SIC-10

SIC Interpretation 10 Government Assistance—No Specific Relation to Operating Activities is issued by the
International Accounting Standards Board (the Board).

IFRS Standards together with their accompanying documents are issued by the International Accounting Standards
Board (the “Board”).

Disclaimer: To the extent permitted by applicable law, the Board and the IFRS Foundation (Foundation) expressly
disclaim all liability howsoever arising from this publication or any translation thereof whether in contract, tort or
otherwise (including, but not limited to, liability for any negligent act or omission) to any person in respect of any
claims or losses of any nature including direct, indirect, incidental or consequential loss, punitive damages, penalties or
costs.

Information contained in this publication does not constitute advice and should not be substituted for the services of an
appropriately qualified professional.

Copyright © IFRS Foundation

All rights reserved. Reproduction and use rights are strictly limited. Contact the Foundation for further details at
licences@ifrs.org.

Copies of IASB publications may be obtained from the Foundation’s Publications Department. Please address
publication and copyright matters to:

IFRS Foundation Publications Department

30 Cannon Street, London, EC4M 6XH, United Kingdom.
Tel: +44 (0)20 7332 2730 Fax: +44 (0)20 7332 2749
Email: publications@ifrs.org Web: www.ifrs.org

B3 FRS

The IFRS Foundation logo, the IASB logo, the IFRS for SMEs logo, the “Hexagon Device”, “IFRS Foundation”,
“elFRS”, “IAS”, “IASB”, “IFRS for SMEs”, “IASs”, “IFRS”, “IFRSs”, “International Accounting Standards” and
“International Financial Reporting Standards”, “IFRIC” and “IFRS Taxonomy” are Trade Marks of the IFRS
Foundation.

© IFRS Foundation 1


mailto:licences@ifrs.org
mailto:publications@ifrs.org
http://www.ifrs.org/

SIC-10 BC

Basis for Conclusions

4 IAS 20.03 defines government grants as assistance by the government in the form of transfers of resources
to an entity in return for past or future compliance with certain conditions relating to the operating activities
of the entity. The general requirement to operate in certain regions or industry sectors in order to qualify for
the government assistance constitutes such a condition in accordance with IAS 20.03. Therefore, such
assistance falls within the definition of government grants and the requirements of 1AS 20 apply, in
particular paragraphs 12 and 20, which deal with the timing of recognition as income.
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