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Kia ora welcome to this webinar

We recommend using the side-by-side view ' Please keep your video off and remain on mute

Slides and recording will be made available after
the webinar

Survey to follow - Please provide us with your Thank you for joining us today

feedback Enjoy the webinar

Put your questions into the Q&A. We may not be
able to respond during webinar, but we will get
back to you in due course
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Need-to-know series

Audit & Assurance update

31 March 2026
12:30 pm -1:30 pm
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Agenda
Applicable standards

. ISA (NZ) for less complex entities

. Service performance information
Recently issued

* Fraud

* (Going concern

* Narrow scope amendments

* Ethical framework for using the work of an external expert
* Sustainability assurance and ethics
Open consultations

* Postimplementation Reviews

* 2028 -2031 strategy and workplan survey
Coming up

* Technology guidance

* Audit evidence and risk response
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Audits of Less Complex Entities:
Whatis the ISA (NZ) for LCE?

INTERNATIONAL STANDARD ON AUDITING [NEW ZEALAND) FOR AUDITS OF FINANCIAL
STATEMENTS OF LESS COMPLEX ENTITIES

Explanatory Nots
Minimum Legistative Information
" Tailored to the needs of an s s oo vt o ity ittt A 2015
Stand-alone auditing standard . : - e ———
audit of a less complex entity gt or st o
:::: E;(;. a0e section 12{b) of the Finandal Reporting Act
mmmm it speratie
provision
Maker name mmmﬂmgmnmmnemmmammm:
Administering agency  Extemal Reporting Eoand
ramtmats  15anamm
Notification date 19 June 2025
aate Tnis on 17 Jury 2025,
End dats ot apgicabie.

Consolidation as af date Mot apoicabie.
Redated Inatruments Not apgiicabie.

Judgement decides if entity i

This standard has been issued as a result of the infemational Stancard on Audithg for Audts of
isa LCE

Reasonable assurance

Financial Statements of Less Compiex Endties (154 for LCE) belng lssusd.

Applicable for periods beginning on
or after 15 December 2025




Audits of Less Complex Entities:
Guidance available from xrb.govt.nz/isa-for-lce
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Description of the auditor's
responsibilities

Supplemental guidance Illustrative audit reports .

f or th e Aut h o I’Ity @ prispli eyl iyl '. 2 '- |

A SIS SN et }
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Description of the — >

Auditor's Responsibilities for 2 General Purpase Falr Presortation
Framawark

auditors responsibilities [T

E @ Gizneral Purpose Financlal Roport {not a Group) >
Group Gonaral Purpiss Finaaclal Aepart >

Video series: IAASB guidance and
Introduction other resources, eg: e ’
Navigating Firsttime i i st s e
When to use implementation guide A
st P Pt s et >

Deep dive


http://www.xrb.govt.nz/isa-for-lce
http://www.xrb.govt.nz/isa-for-lce
http://www.xrb.govt.nz/isa-for-lce
http://www.xrb.govt.nz/isa-for-lce
http://www.xrb.govt.nz/isa-for-lce
https://www.xrb.govt.nz/dmsdocument/5724/
https://www.xrb.govt.nz/dmsdocument/5724/
https://www.iaasb.org/publications/isa-lce-first-time-implementation-guide
https://www.iaasb.org/publications/isa-lce-first-time-implementation-guide
https://www.xrb.govt.nz/dmsdocument/5896/
https://youtu.be/laubxzy0rNc?si=tIlqpKpjTaIf8wjs
https://youtu.be/-15M-ZTAMLk
https://youtu.be/15NHHnsy6f8
https://www.xrb.govt.nz/events/isa-nz-for-lce-deep-dive/
https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities-2/
https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities-2/

Procedures: Paragraphs 6.3.11 , &

Audits of Less Complex Entities: o) e

Use of service organisations

A third-party organisation (or segment of a third-party organisation) that provides services
to user entities that are relevant to a user entity's process to prepare its financial
statements

We have heard feedback from auditors about the use of type 1 ortype 2 reports in practice and
that they may need to be relied upon by auditors of LCEs. We are actively exploring this issue.


https://standards.xrb.govt.nz/standards-navigator/isa-nz-for-lce/#6.3.11
https://standards.xrb.govt.nz/standards-navigator/isa-nz-for-lce/#6.3.12
https://standards.xrb.govt.nz/standards-navigator/isa-nz-for-lce/#7.4.28
https://standards.xrb.govt.nz/standards-navigator/isa-nz-for-lce/#11.19.1

Poll

Please answer the questions when the poll appears on screen:
* Have you started to use the ISA (NZ) for LCE?
 What implementation support guidance have you found useful?

