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New Zealand Equivalent to International Financial &dpg Standard 8Operating
Segments (NZ IFRS 8) is set out in paragraphs 1-37 and ApjgesdA and B. NZ IFRS 8
is based on International Financial Reporting SaamdB Operating Segments (IFRS 8)
(2006) published by the International Accounting n8trds Board (IASB). All the
paragraphs have equal authority. Paragraphs thtppk state the main principles. Terms
defined in Appendix A are in italics the first timeely appear in the Standard. Definitions
of other terms are given in the Glossary. NZ IFR$h8uld be read in the context of its
core principle and the IASB’s Basis for Conclusias IFRS 8 and the New Zealand
Equivalent to the IASEConceptual Framework for Financial Reporting (NZ Framework).
NZ IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors provides a
basis for selecting and applying accounting pdigiethe absence of explicit guidance.

Any additional material is shown with grey shadingheTparagraphs are denoted with
“NZ” and identify the types of entities to which tharagraphs apply.

This Standard uses the terminology adopted innat@nal Financial Reporting Standards
(IFRSs) to describe the financial statements ahdraglements. NZ IAS Presentation of
Financial Statements (as revised in 2007) paragraph 5 explains thatientother than
profit-oriented entities seeking to apply the Stmddmay need to amend the descriptions
used for particular line items in the financialtetaents and for the financial statements
themselves. For example, profit/loss may be reteto as surplus/deficit and capital or
share capital may be referred to as equity.
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This table lists the pronouncements establishing) substantially amending NZ IFRS 8.
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Introduction to NZ IFRS 8

International Financial Reporting Standar@®gerating Segments sets out requirements for
disclosure of information about an entity’'s opergtsegments and also about the entity's
products and services, the geographical areas ichvithdperates, and its major customers.

Achieving convergence of accounting standards aratedworld is one of the prime
objectives of the International Accounting Standa@dsard. In pursuit of that objective, the
Board and the Financial Accounting Standards Bo&aiSB) in the United States have
undertaken a joint short-term project with the otiyecof reducing differences between
International Financial Reporting Standards (IFR&8g) US generally accepted accounting
principles (US GAAP) that are capable of resolutiorairelatively short time and can be
addressed outside major projects. One aspect ofptiogect involves the two boards
considering each other’s recent standards with & wie adopting high quality financial
reporting solutions. The IFRS arises from the IASBonsideration of FASB Statement
No.131Disclosures about Segments of an Enterprise and Related Information (SFAS 131)
issued in 1997, compared with IAS 18egment Reporting, which was issued in
substantially its present form by the IASB’s predssoe body, the International Accounting
Standards Committee, in 1997.

The IFRS achieves convergence with the requiremehtSFAS 131, except for minor

differences listed in paragraph 60 of the IASB’siBdsr Conclusions. The wording of the
IFRS is the same as that of SFAS 131 except for ggmmecessary to make the
terminology consistent with that in other IFRSs.

NZ IFRS 8 is based on IFRS 8.

Main features of the NZ IFRS

The NZ IFRS specifies how an entity should reporiimfation about its operating
segments in annual financial statements and, amsequential amendment to NZ IAS 34
Interim Financial Reporting, requires an entity to report selected informatabout its
operating segments in interim financial reports.also sets out requirements for related
disclosures about products and services, geogr@rieas and major customers.

The NZ IFRS requires an entity to report financiatl alescriptive information about its
reportable segments. Reportable segments are imgers¢gments or aggregations of
operating segments that meet specified criteria r&ipg segments are components of an
entity about which separate financial informatioraisilable that is evaluated regularly by
the chief operating decision maker in deciding hovallocate resources and in assessing
performance. Generally, financial information iguied to be reported on the same basis
as is used internally for evaluating operating segnperformance and deciding how to
allocate resources to operating segments.

