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Information for Respondents

Invitation to Comment

The New Zealand Accounting Standards Board (NZASB)! is seeking comments on the
specific matters raised in this Invitation to Comment. We will consider all comments
before finalising 2017 Omnibus Amendments to NZ IFRS.

If you want to comment, please supplement your opinions with detailed comments,
whether supportive or critical of the proposals, as both supportive and critical comments
are essential to a balanced view.

Comments are most useful if they indicate the specific paragraph to which they relate,
contain a clear rationale and, where applicable, provide a suggestion for an alternative.
Feel free to provide comments only for those questions, or issues that are relevant to
you.

Submissions should be sent to:

Chief Executive

External Reporting Board
PO Box 11250

Manners St Central
Wellington 6142

New Zealand

Email: submissions@xrb.govt.nz
(please include the title of the Exposure Draft in the subject line)

We would appreciate receiving a copy of your submission in electronic form (preferably
Microsoft Word format) as that helps us to efficiently collate and analyse comments.

Please note in your submission on whose behalf the submission is being made (for
example, own behalf, a group of people, or an entity).

The closing date for submissions is Monday 9 October 2017.

Publication of Submissions, the Official Information Act and the Privacy
Act

We intend publishing all submissions on the XRB website (xrb.govt.nz), unless the
submission may be defamatory. If you have any objection to publication of your
submission, we will not publish it on the internet. However, it will remain subject to the
Official Information Act 1982 and, therefore, it may be released in part or in full. The
Privacy Act 1993 also applies.

If you have an objection to the release of any information contained in your submission,
we would appreciate you identifying the parts of your submission to be withheld, and the
grounds under the Official Information Act 1982 for doing so (e.g. that it would be likely
to unfairly prejudice the commercial position of the person providing the information).

! The NZASB is a sub-Board of the External Reporting Board (XRB Board), and is responsible for setting
accounting standards.

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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List of Abbreviations

The following abbreviations are used in this Invitation to Comment.

ED Exposure Draft

NZASB New Zealand Accounting Standards Board

NZ IFRS New Zealand equivalents to International Financial Reporting
Standards

XRB Board The Board of the External Reporting Board

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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Questions for Respondents

Paragraphs

1. Do you agree with the proposal to add paragraph NZ 4.2 to
NZ IFRS 10 Consolidated Financial Statements to require the
ultimate New Zealand parent entity to present consolidated
financial statements in accordance with the Standard (except
where the parent is an investment entity)? If you disagree,
please provide reasons.

10-19

2. Do you agree with the proposal to add paragraph NZ 17.2 to
NZ IAS 28 Investments in Associates and Joint Ventures to
require the ultimate New Zealand parent to apply the equity
method when accounting for investments in associates and
joint ventures (except where the parent is an investment
entity)? If you disagree, please provide reasons.

20-24

3. Do you agree with the proposal to amend NZ IFRS 4 Insurance
Contracts to:

(a) align the definition of “separate financial statements” in 25-26

Appendix C and Appendix D with the amended definition
in NZ IAS 27 Separate Financial Statements; and

(b) amend paragraph 10.7(a) of Appendix C to correctly refer
to the standards that define subsidiaries, joint ventures
and associates? 27-30

If you disagree, please provide reasons.

4, Do you agree with the proposal to retain paragraphs E2, E11
and E12, paragraphs E1 and E14 as amended and the
definitions in paragraph E23 that are still relevant for Appendix 31-34
E of NZ IFRS 7 Financial Instruments: Disclosures? If you
disagree, please provide reasons.

5. Do you agree with the proposal to amend FRS-43 Summary
Financial Statements to align the titles of the financial
statements with the titles of the financial statements in
NZ IAS 1 Presentation of Financial Statements and to remove
the irrelevant wording from paragraph 10(d)? If you disagree,
please provide reasons.

35-37

6. Do you agree with the proposed effective date of:

(a) annual periods beginning on or after 1 January 2019 for
the proposed amendments to NZ IFRS 10 Consolidated
Financial Statements and NZ IAS 28 Investments in
Associates and Joint Ventures, with early adoption 47-49
permitted; and

(b) annual periods beginning on or after 1 January 2018 for
all the other amendment, with early adoption permitted?

If you disagree, please provide reasons.
7. Do you have any other comments on ED NZASB 2017-2?

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
6



Introduction

During the normal course of business, matters come to our attention that are not
urgent but do require amendments to accounting standards.