*  What other implementation support guidance would you find useful from the XRB?

Contact us
assurance@xrb.govt.nz



mailto:assurance@xrb.govt.nz

SPI PBE guidance

gt Ml - i TG $oAs
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> Reporting

rvice performance reporting

Tier 1 & Tier 2 Public Benefit Entities
PBE FRS 48 Service Performance Reporting
Overview of the service performance information

Whatis service performance information?

reporting process

This series of tactshests aim to help preparers understand the process of reporting service performance
information (SP1). Please refer to the atandard and guidanes on our webaite for more information,

medium to long term 2

3 cotncmsmecieth

Document the entity's purpozse, vislon, its key objectives 1

andwhatit is hoping to achieve
Documant how the entity plans to achieve its objactives 5Pl considerations i o I
over the medium to long term before the reporting R omesi
JE 4
period begins oot
EACTSHEET 2 satanstory - aptantary Gui
Develop processes, systems and controls for measunng e et e st g et ot ::um:mnﬁr:n:::u‘;mmmmmmlmmu —
and collecting SP1 (including supporting documentation) (Steps 1-4) 5
B 4 o v e
Salect an appropriate and meaningful mix of
parformance measures and deacriptions to present SP1 4
for the reporting period
Throughout the period - Gather the information
{Including supporting documantation) required to report 5
salected SPI
Theoughout the period gather the nformation aad
Determine the most appropriate and meaninglul way to [ Ceelmm—" . -
present peried end SP1 - ™ . : yasw svny
Prapara 5P| for reporting together with the financial 7
sPI FRrT—— s
during the reporting period end S| ) —
ariod
# Review the SPIto ensure It complies with PBE FRS 48
EACTSHEET 3 orcimpama oa
EeS SR
Oibtain approval by those charged with governance and it mymtznay ;:,
prepare for perlod-end sssurance (if applicabla) e Changing measures over tme [

Service Performance

4
Reporting factsheets

Explanatory Guide EG A1
gt |
Vieses b b i ukie e



https://www.xrb.govt.nz/standards/accounting-standards/not-for-profit-standards/standards-list/pbe-frs-48/tier-1-and-tier-2-service-performance-reporting-guidance/
https://www.xrb.govt.nz/standards/accounting-standards/not-for-profit-standards/standards-list/pbe-frs-48/tier-1-and-tier-2-service-performance-reporting-guidance/

Audit guidance key themes

A

Engage early Understand the entity Focus on what is Risk assessment is key

@

Look for different Focus on facts in Document significant Apply professional
sources of audit qualitative descriptions judgements judgement and
evidence professional scepticism

important to users

IR

5

Obtaining audit evidence over service performance
information



https://www.xrb.govt.nz/dmsdocument/5890/
https://www.xrb.govt.nz/dmsdocument/5890/
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Fraud and Going Concern

ISA (NZ) 240 ISA (NZ) 570

A questioning mind

— L . N = XRB 2025/2
o Te Kiwai Arahi PGronga MEwahs - EXTERNAL REPORTING BOARD
IXRB | Sl XRB
This sccondary legislation is administred by the External Reporting Board

This secondary legislation is administered by the External Reporting Board. For more information please scc:

For more information please see: Website: www.xrb.govi.nz

Websitc: www xrb govi nz Contact phone: +64 4 550 2030

Contact phonc: +64 4 550 2030 Contact address: Level 6154 Featherston St, Wellington, 6011

Contact address: Level 6/154 Featherston §

. Wellington, 6011

This standard was published in the Gazette on 1§ December 2025 and takes

This standard was published in the Gazetie on 18 December 2025 and wkes effect on 15 January 2026. There is an cxplamatory note at the end of this
effect on 15 January 2026 There is an cxplanatory note at the end of this standard that includes an explanation of how and from when this standard
standard that includes an explanation of how and from when this standard operates.

operates.