The NZ IFRS requires an entity to report a meas@i@erating segment profit or loss and
of segment assets. It also requires an entitgport a measure of segment liabilities and
particular income and expense items if such measame regularlyprovided to the chief

operating decision maker. It requires reconciiasi of total reportable segment revenues,
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total profit or loss, total assets, liabilities aother amounts disclosed for reportable
segments to corresponding amounts in the entityantial statements.

The NZ IFRS requires an entity to report informatasout the revenues derived from its
products or services (or groups of similar produantsl services), about the countries in
which it earns revenues and holds assets, and almat customers, regardless of whether
that information is used by management in makingraiing decisions. However, the

NZ IFRS does not require an entity to report infaiiorathat is not prepared for internal use
if the necessary information is not available ameldost to develop it would be excessive.

The NZ IFRS also requires an entity to give desimépinformation about the way the
operating segments were determined, the productsenvites provided by the segments,
differences between the measurements used in nepastgment information and those
used in the entity’s financial statements, and gkanin the measurement of segment
amounts from period to period.

An entity shall apply this NZ IFRS in its annual firtdal statements for periods beginning
on or after 1 January 2009. Earlier applicatiopesmitted only when an entity complies,
or has complied, with NZ IFRS First-Time Adoption of New Zealand Equivalents to
International Financial Reporting Standards.

Changes from previous requirements

The NZ IFRS replaces NZ IAS 1%gment Reporting. The main changes from NZ IAS 14
are described below.

Identification of segments

The requirements of the NZ IFRS are based on thlenrétion about the components of the
entity that management uses to make decisions alymerating matters. The NZ IFRS
requires identification of operating segments om thasis of internal reports that are
regularly reviewed by the entity’'s chief operatingcidion maker in order to allocate
resources to the segment and assess its perform&EeAS 14 required identification of

two sets of segments—one based on related prodactsservices, and the other on
geographical areas. NZ IAS 14 regarded one set asagyrisegments and the other as
secondary segments.

A component of an entity that sells primarily or keisively to other operating segments of
the entity is included in the NZ IFRS’s definitiaf an operating segment if the entity is
managed that way. NZ IAS 14 limited reportable sagm# those that earn a majority of
their revenue from sales to external customersthackfore did not require the different
stages of vertically integrated operations to lemiified as separate segments.
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Measurement of segment information

The NZ IFRS requires the amount reported for eackraiing segment item to be the
measure reported to the chief operating decisiokeméor the purposes of allocating
resources to the segment and assessing its perfoemaNZ IAS 14 required segment
information to be prepared in conformity with theagnting policies adopted for preparing
and presenting the financial statements of theal@@ed group or entity.

NZ IAS 14 defined segment revenue, segment expeegmesit result, segment assets and
segment liabilities. The NZ IFRS does not definesthterms, but requires an explanation
of how segment profit or loss, segment assets agiesat liabilities are measured for each
reportable segment.

Disclosure

The NZ IFRS requires an entity to disclose the felig information:

(a) factors used to identify the entity’'s operatsggments, including the basis of
organisation (for example, whether management d@ganthe entity around
differences in products and services, geographieals, regulatory environments,
or a combination of factors and whether segments haen aggregated), and

(b) types of products and services from which eagontable segment derives its
revenues.

NZ IAS 14 required the entity to disclose specifigaris of information about its primary

segments. The NZ IFRS requires an entity to disclggecified amounts about each
reportable segment, if the specified amounts askided in the measure of segment profit
or loss and are reviewed by or otherwise regularyided to the chief operating decision
maker.

The NZ IFRS requires an entity to report intereseneie separately from interest expense
for each reportable segment unless a majority efsekgment’s revenues are from interest
and the chief operating decision maker relies piilpnan net interest revenue to assess the
performance of the segment and to make decisioostabsources to be allocated to the
segment. NZ IAS 14 did not require disclosure ofregeincome and expense.

The NZ IFRS requires an entity, including an entityh a single reportable segment, to
disclose information for the entity as a whole ahitaiproducts and services, geographical
areas, and major customers. This requirementeappigardless of the entity’s organisation,
if the information is not included as part of thisotbsures about segments. NZ IAS 14
required the disclosure of secondary segment irdtiom for either industry or geographical
segments, to supplement the information givenHerrimary segments.