Rather than issuing an exposure draft (ED) for each amendment, it is more
efficient to propose the amendments to accounting standards in an Omnibus ED.

In this Omnibus ED, we are proposing amendments to NZ IFRS.

The purpose of this Invitation to Comment and associated Omnibus ED is to seek
comments on the proposals to amend NZ IFRS.

Some of the amendments are editorial in nature and do not change the
requirements in the standards. We are not specifically seeking comments on those
editorial corrections but you may comment on them if you so wish.

Submissions on ED NZASB 2017-2 are due by 9 October 2017. Information on
how to make submissions is provided on page 4 of this Invitation to Comment.

After the consultation period ends, we will consider the submissions received, and
subject to the comments in those submissions, we expect to finalise these
amendments soon afterwards.

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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2. Overview of ED NZASB 2017-2

8. ED NZASB 2017-2 2017 Omnibus Amendments to NZ IFRS (ED NZASB 2017-2)
contains the following proposals.

Amendments to NZ IFRS 10 and NZ IAS 28

(a) The addition of paragraph NZ 4.2 in NZ IFRS 10 Consolidated Financial
Statements to require the ultimate New Zealand parent entity to present
consolidated financial statements in accordance with the Standard (except
where the parent is an investment entity).

(b) The addition of paragraph NZ 17.2 in NZ IAS 28 Investments in Associates
and Joint Ventures to require the ultimate New Zealand parent entity to apply
the equity method in accounting for interests in associates and joint ventures
(except where the parent is an investment entity).

Amendments to other standards

(c) Amendments to NZ IFRS 4 Insurance Contracts to:

(i) align the definition of “separate financial statements” in Appendix C Life
Insurance Entities and Appendix D Financial Reporting of Insurance
Activities with the amended definition in NZ IAS 27 Separate Financial
Statements; and

(iil) amend the wording in paragraph 10.7(a) of Appendix C to correctly
refer to the standards that define subsidiaries, joint ventures and
associates.

(d) The deletion of most of the paragraphs in Appendix E New Zealand-specific
Additional Disclosure Requirements Applicable to NBDTs? of NZ IFRS 7
Financial Instruments: Disclosures that are now redundant because of
NZ IFRS 9 Financial Instruments.3

(e) Amendments to FRS-43 Summary Financial Statements to align the titles of

the financial statements with the wording in NZ IAS 1 Presentation of
Financial Statements and to remove wording that is no longer relevant.

Editorial Corrections
(f)  Editorial corrections to standards.

9. Comments are not being sought on the editorial corrections.

2 NBDTs - Non-bank deposit takers.
3 NZ IFRS 9 is effective for annual periods beginning on or after 1 January 2018.

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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10.

11.

12.

13.

NZ IFRS 10 Consolidated Financial Statements

ED NZASB 2017-2 proposes to add new paragraph NZ 4.2 to NZ IFRS 10 to require
the ultimate New Zealand parent entity to present consolidated financial
statements in accordance with the Standard. The exception to this is where the
ultimate New Zealand parent is required in accordance with paragraph 314 to
measure all its subsidiaries at fair value through profit or loss.

NZ IFRS 10 Consolidated Financial Statements establishes the requirements for the
presentation of consolidated financial statements. The standard provides an
exemption for intermediate parent entities from presenting consolidated financial
statements under paragraphs 4(a)(i)-(iv). Further, Tier 2 entities have an RDR
concession from having to meet the criterion in paragraph 4(a)(iv).

It has come to our attention that there is a potential inconsistency between:

(a) the requirements in section 202 of the Companies Act 1993, for a company
(to which s.202 applies) to prepare group financial statements in accordance
with generally accepted accounting practice (GAAP); and

(b) NZ IFRS 10 (part of GAAP), which includes an exemption for an intermediate
parent entity from presenting consolidated financial statements if the entity
meets the criteria specified in paragraph 4(a).

Section 202(1)-(2) from the Companies Act 1993 is shown below.

202 Group financial statements must be prepared

(1) Every company or overseas company to which this section applies (A) that has, on the balance date of
A, 1 or more subsidiaries must ensure that, within 5 months after that balance date, group financial
statements that comply with generally accepted accounting practice are—

(@) completed in relation to that group and that balance date; and
(b) dated and signed on behalf of A by 2 directors of A, or, if A has only 1 director, by that director.
2 Group financial statements are not required under subsection (1) in relation to a balance date if,—
(@) on the balance date, A is a subsidiary of a body corporate (B) that is—
(i) incorporated in New Zealand; or
(if)  registered or deemed to be registered under Part 18; and

(b) group financial statements in relation to a group comprising B, A, and all other subsidiaries of B
that comply with generally accepted accounting practice are completed in relation to that balance
date under this Act or any other enactment; and

() A has not opted into compliance with this section as referred to in section 200(1)(e).