International Standard on Auditing (New Zealand) 570, Going Concarn

International Standard on Auditing (New Zealand) 240, The Auditor’s

Responsibilities Relating to Fraud in an Audit of Financial Statements This stanaard Is issued under saction 12(b) of the Flnanclal Repanting Act 2013 by the
New Zealand Auditing and Assurance Standards Board

This standard is issued under section 12(b) of the Financial Reporting Act 2013 by the

New Zealand Auditing and Assurance Standards Beard

Critical assessment of audit evidence

() acting under delegated authority of the External Reporting Board {given in
accordance with section 73 of the Crown Entities Act 2004); an
(a)  acting under delegated autharity of the External Reporting Board (givenin

accordance with section 73 of the Grown Entities Act 2004); and (b} after complying with section 22 of the Financial Reporting Act 2013.

(b)  after complying with section 22 of the Financial Reporting Act 2013,

CONTI
Paragraph
Paragraph o
Title 01 « 02
& 02 i 03
i 03 Application 04
Application 04 Revocat us
Revacation 0s Transitional, savings, and related provisi [ . . . -
S ——— —— Remain alert to indicators of possi ble
Introduction Scope of this 1A (NZ) INzl4
Scope of this ISA (NZ) Gioing Concern Basis of Accounting 2 t H
oo of e Ao, gt Thoe Chged i Governe Reseniily o st s By iy s Comine o Ging Concrn managemen bias
Key Concepts in this [SA (NZ) Effective Dute. 8
Relationship with Other 1SAs (N: 15 ‘Objectives ¢
Effective Date. 16 Definition 10
Objectives It Requirements
) Risk Assessment Procedures and Related Activities 118
Definitions 1%
N Evaluating Management's Assessment 16-25
Requirements
Professionl . Evaluating Management's Plans for Future Actions 2628
B - Information Becomes Known After the Date of the Auditor's Report. 29

Applicable for periods
beginning on or after 15
December 2026



https://www.xrb.govt.nz/dmsdocument/5792/
https://www.xrb.govt.nz/dmsdocument/5791/

Overview of new reporting model for going concern
(entities that do not have higher levels of public accountability)

Applicability Going Concern section MURGC section
(No material uncertainty exists) (Material uncertainty Exists and

Adequate Disclosure is Made in
the Financial statements)

For all entities The auditor explicitly states that: The auditor explicitly states that:
* Theyconcluded that TCWG’s * Theyconcluded that TCWG’s
use of the going concern basis use of the going concern basis
of accounting is appropriate of accounting is appropriate
* A materialuncertainty hasnot |+ A material uncertainty exists
been identified * The auditor’s opinionis not
modified

Context is provided:

* Explicit statements are not an opinion on a discrete matter in the audit nor a guarantee as to the entity’s
ability to continue as a going concern

* When uncertainty exists, the auditor will reference to related disclosures




Overview of new reporting model for going concern

(entities that have higher levels of public accountability)

Applicability

Going concern Section
(No material uncertainty exists)

MURGC Section
(Material uncertainty Exists and

Adequate Disclosure is Made in
the Financial statements)

For all entities

The auditor explicitly states that:

* Theyconcluded that TCWG’s
use of the going concern basis
of accounting is appropriate

* A material uncertainty has not
been identified

The auditor explicitly states that:

* Theyconcluded that TCWG’s
use of the going concern basis
of accounting is appropriate

* A material uncertainty exists

 The auditor’s opinionis not
modified

FMC HLPA entities

+ When significant judgements
are made, describe how they
evaluated TCWG’s assessment
of the entity’s ability to
continue as a going concern

+ Describe how they evaluated
TCWG’s assessment of the
entity’s ability to continue as a
going concern




Going Concern guidance

@

For Preparers &

@

For auditors

For those charged
with governance



International Standards on Auditing (New Zealand) reissued

Amendments
resulting from new
fraud and going
concern standards

New Zealandising
international revisions to
relating to publicly traded
entities

(FMC HLPA in New Zealand)

Removal of
“(Revised)” from
the title of the

Enhancements
for drafting
secondary
legislation

standards
and other editorial
changes




PES 1: Using the work of an external expert

Obtain
Agree Written
AZITELC
Terms of information

engagement CCO - Competence

Objectivity Capabilities
Objectivity

Prohibits
Conclude use of

CCO work Applicable for periods beginning on
If not CCO or after 15 December 2026




Sustainability assurance, ethics and independence

xrm 2387

Te Kiwas Arati POrongo Mowaho
RB | &femat nerornie soans XRB 2026/38

“This secondary legislation is administered by the External Reporting Board.
For more information please ses:
13 Maach 20 s Py Websitc: wurwxrb govt e
P —— Cantact phone: +64 4 550 2030
e o o s B it S ke Contact address: Level 67154 Featherston St, Wellington, 6011

“This standard was published in the Gazette on 12 March 2026 and takes effect
5088, Gacarsl on 9 April 2026 Therc is an sxplanatory note at the end of this standard that
h is .