© Copyright 10



NZ IFRS 8

Scope

NZ IFRS 8 is based on IFRS 8. IFRS 8 applies to ahaual and interim financial
statements of an entity. It applies to the sepamatindividual financial statements of an
entity and to the consolidated financial statemehts group with a parent:

. whose debt or equity instruments are traded in éiguoiarket (a domestic or foreign
stock exchange or an over-the-counter market, degulocal and regional markets);
or

. that files, or is in the process of filing, its dimcial statements with a securities
commission or other regulatory organisation for phepose of issuing any class of
instruments in a public market (paragraph 2).

In adopting IFRS 8 as NZ IFRS 8, the following chabave been made:

(a) public benefit entities are not required to pomwith the requirements of this
Standard (paragraph NZ 2.2); and
(b) a definition of public benefit entities has heecluded (Appendix A).

Profit-oriented entities, other than qualifying iéas applying any differential reporting

concessions, that comply with NZ IFRS 8 will simultangly be in compliance with

IFRS 8. Public benefit entities using the “NZ” pgraphs in the Standard that specifically
apply to public benefit entities may not simultangly be in compliance with IFRS 8.

Whether a public benefit entity will be in complianwith IFRS 8 will depend on whether
the “NZ” paragraphs provide additional guidance pablic benefit entities or contain

requirements that are inconsistent with the cormedjpg IASB Standard and will be

applied by the public benefit entity.

Differential reporting

Qualifying entities must comply with all the provie®in NZ IFRS 8 if they are within the
scope of this Standard, as set out in paragraph 2.
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New Zealand Equivalent to International
Financial Reporting Standard 8

Operating Segments (NZ IFRS 8)

Core principle

1 An entity shall disclose information to enable uss of its financial statements
to evaluate the nature and financial effects of théusiness activities in which
it engages and the economic environments in whichdperates.

Scope

2 This NZ IFRS shall apply to:
(a) the separate or individual financial statemefisn entity:

0] whose debt or equity instruments are traded pullic market (a
domestic or foreign stock exchange or an over-theter market,
including local and regional markets), or

(i) thatfiles, oris in the process of filingsifinancial statements with
a securities commission or other regulatory orgditia for the
purpose of issuing any class of instruments intdipmarket; and

(b) the consolidated financial statements of a gneith a parent:

0] whose debt or equity instruments are traded pulalic market (a
domestic or foreign stock exchange or an over-theter market,
including local and regional markets), or

(i) that files, or is in the process of filing,dalconsolidated financial
statements with a securities commission or othewulatory
organisation for the purpose of issuing any cldsssiruments in
a public market.

All Entities
NZ 2.1 [Deleted]
Public Benefit Entities

NZ 2.2 Public benefit entities are not required danply with the requirements of this
NZ IFRS.

3 If an entity that is not required to apply this NERS chooses to disclose
information about segments that does not comply thith NZ IFRS, it shall not
describe the information as segment information.
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4 If a financial report contains both the consdkdbfinancial statements of a parent
that is within the scope of this NZ IFRS as well as plarent’s separate financial
statements, segment information is required onlyhien consolidated financial
statements.

Operating segments

5 An operating segment is a component of an entity:

(a) that engages in business activities from whiamady earn revenues and
incur expenses (including revenues and expensasniglto transactions
with other components of the same entity),

(b) whose operating results are regularly reviewedthy entity's chief
operating decision maker to make decisions abosburees to be
allocated to the segment and assess its performande

(c) for which discrete financial information is aledile.

An operating segment may engage in business aetivitir which it has yet to
earn revenues, for example, start-up operationslbaayperating segments before
earning revenues.