4

Paragraph 31 is the exception from consolidation for investment entities.

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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14,

15.

16.

17.

18.

19.

Paragraphs 4-4B from NZ IFRS 10 are shown below.

NZ IFRS 10 (paragraphs 4 to 4B)

4

An entity that is a parent shall present consolidated financial statements. This NZ IFRS applies to all
entities, except as follows:

(@) a parent need not present consolidated financial statements if it meets all the following conditions:
(i) it is a wholly-owned subsidiary or is a partially-owned subsidiary of another entity and all

its other owners, including those not otherwise entitled to vote, have been informed about,
and do not object to, the parent not presenting consolidated financial statements;

(i) its debt or equity instruments are not traded in a public market (a domestic or foreign stock
exchange or an over-the-counter market, including local and regional markets);

(iif) it did not file, nor is it in the process of filing, its financial statements with a securities
commission or other regulatory organisation for the purpose of issuing any class of
instruments in a public market; and

*(iv)  itsultimate or any intermediate parent produces financial statements that are available for

public use and comply with NZ IFRSs, in which subsidiaries are consolidated or are
measured at fair value through profit or loss in accordance with this NZ IFRS.

(b) [deleted by IASB]
(c) [deleted by IASB]

RDR4.1 A Tier 2 entity is not required to comply with paragraph 4(a)(iv). In order to qualify for the exemption

4A

4B

not to present consolidated financial statements, an entity must still comply with all the other conditions
in paragraph 4(a).

This NZ IFRS does not apply to post-employment benefit plans or other long-term employee benefit
plans to which NZ IAS 19 Employee Benefits applies.

A parent that is an investment entity shall not present consolidated financial statements if it is required,
in accordance with paragraph 31 of this NZ IFRS, to measure all of its subsidiaries at fair value through
profit or loss.

This inconsistency could result in situations where the ultimate New Zealand parent
company that is a subsidiary of an overseas company may determine that it does
not need to present consolidated financial statements, despite having a statutory
requirement to prepare group financial statements in accordance with GAAP.

Appendix A contains two examples illustrating the situation described in
paragraph 15 above.

The equivalent Australian Accounting Standard, AASB 10 Consolidated Financial
Statements, includes an overriding paragraph that, notwithstanding the
intermediate parent exemption, requires the ultimate Australian parent that is a
reporting entity to present consolidated financial statements that consolidate its
investments in subsidiaries in accordance with AASB 10 unless the ultimate
Australian parent applies the investment entities exception to consolidation and
instead measures all subsidiaries at fair value through profit or loss.

Currently, NZ IFRS 10 contains no overriding requirement for the ultimate
New Zealand parent to present consolidated financial statements.

The proposed paragraph NZ 4.2 is based on the equivalent paragraph in AASB 10
and would result in increased harmonisation with Australian Accounting Standards.

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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Question for Respondents

1.

Do you agree with the proposal to add paragraph NZ 4.2 to NZ IFRS 10
Consolidated Financial Statements to require the ultimate New Zealand parent
entity to present consolidated financial statements in accordance with the Standard
(except where the parent is an investment entity)? If you disagree, please provide
reasons.

20.

21.

22,

23.

24,

NZ IAS 28 Investments in Associates and Joint Ventures

ED NZASB 2017-2 proposes to add new paragraph NZ 17.2 to NZ IAS 28 to require
the ultimate New Zealand parent to apply the equity method in accounting for
interests in associates and joint ventures.

Paragraph 17 of NZ IAS 28 provides an exemption for an intermediate parent
entity from having to apply the equity method to investments in associates and
joint ventures. The exemption is the same as that contained in paragraph 4 of
NZ IFRS 10, and it also includes the same RDR concession.

The equivalent Australian Accounting Standard, AASB 128 Investments in
Associates and Joint Ventures, includes an overriding paragraph that,
notwithstanding the intermediate parent exemption, requires the ultimate
Australian parent that is a reporting entity to apply the equity method in
accounting for interests in associates and joint ventures unless the ultimate
Australian parent applies the investment entities exception to consolidation and
instead measures all subsidiaries at fair value through profit or loss.

