (see paragraph 11).

(c) the net cash flows attributable to the operatingesting and financing
activities of discontinued operations. These dsgies may be presented
either in the notes or in the financial statementsese disclosures are not
required for disposal groups that are newly acqusrdasidiaries that meet
the criteria to be classified as held for sale arguésition (see
paragraph 11).

(d) the amount of income from continuing operatiansl from discontinued
operations attributable to owners of the parentséhdisclosures may be
presented either in the notes or in the statenfecgroprehensive income.

*33A If an entity presents the items of profit os$ in a separate statement as described
in paragraph 10A of NZIAS 1 (as amended in 2011}eetion identified as
relating to discontinued operations is presentatian statement.

*34 An entity shall re-present the disclosures imageaph 33 for prior periods
presented in the financial statements so thatid@odures relate to all operations
that have been discontinued by the end of the tiegggperiod for the latest period
presented.
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*35

*36

*36A

*37

*38
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Adjustments in the current period to amounts vioesly presented in
discontinued operations that are directly relatethe disposal of a discontinued
operation in a prior period shall be classified asafely in discontinued
operations. The nature and amount of such adjudgsmshall be disclosed.
Examples of circumstances in which these adjustmeratg arise include the
following:

(a) the resolution of uncertainties that arise friiva terms of the disposal
transaction, such as the resolution of purchasee padjustments and
indemnification issues with the purchaser.

(b) the resolution of uncertainties that arise framd are directly related to
the operations of the component before its dispesah as environmental
and product warranty obligations retained by thiesel

(c) the settlement of employee benefit plan obioyet, provided that the
settlement is directly related to the disposaldeation.

If an entity ceases to classify a componerdroentity as held for sale, the results
of operations of the component previously preseimetiscontinued operations in
accordance with paragraphs 33-35 shall be reckedsiind included in income
from continuing operations for all periods presdnteThe amounts for prior
periods shall be described as having been re-peken

An entity that is committed to a sale plan itwing loss of control of a subsidiary
shall disclose the information required in parabsaf3—36 when the subsidiary
is a disposal group that meets the definition ofliscontinued operation in

accordance with paragraph 32.

Gains or losses relating to continuing operations

Any gain or loss on the remeasurement of a noreat asset (or disposal group)
classified as held for sale that does not meetdéfaition of a discontinued
operation shall be included in profit or loss freontinuing operations.

Presentation of a non-current asset or disposal
group classified as held for sale

An entity shall present a non-current assetsdi@sl as held for sale and the assets
of a disposal group classified as held for saleassply from other assets in the
statement of financial position. The liabilities & disposal group classified as
held for sale shall be presented separately frdrardiabilities in the statement of
financial position. Those assets and liabilitiealsnot be offset and presented as
a single amount. The major classes of assetsiabitities classified as held for
sale shall be separately disclosed either in @ersient of financial position or in
the notes, except as permitted by paragraph 39enhity shall present separately
any cumulative income or expense recognised inratbenprehensive income
relating to a non-current asset (or disposal gralgssified as held for sale.
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*39

*40

*41

*42

If the disposal group is a newly acquired sulasidthat meets the criteria to be
classified as held for sale on acquisition (seagraph 1), disclosure of the major
classes of assets and liabilities is not required.

An entity shall not reclassify or re-present amis presented for non-current
assets or for the assets and liabilities of dispgsaups classified as held for sale
in the statements of financial position for pri@ripds to reflect the classification
in the statement of financial position for the tperiod presented.

Additional disclosures

An entity shall disclose the following informatian the notes in the period in
which a non-current asset (or disposal group) has béher classified as held for
sale or sold:

(a) a description of the non-current asset (orafiapgroup);

(b) a description of the facts and circumstancethefsale, or leading to the
expected disposal, and the expected manner ambtiofithat disposal;

(c) the gain or loss recognised in accordance wattagraphs 20-22 and, if
not separately presented in the statement of cdmepsive income, the
caption in the statement of comprehensive incoratititludes that gain
or loss;

(d) if applicable, the segment in which the non-entrasset (or disposal
group) is presented in accordance with NZ IFR3p8rating Segments.