6 Not every part of an entity is necessarily an agpeg segment or part of an
operating segment. For example, a corporate heans or some functional
departments may not earn revenues or may earnuesehat are onlincidental
to the activities of the entity and would not be mpi@g segments. For the
purposes of this NZ IFRS, an entity’'s post-employmeenefit plans are not
operating segments.

7 The term ‘chief operating decision maker’ idemesfa function, not necessarily a
manager with a specific title. That function isalbcate resources to and assess
the performance of the operating segments of atyerdften the chief operating
decision maker of an entity is its chief executficer or chief operating officer
but, for example, it may be a group of executiveadrs or others.

8 For many entities, the three characteristics pérating segments described in
paragraph 5 clearly identify its operating segmentsowever, an entity may
produce reports in which its business activitiespesented in a variety of ways.
If the chief operating decision maker uses morentiome set of segment
information, other factors may identify a singlé secomponents as constituting
an entity’s operating segments, including the ratfrthe business activities of
each component, the existence of managers resfpwfitihem, and information
presented to the board of directors.

9 Generally, an operating segment has a segment geransho is directly
accountable to and maintains regular contact with dhief operating decision
maker to discuss operating activities, financialtts, forecasts, or plans for the
segment. The term ‘segment manager’ identifiesirectfon, not necessarily a
manager with a specific title. The chief operatitegision maker also may be the

13 © Copyright



NZ IFRS 8

segment manager for some operating segments. Aesingnager may be the
segment manager for more than one operating segnfietite characteristics in

paragraph 5 apply to more than one set of compeneintn organisation but
there is only one set for which segment managerbelceresponsible, that set of
components constitutes the operating segments.

10 The characteristics in paragraph 5 may applywtor more overlapping sets of
components for which managers are held responsiblEhat structure is
sometimes referred to as a matrix form of orgaitsat For example, in some
entities, some managers are responsible for diffgpeoduct and service lines
worldwide, whereas other managers are responsiblesgdecific geographical
areas. The chief operating decision maker regutastiews the operating results
of both sets of components, and financial infororatis available for both. In
that situation, the entity shall determine which afetomponents constitutes the
operating segments by reference to the core ptecip

Reportable segments

11 An entity shall report separately information abeach operating segment that:

(a) has been identified in accordance with paragrdplO or results from
aggregating two or more of those segments in acooedawith
paragraph 12, and

(b) exceeds the quantitative thresholds in pardgisp

Paragraphs 14-19 specify other situations in whégdasate information about an
operating segment shall be reported.

Aggregation criteria

12 Operating segments often exhibit similar longrtéinancial performance if they
have similar economic characteristics. For examgilmilar long-term average
gross margins for two operating segments would beagg if their economic
characteristics were similar. Two or more operasegments may be aggregated
into a single operating segment if aggregatiororssistent with the core principle
of this NZ IFRS, the segments have similar econodhiaracteristics, and the
segments are similar in each of the following retpec

(@) the nature of the products and services;

(b) the nature of the production processes;

(c) the type or class of customer for their prodwoid services;

(d) the methods used to distribute their producisrovide their services; and

(e) if applicable, the nature of the regulatory iemwvment, for example,
banking, insurance or public utilities.
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Quantitative thresholds

An entity shall report separately information @ban operating segment that
meets any of the following quantitative thresholds:

(a) Its reported revenue, including both sales xtereal customers and
intersegment sales or transfers, is 10 per cemhare of the combined
revenue, internal and external, of all operatirgsents.

(b) The absolute amount of its reported profitasslis 10 per cent or more of
the greater, in absolute amount, of (i) the comdbireported profit of all
operating segments that did not report a loss aifndthe combined
reported loss of all operating segments that replaatloss.

(c) Its assets are 10 per cent or more of the caedbassets of all operating
segments.

Operating segments that do not meet any of the tatwe thresholds may be
considered reportable, and separately disclosednaifagement believes that
information about the segment would be useful torausef the financial
statements.