Currently, NZ IAS 28 contains no overriding requirement for the ultimate New
Zealand parent to apply the equity method when accounting for interests in
associates and joint ventures.

The proposed paragraph NZ 17.2 is consistent with the proposed paragraph NZ 4.2
to NZ IFRS 10 and is based on the equivalent paragraph in AASB 128. The addition
of the proposed paragraph NZ 17.2 would result in increased harmonisation with
Australian Accounting Standards.

Question for Respondents

2.

Do you agree with the proposal to add paragraph NZ 17.2 to NZ IAS 28
Investments in Associates and Joint Ventures to require the ultimate New Zealand
parent to apply the equity method when accounting for investments in associates
and joint ventures (except where the parent is an investment entity)? If you
disagree, please provide reasons.

25.

26.

NZ IFRS 4 Insurance Contracts
Definition of separate financial statements

ED NZASB 2017-2 proposes to align the definition of “separate financial
statements” in Appendices C and D of NZ IFRS 4 with the amended definition in
NZ IAS 27 Separate Financial Statements (as amended in 2011).

The definition of "separate financial statements” in Appendices C and D of
NZ IFRS 4 is based on the definition in NZ IAS 27 Separate Financial Statements
(as amended in 2011). The definition in NZ IAS 27 has subsequently been

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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27.

28.

29.

30.

amended by Equity Method in Separate Financial Statements (Amendments to
NZ IAS 27). However, the definition in NZ IFRS 4 has not been updated, hence the
need for this amendment.

Definition of subsidiaries, joint ventures and associates

ED NZASB 2017-2 proposes to amend the wording in paragraph 10.7(a) of
Appendix C to correctly refer to the standards that define subsidiaries, joint
ventures and associates. This will align the wording in paragraph 10.7(a) of
Appendix C with the wording in paragraph 15.5(a) of Appendix D.

Paragraphs 10.7 and 15.5 of Appendices C and D respectively provide
requirements for the designation of investments in subsidiaries, joint ventures and
associates by an insurance entity that prepares separate financial statements.

Paragraph 10.7(a) of Appendix C refers to subsidiaries, joint ventures and
associates as defined by NZ IAS 27. However, NZ IAS 27 does not define the
terms subsidiaries, joint ventures and associates.

Paragraph 15.5(a) of Appendix D correctly refers to subsidiaries, joint ventures and
associates as defined by NZ IFRS 10 Consolidated Financial Statements,

NZ IFRS 11 Joint Arrangements and NZ IAS 28 Investments in Associates and Joint
Ventures.

Question for Respondents

3.

Do you agree with the proposal to amend NZ IFRS 4 Insurance Contracts to:

(a) align the definition of “separate financial statements” in Appendix C and D
with the amended definition in NZ IAS 27 Separate Financial Statements; and

(b) amend paragraph 10.7(a) of Appendix C to correctly refer to the standards
that define subsidiaries, joint ventures and associates?

If you disagree, please provide reasons.

31.

32.

33.

34.

NZ IFRS 7 Financial Instruments: Disclosures

Appendix E of NZ IFRS 7 contains disclosure requirements for non-bank deposit-
takers (NBDTs) which are additional to the disclosures in NZ IFRS 7.

Some of the paragraphs in Appendix E refer to paragraphs in NZ IFRS 7 that have
been deleted because of the issuance of NZ IFRS 9. Other paragraphs of
Appendix E are no longer applicable because of the issuance of NZ IFRS 9.
Therefore, Appendix E needs to be updated before NZ IFRS 9 becomes effective
(for annual periods beginning on or after 1 January 2018).

ED NZASB 2017-2 proposes to delete all the paragraphs in Appendix E except for
paragraphs E2, E11 and E12 (which are unchanged), paragraphs E1 and E14
(which are amended) and some of the definitions in paragraph E23 that are no
longer relevant. The Reserve Bank has requested that these paragraphs be
retained as an interim measure until the reporting regime for NBDTs is finalised.
Appendix E will be withdrawn once the reporting regime for NBDTs is finalised.