If either paragraph 26 or paragraph 29 applis,entity shall disclose, in the
period of the decision to change the plan to &ellrton-current asset (or disposal
group), a description of the facts and circumstarieading to the decision and
the effect of the decision on the results of openatfor the period and any prior
periods presented.

Transitional provisions

43

The Standard shall be applied prospectivelydn-current assets (or disposal
groups) that meet the criteria to be classifiedheld for sale and operations that
meet the criteria to be classified as discontinaftdr the effective date of the

Standard. An entity may apply the requirements efStandard to all non-current
assets (or disposal groups) that meet the criterlze classified as held for sale
and operations that meet the criteria to be cliessds discontinued after any date
before the effective date of the Standard, provitlesl valuations and other

information needed to apply the Standard were obthat the time those criteria
were originally met.
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Effective date

44

44A

44B

44C

44D

44E

44|

This Standard becomes operative for an entfigancial statements that cover
annual accounting periods beginning on or aftesirudry 2007. Early adoption
of this Standard is permitted only when an entitjmwpbes with NZ IFRS TFirst-
time Adoption of New Zealand Equivalents to International Financial Reporting
Sandards for an annual accounting period beginning on aeraftJanuary 2005.

NZ IAS 1 (as revised in 2007) amended the tertogo used throughout New

Zealand equivalents to IFRSs. In addition it aneehgaragraph 38 and added
paragraph 33A. An entity shall apply those amendshéat annual periods

beginning on or after 1 January 2009. If an endipplies NZ IAS 1 (revised

2007) for an earlier period, the amendments shallapplied for that earlier

period.

NZ IAS 27 Consolidated and Separate Financial Statements (as amended in
2008) added paragraph 33(d). An entity shall appat amendment for annual
periods beginning on or after 1 July 2009. If artitgnapplies NZ IAS 27

(amended 2008) for an earlier period, the amendrskeall be applied for that
earlier period. The amendment shall be appliedsptctively.

Paragraphs 8A and 36A were addedlogrovements to NZ IFRSs issued in
June 2008. An entity shall apply those amendmemtarfoual periods beginning
on or after 1 July 2009. Earlier application isrpigted. However, an entity shall
not apply the amendments for annual periods beginbéfore 1 July 2009 unless
it also applies NZ IAS 27 (as amended in Februar8p00 an entity applies the
amendments before 1 July 2009 it shall disclose fde. An entity shall apply
the amendments prospectively from the date at wihifitst applied NZ IFRS 5,
subject to the transitional provisions in paragr&shof NZ IAS 27 (amended
February 2008).

Paragraphs 5A, 12A and 15A were added and paragrapbhs8amended by
NZ IFRIC 17 Distributions of Non-cash Assets to Owners in November 2008.
Those amendments shall be applied prospectivelywao-current assets (or
disposal groups) that are classified as held fstridution to owners in annual
periods beginning on or after 1 July 2009. Retrodpe application is not
permitted. Earlier application is permitted. If antity applies the amendments
for a period beginning before 1 July 2009 it skigdclose that fact and also apply
NZ IFRS 3Business Combinations (as revised in 2008), NZ IAS 27 (as amended
in February 2008) and NZ IFRIC 17.

Paragraph 5B was addedIbyrovements to NZ IFRSs issued in May 2009. An
entity shall apply that amendment prospectivelydonual periods beginning on
or after 1 January 2010. Earlier application isngtted. If an entity applies the
amendment for an earlier period it shall discldes fact.

Presentation of Items of Other Comprehensive Income (Amendments to
NZ IAS 1), issued in August 2011, amended paragraph 28d added
paragraph NZ 2.1. An entity shall apply those amemdm when it applies
NZ IAS 1 as amended in August 2011.
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Withdrawal of IAS 35

45 [Paragraph 45 is not reproduced. The withdrawalA& 35 Discontinuing
Operationsis not relevant to this Standard.]
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Appendix A
Defined terms

This Appendix is an integral part of the Sandard.

cash-generating The smallest identifiable group of assets that geae cas
unit inflows that are largely independent of the caslowm$ fror
other assets or groups of assets.

componentof an  Operations and cash flows that can be clearly disishgd
entity operationally and for financial reporting purposesm the res
of the entity.