An entity may combine information about operatsagments that do not meet
the quantitative thresholds with information abotiter operating segments that
do not meet the quantitative thresholds to produceportable segment only if
the operating segments have similar economic cteisiics and share a majority
of the aggregation criteria listed in paragraph 12.

If the total external revenue reported by opegasegments constitutes less than
75 per cent of the entity's revenue, additional rapfieg segments shall be
identified as reportable segments (even if theyndd meet the criteria in
paragraph 13) until at least 75 per cent of thetymtrevenue is included in
reportable segments.

Information about other business activities apdrating segments that are not
reportable shall be combined and disclosed in #mother segments’ category
separately from other reconciling items in the rexlations required by
paragraph 28. The sources of the revenue inclimdegke ‘all other segments’
category shall be described.

If management judges that an operating segrdentified as a reportable segment
in the immediately preceding period is of contimuisignificance, information
about that segment shall continue to be reportpdrately in the current period
even if it no longer meets the criteria for repbitity in paragraph 13.

If an operating segment is identified as a rigixde segment in the current period
in accordance with the quantitative thresholds, ssgndata for a prior period
presented for comparative purposes shall be restaiereflect the newly
reportable segment as a separate segment, eVt gdgment did not satisfy the
criteria for reportability in paragraph 13 in theogp period, unless the necessary
information is not available and the cost to depgtavould be excessive.
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19

There may be a practical limit to the numberegortable segments that an entity
separately discloses beyond which segment informatiay become too detailed.
Although no precise limit has been determined, asnilimber ofsegments that
are reportable in accordance with paragraphs 13n&fases above ten, the
entity should consider whether a practical limit basn reached.

Disclosure

20

21

22

23

An entity shall disclose information to enable wes's of its financial statements
to evaluate the nature and financial effects of thbusiness activities in which
it engages and the economic environments in whichaperates.

To give effect to the principle in paragraph &0 entity shall disclose the following
for each period for which a statement of compreleriscome is presented:

(@) general information as described in paragrahh 2

(b) information about reported segment profit ossloincluding specified
revenues and expenses included in reported segprefit or loss,
segment assets, segment liabilities and the bdsismeasurement, as
described in paragraphs 23-27; and

(c) reconciliations of the totals of segment revenueported segment profit
or loss, segment assets, segment liabilities ahdranaterial segment
items to corresponding entity amounts as desciibbpdragraph 28.

Reconciliations of the amounts in the statemeriinaincial position for reportable
segments to the amounts in the entity’s statenfefiiancial position are required
for each date at which a statement of financialtjprsis presented. Information
for prior periods shall be restated as describgghiagraphs 29 and 30.

General information

An entity shall disclose the following generabimhation:

(a) factors used to identify the entity’s reporeabégments, including the basis
of organisation (for example, whether managementchasen to organise
the entity around differences in products and sesyigeographical areas,
regulatory environments, or a combination of faxtnd whether operating
segments have been aggregated), and

(b) types of products and services from which eagpomable segment
derives its revenues.

Information about profit or loss, assets and liabil ities

An entity shall report a measure of profit orslésr each reportable segment. An
entity shall report a measure of total assets #iullities for each reportable
segment if such amounts are regularly providech&ochief operating decision
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maker. An entity shall also disclose the followirigat each reportable segment
if the specified amounts are included in the measirsegment profit or loss
reviewed by the chief operating decision maker,aoe otherwise regularly
provided to the chief operating decision maker,neifenot included in that
measure of segment profit or loss:

(@) revenues from external customers;

(b) revenues from transactions with other operasegments of the same
entity;

(c) interest revenue;
(d) interest expense;
(e) depreciation and amortisation;

)] material items of income and expense disclogedaccordance with
paragraph 97 of NZ IAS IPresentation of Financial Satements (as
revised in 2007);

(9) the entity’s interest in the profit or loss afsociates and joint ventures
accounted for by the equity method;

(h) income tax expense or income; and
0] material non-cash items other than depreciagioth amortisation.