ED NZASB 2017-2 also proposes to delete the Basis for Conclusions on Appendix E
and the Table of Concordance. The Basis for Conclusions refers to matters that
were relevant prior to these proposed amendments. The Table of Concordance
provides a comparison of the disclosure requirements in FRS-33 Disclosure of
Information by Financial Institutions, the New Zealand-specific disclosures in

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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NZ IAS 30 Disclosures in the Financial Statements of Banks and Similar Financial
Institutions and the disclosures in Appendix E.

Question for Respondents

4.

Do you agree with the proposal to retain paragraphs E2, E11 and E12,
paragraphs E1 and E14 as amended and the definitions in paragraph E23 that are
still relevant for Appendix E of NZ IFRS 7 Financial Instruments: Disclosures? If
you disagree, please provide reasons.

35.

36.

37.

FRS-43 Summary Financial Statements

ED NZASB 2017-2 proposes to amend FRS-43 to align the titles of the financial
statements with the titles of the financial statements in NZ IAS 1 Presentation of
Financial Statements and to remove words that are no longer relevant.

Paragraph 10 of FRS-43 specifies the content of summary financial statements.
The titles of the financial statements are not the same as the titles for a complete
set of financial statements in NZ IAS 1.

In addition, the Accounting Standards Framework requires Tier 2 entities to
prepare a statement of cash flows. This statement was not required to be
prepared by entities that qualified for differential reporting under the old financial
reporting framework. To reflect this concession under differential reporting,
paragraph 10(d) requires a summary of the statement of cash flows for the period
(if not exempted). The words “(if not exempted)” are no longer relevant and need
to be removed.

Question for Respondents

5.

Do you agree with the proposal to amend FRS-43 Summary Financial Statements
to align the titles of the financial statements with the titles of the financial
statements in NZ IAS 1 Presentation of Financial Statements and to remove the
irrelevant wording from paragraph 10(d)? If you disagree, please provide reasons.

38.

39.

40.

41.

NZ IFRS 1 First-time Adoption of New Zealand Equivalents to
International Financial Reporting Standards

ED NZASB 2017-2 proposes to amend the reference to paragraphs D19-D19D in
paragraph B12 of NZ IFRS 1 to paragraphs D19-D19C.

Paragraph D19D of IFRS 1 First-time Adoption of International Financial Reporting
Standards was added, and subsequently deleted, by versions of IFRS 9 Financial
Instruments so there is no paragraph D19D in IFRS 1. This means the reference to
paragraph D19D is incorrect.

NZ IAS 26 Accounting and Reporting by Retirement Benefit Plans

ED NZASB 2017-2 proposes to change the reference in paragraph NZ 1.5 from
“section 4 of the Financial Reporting Act 1993” to "Schedule 3 Schemes under the
Financial Markets Conduct Act 2013".

Paragraph NZ 1.5 of NZ IAS 26 currently refers to section 4 of the Financial
Reporting Act 1993. In line with legislative changes made to the Financial
Reporting Act 2013 and the Financial Markets Conduct Act 2013, the reference

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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42.

43.

44,

45.

should now be to “Schedule 3 Schemes under the Financial Markets Conduct Act
2013".

NZ IAS 38 Intangible Assets

ED NZASB 2017-2 proposes to change the numbering of the paragraphs in
NZ IAS 38 so that they are the same as those in IAS 38 Intangible Assets.

When NZ IAS 38 was issued in New Zealand the transition requirements and
effective date paragraphs in IAS 38 (paragraphs 130-132) were not relevant.
These paragraphs were, therefore, shown as deleted in NZ IAS 38 and the effective
date paragraphs were numbered from paragraph 132A.

FRS-44 New Zealand Additional Disclosures

ED NZASB 2017-2 proposes to delete the reference to paragraph 6 in paragraph 2A
of FRS-44. Paragraph 6 was deleted as part of Amendments to For-profit
Accounting Standards as a Consequence of XRB A1 and Other Amendments (issued
in December 2015).