costs to sell The incremental costs directly attributable to disposal of a
asset (odisposal group, excluding finance costs and incc
tax expense.

current asset An entity shall classify an asset as current when:

(€) it expects to realise the asset, or intends tb a»
consume it, in its normal operating cycle;

(b) it holds the asset primarily for the purposérafling it;

(c) it expects to realise the asset within twelve moafite
the reporting period; or

(d) the asset is cash or a cash equivalest defined i
NZ IAS 7) unless the asset is restricted from b
exchangedr used to settle a liability for at least twe
months after the reporting period.

discontinued A component of an entitythat either has been disposed of «
operation classified as held for sale and:

(€) represents a separate major line of business
geographical area of operations,

(b) is part of a single cordinated plan to dispose o
separate major line of business or geographica al
operations or

(c) is a subsidiary acquired exclusively with a view
resale.
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disposal group

fair value

firm purchase
commitment

highly probable
non-current asset
probable

recoverable
amount

value in use

© Copyright

A group of assets to be disposed of, by sale ornethe
together as a group in a single transaction, aadililies
directly associated with those assets that will basferred i
the transaction. The group includes goodwill acqlime
business combination if the group isash-generating unitto
which goodwill has been allocated in accordance witt
requirements of paragraphs 80-87 of NZ IASIi®fairment of
Assets or if it is an operation within such a cash-getiegaunit.

The amant for which an asset could be exchanged,
liability settled, between knowledgeable, willing fi@s in at
arm’s length transaction.

An agreement with an unrelated party, binding on Ipattiie:
and usually legally enforceahlthat (a) specifies all significe
terms, including the price and timing of tliensactions, and |
includes a disincentive for non-performartbat is sufficient!
large to make performandéghly probable.

Significantly more likely thamprobable.
An asset that does not meet the definition ofiaent asset
More likely than not.

The higher of an assetfair value lesscosts to selland it:
value in use.

The present value of estimated future cash flowsebeg t
arise from the continuing use of an asset and fiterdispose
at the end of its useful life.
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Appendix B
Application supplement

This Appendix is an integral part of the Standard.

Extension of the period required to complete a sale

B1

As noted in paragraph 9, an extension of theodemquired to complete a sale
does not preclude an asset (or disposal group) breimg classified as held for
sale if the delay is caused by events or circunes@ieyond the entity’s control
and there is sufficient evidence that the entitpaigns committed to its plan to
sell the asset (or disposal group). An exceptiothéoone-year requirement in
paragraph 8 shall therefore apply in the followiitgations in which such events
or circumstances arise:

@)

(b)

(©

at the date an entity commits itself to a pgasell a non-current asset (or
disposal group) it reasonably expects that othess g buyer) will impose
conditions on the transfer of the asset (or dispgsaup) that will extend
the period required to complete the sale, and:

0] actions necessary to respond to those conditi@mnot be initiated
until after afirm purchase commitment is obtained, and

(ii) a firm purchase commitment is highly probablihin one year.

an entity obtains a firm purchase commitmert, a&s a result, a buyer or
others unexpectedly impose conditions on the teansf a non-current
asset (or disposal group) previously classifiechelsl for sale that will
extend the period required to complete the sald;, an

0] timely actions necessary to respond to the itmms$ have been
taken, and

(ii) a favourable resolution of the delaying fast@s expected.

during the initial one-year period, circumstasicarise that were

previously considered unlikely and, as a resulfjoa-current asset (or

disposal group) previously classified as held fde $s not sold by the end
of that period, and:

0] during the initial one-year period the entiok action necessary
to respond to the change in circumstances,

(i)  the non-current asset (or disposal group) ising actively
marketed at a price that is reasonable, given thange in
circumstances, and

(i)  the criteria in paragraphs 7 and 8 are met.
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Appendix C Amendments to other Standards

The amendments in this appendix shall be applied for annual periods beginning on or after
1 January 2005. If an entity adopts this NZ IFRS for an earlier period, these amendments
shall be applied for that earlier period.

*kkk*k

The amendments contained in this appendix have been incorporated into the relevant
pronouncements published in this volume.
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