An entity shall report interest revenue separateynfinterest expense for each
reportable segment unless a majority of the segmestenues are from interest
and the chief operating decision maker relies prilppan net interest revenue to
assess the performance of the segment and maksotecabout resources to be
allocated to the segment. In that situation, aityemay report that segment’s
interest revenue net of its interest expense asuladie that it has done so.

An entity shall disclose the following about eaeportable segment if the
specified amounts are included in the measure gheat assets reviewed by the
chief operating decision maker or are otherwise leelyuprovided to the chief

operating decision maker, even if not includechim ineasure of segment assets:

(a) the amount of investment in associates and y@ntures accounted for by
the equity method, and

(b) the amounts of additions to non-current assether than financial
instruments, deferred tax assets, post-employmenefli assets (see
NZ IAS 19 Employee Benefits paragraphs 54-58) and rights arising under
insurance contracts.

For assets classified according to a liquiditesentation, non-current assets are assets thadéecl
amounts expected to be recovered more than tweiwehs after the reporting period.
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Measurement

25

26

27

The amount of each segment item reported skath® measure reported to the
chief operating decision maker for the purposesmaiking decisions about

allocating resources to the segment and assegsipgrformance. Adjustments
and eliminations made in preparing an entity’s fiicial statements and

allocations of revenues, expenses, and gains a@edoshall be included in

determining reported segment profit or loss onlythiéy are included in the

measure of the segment’s profit or loss that isl lsethe chief operating decision
maker. Similarly, only those assets and liab#itihat are included in the

measures of the segment’s assets and segmentilgtiéiakthat are used by the

chief operating decision maker shall be reportedtfat segment. If amounts are
allocated to reported segment profit or loss, aseetliabilities, those amounts
shall be allocated on a reasonable basis.

If the chief operating decision maker uses amhg measure of an operating
segment’s profit or loss, the segment’s assetshersegment’s liabilities in
assessing segment performance and deciding hovotma@d resources, segment
profit or loss, assets and liabilities shall beortgd at those measures. If the
chief operating decision maker uses more than omasuore of an operating
segment’s profit or loss, the segment’'s assetshersegment’s liabilities, the
reported measures shall be those that managembevdseare determined in
accordance with the measurement principles mostistens with those used in
measuring the corresponding amounts in the enfity&cial statements.

An entity shall provide an explanation of the maments of segment profit or
loss, segment assets and segment liabilities fon egportable segment. At a
minimum, an entity shall disclose the following:

(a) the basis of accounting for any transactionséen reportable segments.

(b) the nature of any differences between the measemts of the reportable
segments’ profits or losses and the entity’s pfitoss before income tax
expense or income and discontinued operationsofifapparent from the
reconciliations described in paragraph 28). Thdfféerences could
include accounting policies and policies for allb@ma of centrally
incurred costs that are necessary for an undetistaraf the reported
segment information.

(c) the nature of any differences between the measemts of the reportable
segments’ assets and the entity's assets (if nparapt from the
reconciliations described in paragraph 28). Thd#é&rences could
include accounting policies and policies for allb@a of jointly used
assets that are necessary for an understandingeofeported segment
information.

(d) the nature of any differences between the measemts of the reportable
segments’ liabilities and the entity’'s liabiliti€g not apparent from the
reconciliations described in paragraph 28). Thd#é&rences could
include accounting policies and policies for allbma of jointly utilised
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liabilities that are necessary for an understandintipe reported segment
information.

(e) the nature of any changes from prior periodhiénmeasurement methods
used to determine reported segment profit or lossthe effect, if any, of
those changes on the measure of segment profissr |

® the nature and effect of any asymmetrical at@mns to reportable
segments. For example, an entity might allocapreadgation expense to a
segment without allocating the related depreciaséets to that segment.

Reconciliations

An entity shall provide reconciliations of alltbie following:
(@) the total of the reportable segments’ revenoi¢ise entity’s revenue.