References to "New Zealand Equivalents to International Financial
Reporting Standards” and “"New Zealand Equivalents to IFRS” to be
changed to “"NZ IFRS(s)”

We propose to change references to (a) New Zealand equivalents to International
Reporting Standards, and (b) New Zealand equivalents to IFRSs to “"NZ IFRS(s)” as

appropriate. The amendments are proposed for the following standards:

NZ IFRS 4 Insurance Contracts

NZ IFRS 10 Consolidated Financial Statements
NZ IAS 12 Income Taxes

NZ IAS 16 Property, Plant and Equipment

NZ IAS 21 The Effects of Changes in Foreign
Exchange Rates

NZ IAS 24 Related Party Disclosures

NZ IAS 26 Accounting and Reporting by Retirement

Benefit Plans
NZ IAS 27 Separate Financial Statements

NZ IAS 28 Investments in Associates and Joint
Ventures

NZ IAS 34 Interim Financial Reporting

NZ IAS 38 Intangible Assets

NZ IAS 40 Investment Property

NZ IAS 41 Agriculture

FRS-42 Prospective Financial Statements
FRS-43 Summary Financial Statements
FRS-44 New Zealand Additional Disclosures

NZ IFRIC 17 Distributions of Non-cash Assets to
Owners

Introduction to Appendix C and D

Paragraph 4(a)(iv)
Paragraphs 62 and 62A
Paragraph 6, definition of ‘cost’

Paragraph 6

Paragraph IN1
Paragraph 2

Paragraph 16(a)
Paragraph IN1

Paragraph 1

Paragraph 8, definition of ‘cost’
Paragraph 5, definition of ‘cost’
Paragraphs 3 and 13
Paragraph 34

Introduction and paragraph 1
Paragraph 1

Paragraph 2

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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46.

47.

48.

49,

NZ SIC-29 Service Concession Arrangements: Paragraph 5 (twice)
Disclosures

Paragraph 52 of NZ IAS 37 Provisions, Contingent Liabilities and Contingent Assets
is amended to read as follows:

52 ... Instead, an entity recognises gains on expected disposals of assets at the time specified by the

Standard New-Zealand-tnternational-Accounting-Standard dealing with the assets concerned.

The proposed effective date for the proposed amendments to NZ IFRS 10 and
NZ IAS 28 is annual periods beginning on or after 1 January 2019, with early
application permitted.

The proposed effective date for all the other proposed amendments is annual
periods beginning on or after 1 January 2018, with early application permitted.

These dates are tentative and would be reviewed prior to issuing any standard.

Questions for Respondents

6.

Do you agree with the proposed effective dates of:

(a) annual periods beginning on or after 1 January 2019 for the proposed
amendments to NZ IFRS 10 Consolidated Financial Statements and NZ IAS 28
Investments in Associates and Joint Ventures, with early adoption permitted;
and

(b) annual periods beginning on or after 1 January 2018 for all the other
amendment, with early adoption permitted?

If you disagree, please provide reasons.
Do you have any other comments on ED NZASB 2017-27?

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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Appendix A - NZ IFRS 10 Intermediate Parent Exemption from Consolidation
Examples

Example 1 - Tier 1 For-profit Entity

The following scenario illustrates a situation where a Tier 1 for-profit entity (Company B) is
provided an exemption under GAAP from presenting consolidated financial statements, despite
having a statutory requirement to prepare group financial statements in accordance with GAAP.

Statutory reporting preparation requirements

. Company B is a wholly-owned subsidiary of Company A. Company A is incorporated in
Australia.

o Company B, a company registered in New Zealand, is a large® subsidiary of a company
incorporated overseas.

o Company B wholly owns Company C. Company C is a large company registered in New
Zealand.

o Company C has one wholly owned subsidiary, Company D. Company D is a registered
New Zealand company which is not large.

New Zealand statutory reporting
preparation requirements

Company A Not applicable
Australia 100%
New Zealand v
Company B Under s.202(1) of the Companies Act 1993,
Company B is required to prepare group
financial statements that comply with GAAP.
100%
v
6
Company C None
100%
Company D None (not large)

A New Zealand company that is a subsidiary of a company incorporated overseas is “large”, if in the two preceding
accounting periods, it has assets exceeding $20m or revenue exceeding $10m (s.45(2) Financial Reporting Act 2013).

A large New Zealand company is not required to prepare either parent or group financial statements if (a) the company is
a subsidiary of a New Zealand body corporate; (b) group financial statements that comply with NZ GAAP comprising the
New Zealand body corporate, New Zealand company and its subsidiaries have been prepared; and (c) the company has
one or more subsidiaries (Companies Act 1993).

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
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GAAP requirements

. Company B’s parent, Company A, produces group financial statements that are available for
public use and assert compliance with NZ IFRS.

o Company B is a for-profit entity that has public accountability”. Company B is a Tier 1 for-
profit entity and is required to comply with Tier 1 For-profit Accounting Requirements
(referred to as NZ IFRS).

o Company B does not have debt or equity instruments that are traded in a public market.

o Company B has not filed, nor is it in the process of filing, its financial statements with a with a
securities commission or other regulatory organisation for the purpose of issuing any class of
instruments in a public market.