‘This: stmnd s i s urder section 1375} of the Finencisl Regosing Act 3013 by thafew.
Zasiard Madeing snd Asversnce Stanardy Baard

I8 actegunser Sslagaied sshory of the Exemal Reporting Goand (gven n
semzrmanza wih szt T3 sk tha Crowe I 1 ard

and Code of Ethics for

1,
(including
Standards) (New Zealand)

B s ptying weth Baction 22 of the Fisancisl Reparting Act 2211 is section 12(5) of Ac12013 by the
New Zealand Auditing and Assurance Standards Board

ConTINTS . .
(s) asting under delegated autharity o the External Reporting Board (given in
[— — 73ofthe ities Act 2004); and

e (b) after complying with section 22 of the Financial Reporting Act 2013.

N CONTENTS

ppllaai Page
TITLE 5

Trasmiboust mviegs ssdroland provcine

- o COMMENCEMENT. 5

Rnlexfustion INTERPRETATION

e o i S APPLICATION. s

i Duta REVOCATION. s

- TRANSITIONAL, SAVIN

R PART I - COMPLYING WITH THE CODE, FUNDAMENTAL
PRINCIPLES AND CONCEPTUAL FRAMEWORI

Weplesmants SECTION 100 COMPLYING WITH THE CODE

b 1o s Lo 14 o SECTION 110 THE FUNDAMENTAL PRINCIPLES S 10

FrssS——". ik A wm SECTION 120 THE CONCEPTUAL FRAMEWORK ... . 16

PRACTITIONERS PERFORMING
ITIES PURSUANT TO THEIR RELATIONS

[N R T —

gtk el sty Mo gt
# s it 4T SECTION 200 APPLYING THE CONCEPTUAL FRAMEWORK — ASSURANCE

o sl Vs il

ok i with lanag erucns s Thees Chasged wik G @ PRACTITIONERS PERFORMING PROFESSIONAL ACTIVITIES PURSUANT TO
P - ‘THEIR RELATIONSHIP WITH THE FIRM. 2
SECTION 210/ CONFLICTS OF INTEREST ... oo 31
SECTION 220 PREPARATION AND PRESENTATION OF INFORMATION ..o 34

Applicable for periods beginning on
or after 15 December 2026

ISSA (NZ) 5000 PES 1



https://www.xrb.govt.nz/dmsdocument/5906/
https://www.xrb.govt.nz/dmsdocument/5905/

Sustainability assurance

N\

N
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Revokes ISAE (NZ) 3410 and NZ SAE 1

Mandatory GHG disclosures Assurance

Voluntary Sustainability Assurance




Ethics and independence

Standalone requirements

Value chain requirements
applicable for periods beginning on
or after 1 July 2028

Use of an external expert

@ Independence mirrors
financial statement audit

N
Transitional provisions




Poll

Please answer the questions when the poll appears on screen:

1. Do you assure Greenhouse Gas disclosures?

2. What implementation support guidance have you found the most useful?

3. What other implementation support guidance would you find useful from the XRB as you
transition to the new standards?
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Post implementation review: ISA (NZ) 540 Auditing accounting
estimates and related disclosures

Why?

To address public interest issues:

* Audit risks evolving due to more complex business environment
* Fostering improved exercise of professional scepticism

* Improved communication and transparency

Key revisions

(M

Thifoncept ofdmhﬁrent d The importance of Objective based work Enhanced stand Communication with
risktactors and enhance auditor decisions about effort requirements for back requirements TCWG