(b) the total of the reportable segments’ measuofeprofit or loss to the
entity’s profit or loss before tax expense (taxoime) and discontinued
operations However, if an entity allocates to regdulg segments items
such as tax expense (tax income), the entity megniele the total of the
segments’ measures of profit or loss to the emstiprofit or loss after
those items.

(c) the total of the reportable segments’ assetise@ntity’s assets.

(d) the total of the reportable segments’ liatahtito the entity’'s liabilities if
segment liabilities are reported in accordance pdttagraph 23.

(e) the total of the reportable segments’ amownt&very other material item
of information disclosed to the corresponding antdanthe entity.

All material reconciling items shall be separatalgritified and described. For
example, the amount of each material adjustmerdeteé reconcile reportable
segment profit or loss to the entity's profit ors$o arising from different
accounting policies shall be separately identified described.

Restatement of previously reported information

If an entity changes the structure of its inérarganisation in a manner that
causes the composition of its reportable segmenthange, the corresponding
information for earlier periods, including interiperiods, shall be restated unless
the information is not available and the cost toali@ it would be excessive.
The determination of whether the information is agtilable and the cost to
develop it would be excessive shall be made for eadividual item of
disclosure. Following a change in the compositibitsoreportable segments, an
entity shall disclose whether it has restated threesponding items of segment
information for earlier periods.

If an entity has changed the structure of iterimal organisation in a manner that
causes the composition of its reportable segmemtshange and if segment
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information for earlier periods, including interiperiods, is not restated to reflect
the change, the entity shall disclose in the ysawhich the change occurs
segment information for the current period on btith old basis and the new
basis of segmentation, unless the necessary infermi not available and the
cost to develop it would be excessive.

Entity-wide disclosures

31

32

33

Paragraphs 32-34 apply to all entities subjedhis NZ IFRS including those
entities that have a single reportable segment.eSemtities’ business activities
are not organised on the basis of differences late@ products and services or
differences in geographical areas of operationgichSan entity’s reportable
segments may report revenues from a broad rangesséntially different
products and services, or more than one of itsrtaple segments may provide
essentially the same products and services. Slgpilan entity’'s reportable
segments may hold assets in different geograplsiczds and report revenues
from customers in different geographical areasnore than one of its reportable
segments may operate in the same geographical lafeamation required by
paragraphs 32-34 shall be provided only if it i¢ poovided as part of the
reportable segment information required by this RR$.

Information about products and services

An entity shall report the revenues from extematomers for each product and
service, or each group of similar products and isesy unless the necessary
information is not available and the cost to depeiliowould be excessive, in
which case that fact shall be disclosed. The ansoohtevenues reported shall
be based on the financial information used to peedthe entity’'s financial
statements.

Information about geographical areas

An entity shall report the following geographicaiformation, unless the
necessary information is not available and the dostlevelop it would be
excessive:

(a) revenues from external customers (i) attributethe entity’s country of
domicile and (i) attributed to all foreign coursiin total from which the
entity derives revenues. If revenues from extecngtomers attributed to
an individual foreign country are material, thosevanues shall be
disclosed separately. An entity shall disclose llasis for attributing
revenues from external customers to individual toes
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(b) non-current asset®ther than financial instruments, deferred taxess
post-employment benefit assets, and rights arisimgler insurance
contracts (i) located in the entity’s country ofndioile and (i) located in
all foreign countries in total in which the entitpltls assets. If assets in
an individual foreign country are material, thosses shall be disclosed
separately.

The amounts reported shall be based on the finaimétamation that is used to
produce the entity’s financial statements. If thecessary information is not
available and the cost to develop it would be exeesshat fact shall be
disclosed. An entity may provide, in addition te ithformation required by this
paragraph, subtotals of geographical informatiooualgroups of countries.

Information about major customers

An entity shall provide information about the emit of its reliance on its major
customers. If revenues from transactions with glsiexternal customemount
to 10 per cent or more of an entity’s revenues,ethiity shall disclose that fact,
the total amount of revenues from each such custoams the identity of the
segment or segments reporting the revenues. Tlily ered not disclose the
identity of a major customer or the amount of rexenthat each segment reports
from that customer. For the purposes of this NZSFR group of entities known
to a reporting entity to be under common contrdlishe considered a single
customer. However, judgement is required to assesthet a government
(including government agencies and similar bodiegthwdr local, national or
international) and entities known to the reportamgity to be under the control of
that government are considered a single customesissessing this, the reporting
entity shall consider the extent of economic ing¢ign between those entities.

Transition and effective date

35

35A

An entity shall apply this NZ IFRS in its annuimahcial statements for periods
beginning on or after 1 January 2009. Earlier ipfibn is permitted only when
an entity complies, or has complied, with NZ IFRBifst-Time Adoption of New
Zealand Equivalents to International Financial Reporting Standards in its annual
financial statements for a period beginning on feeral January 2005. If an
entity applies this NZ IFRS in its financial statertse for a period before
1 January 2009, it shall disclose that fact.

Paragraph 23 was amendedItprovements to NZ IFRSs issued in May 2009.
An entity shall apply that amendment for annual gaigibeginning on or after
1 January 2010. Earlier application is permittefl. ah entity applies the
amendment for an earlier period it shall discldss fact.

For assets classified according to a liquiditesentation, non-current assets are assets thadéecl
amounts expected to be recovered more than twetvehs after the reporting period.
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36

Segment information for prior years that is méga as comparative information
for the initial year of application (including apgdtion of the amendment to
paragraph 23 made in May 2009) shall be restatedriform to the requirements
of this NZ IFRS, unless the necessary informatiomoisavailable and the cost to
develop it would be excessive.

All Entities
NZ 36.1 The Amendment to NZ IFRS@perating Segments amended the scope of th

NZ IFRS by deleting paragraph NZ 2.1. An entity klaply that amendmer
for annual periods beginning on or after 1 Jan@@gd9. If an entity applie
NZ IFRS 8 for an earlier period, the amendment mapplied for that earlie
period. Where the amendment is applied to anezgsériod that fact should b

disclosed.

mﬁu:,_,_a.

36A

36B

NZ IAS 1 (as revised in 2007) amended the terfomoused throughout New
Zealand equivalents to IFRSs. In addition, it adezhparagraph 23(f). An entity
shall apply those amendments for annual periodsinbieg on or after

1 January 2009. If an entity applies NZ IAS 1 (redis2007) for an earlier
period, the amendments shall be applied for thdieeperiod.

NZ IAS 24Related Party Disclosures (as revised in 2009) amended paragraph 34
for annual periods beginning on or after 1 Janu0gl. If an entity applies
NZ IAS 24 (revised 2009) for an earlier period, iablapply the amendment to
paragraph 34 for that earlier period.

Withdrawal of NZ IAS 24 (2004)

37

This Standard supersedes NZ IAS Rdated Party Disclosures (as issued in
2004).
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Appendix A
Defined terms

This appendix isan integral part of the Sandard.

operating An operating segment is a component of an entity:
segment (€) that engages in business activities from whithmay earn

revenues and incur expenses (including revenueseapdnses
relating to transactions with other components efsame entity),

(b) whose operating results are regularly reviewgdthe entity’s
chief operating decision maker to make decisiormiabesources
to be allocated to the segment and assess itspenfice, and

(c) for which discrete financial information is aledile.

public benefit Reporting entities whose primary objective is toyie goods or services
entities for community or social benefit and where any eqbag been provided
with a view to supporting that primary objective etlthan for a financial

return.
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Appendix B
Amendments to other Standards

The amendments in this appendix shall be applied for annual periods beginning on or after
1 January 2009. If an entity applies this NZ IFRS for an earlier period, these amendments
shall be applied for that earlier period. In the amended paragraphs, new text is underlined
and deleted text is struck through.

*kkkk

The amendments contained in this appendix when this NZ IFRS was issued in 2006 have
been incorporated into the text of the relevant pronouncements included in this edition.
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