risk assessment controls relating to methods. data and and audit evidence

procedures accounting estimates

assumptions requirements for

disclosures



Post implementation review: ISA (NZ) 540

Feedback

* Have the revisions achieved their intended purpose

* |Improvements and benefits from applying the
standard

* Practical challenges orissues in its application

« Download a copy of the IAASB post-implementation review survey —1—1—1—1—

* Comments close to XRB on 13 May 2026



https://www.iaasb.org/publications/post-implementation-review-isa-540-revised-survey?utm_source=Main+List+New&utm_campaign=05854304a6-EMAIL_CAMPAIGN_2026_02_15_07_32&utm_medium=email&utm_term=0_c325307f2b-05854304a6-80668052
https://www.iaasb.org/publications/post-implementation-review-isa-540-revised-survey?utm_source=Main+List+New&utm_campaign=05854304a6-EMAIL_CAMPAIGN_2026_02_15_07_32&utm_medium=email&utm_term=0_c325307f2b-05854304a6-80668052
https://www.iaasb.org/publications/post-implementation-review-isa-540-revised-survey?utm_source=Main+List+New&utm_campaign=05854304a6-EMAIL_CAMPAIGN_2026_02_15_07_32&utm_medium=email&utm_term=0_c325307f2b-05854304a6-80668052
https://www.xrb.govt.nz/consultations/assurance-standards-in-development/open-for-comment/post-implementation-review/

Post implementation review: Restructured Code

Why?

Concerns about structure, clarity and usability of the Code

Key Revisions

Increased prominence and
emphasis of the
fundamental principles and
conceptual framework

O
&

Increased clarity of
responsibility of
independence

N

w

Clearly distinguished
requirements from
application material

Improved
readability and
understandability

Feedback

*  Whether the enhancements are
consistently understood and achieving
intended purpose; and

* toidentify practical challenges or
concerns

See XRB website early April



Post implementation review: Non-compliance with laws and
regulations (NOCLAR)

What is NOCLAR?

“An act of omission or commission, intentional or unintentional, which are contrary to the prevailing laws

or regulations committed by a client, or by those charged with governance of a client, by management or by
other individuals work for or under the direction of a client

What are the NOCLAR provisions?

An ethical response framework to guide assurance practitioners on how to best act in the public
interest when they become aware of NOCLAR or suspected NOCLAR. The framework guides the
assurance practitioners in how to assess the circumstances and possible courses of action.

Seeking feedback

Observed trends and outcomes from applying the provisions. @ ?

The post implementation review survey expected early April.



2028 — 2031 Audit, assurance and ethics and independence

strategy and workplan

Digital
transformation

Evolving
expectations
concerning
sustainability

information

Changesin the
geopolitical and
regulatory
landscape

Evolving structures
and business
models of
accounting firms
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Technology - information gathering outcomes

New Zealand specific guidance
No urgent need

Ongoing active monitoring

Webpage Available guidance

Technology quality management roundtables o
Quality management standards remain fit for *
purpose :

Non-authoritative material to be developed
internationally



https://www.xrb.govt.nz/standards/assurance-standards/support-and-resources/technology/

Non-authoritative guidance — Technology quality management

Scope of the guidance series

Quality management considerations at 3 levels

Governance over Engagement-level
customising third- use, oversight, and
party tools accountability
-iei-i-i- Timeframe
- --@-
222" From Q22026 to Q2 2027

Local outreach activities @
We intend to reach out to

auditors during the development
timeframe




Audit evidence and risk response project

Standards being revised

Standards related to obtaining audit evidence (risk response and analytical procedures) and the evaluation

thereof (audit evidence) are being revised concurrently

Aim of the revisions

Planned consultation
Expected mid-2026
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Submitting modified assurance reports

Auditors required to file modified audit reports and financial statements to the XRB:
1. Under section 207C of the Companies Act 1993
2. Under section 461G(2) of the Financial Markets Conduct Act 2013

new| 3. Under section 107 of the Incorporated Societies Act 2022

Assurance practitioners required to file modified assurance reports over GHG e —
-'.:V"i‘m =
disclosures and climate statements to the XRB: — =

Newl 1,  Under section 461ZHB of the Financial Markets Conduct Act 2013

To submit to the XRB, simply:

xrb.govt.nz/standards

Sign up or Sign in to our website

/assurance-
Complete the form (for each report being standards/modified-
submitted) audit-reports/

Upload pdf documents
Submit



https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/

Key Reminders

Standards Navigator History of Approvals

Auditor’s responsibilities

WWW.XID. govt.nz®



https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/
https://standards.xrb.govt.nz/standards-navigator/
https://www.xrb.govt.nz/standards/assurance-standards/history-of-approvals
http://www.xrb.govt.nz/
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Find out more
xrb.govt.nz

Follow us
linkedin.com/company/external-
reporting-board

Patai

Questions.;

Contact us
assurance@xrb.govt.nz

Subscribe
| xrb.govt.nz/sign-up



mailto:assurance@xrb.govt.nz
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/
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@ Thank you
2 Ma te wa
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