Paragraph 4(a)(i)-(iv) of NZ IFRS 10 provides an exemption from preparing consolidated financial
statements. Company B qualifies for the exemption as follows.

NZ IFRS 10 paragraph 4(a)

Rationale

4. An entity that is a parent shall present
consolidated financial statements. This NZ IFRS
applies to all entities, except as follows:

(a) a parent need not present consolidated
financial statements if it meets all the
following conditions:

(i) it is a wholly-owned subsidiary or is a Company B is a wholly-owned
partially-owned subsidiary of another subsidiary of Company A.
entity and all its other owners,
including those not otherwise entitled
to vote, have been informed about,
and do not object to, the parent not
presenting consolidated financial
statements;

(ii)  its debt or equity instruments are not Company B does not have debt or
traded in a public market (a domestic equity instruments that are traded in a
or foreign stock exchange or an over- public market.
the-counter market, including local and
regional markets);

(iii) it did not file, nor is it in the process of | Company B has not filed, nor is it in the
filing, its financial statements with a process of filing, its financial statements
securities commission or other with a securities commission or other
regulatory organisation for the purpose | regulatory organisation for the purpose
of issuing any class of instruments in a | of issuing any class of instruments in a
public market; and public market.

*(iv) its ultimate or any intermediate parent | Company B’s ultimate parent

produces financial statements that are
available for public use and comply
with NZ IFRSs, in which subsidiaries
are consolidated or are measured at
fair value through profit or loss in
accordance with this NZ IFRS.

(Company A) produces financial
statements that are available for public
use and comply with NZ IFRS.

Consequently, Company B would qualify for the exemption in paragraph 4(a) of NZ IFRS 10 from
having to prepare consolidated financial statements, despite having a statutory requirement to do

SO.

7 Public accountability is defined in paragraph 9 of XRB A1l Application of the Accounting Standards Framework.
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Example 2 - Tier 2 For-profit Entity

The following scenario illustrates a situation where a Tier 2 for-profit entity (Company B) is
provided an exemption under GAAP from presenting consolidated financial statements, despite
having a statutory requirement to prepare group financial statements in accordance with GAAP.

Statutory reporting preparation requirements

o Company B is a wholly-owned subsidiary of Company A. Company A is incorporated in
Australia.

o Company B, a company registered in New Zealand, is a large® subsidiary of a company
incorporated overseas.

o Company B wholly owns Company C. Company C is a large company registered in New
Zealand.

o Company C has one wholly owned subsidiary, Company D. Company D is a registered

New Zealand company which is not large.

New Zealand statutory reporting
preparation requirements

Not applicable

Company A
Australia 100%
New Zealand v
Company B Under s.202(1) of the Companies Act 1993,
Company B is required to prepare group
financial statements that comply with GAAP.
100%
v
9
Company C None
100%
Company D None (not large)

8  Refer to footnote 6 in Example 1.
9  Refer to footnote 7 in Example 1.
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GAAP requirements

Company B is a for-profit entity that does not have public accountability!®. Company B elects
to apply Tier 2 For-profit Accounting Requirements (referred to as NZ IFRS RDR).

Company B does not have debt or equity instruments that are traded in a public market.

Company B has not filed, nor is it in the process of filing, its financial statements with a with a
securities commission or other regulatory organisation for the purpose of issuing any class of
instruments in a public market.

Paragraph 4(a)(i)-(iv) of NZ IFRS 10 provides an exemption from preparing consolidated financial
statements. Company B qualifies for the exemption as follows.

NZ IFRS 10 paragraph 4(a)

Rationale

4. An entity that is a parent shall present
consolidated financial statements. This NZ IFRS
applies to all entities, except as follows:

(a) a parent need not present consolidated
financial statements if it meets all the
following conditions:

(i) it is a wholly-owned subsidiary or is a Company B is a wholly-owned
partially-owned subsidiary of another subsidiary of Company A.
entity and all its other owners,
including those not otherwise entitled
to vote, have been informed about,
and do not object to, the parent not
presenting consolidated financial
statements;

(if)  its debt or equity instruments are not Company B does not have debt or
traded in a public market (a domestic equity instruments that are traded in a
or foreign stock exchange or an over- public market.
the-counter market, including local and
regional markets);

(iii) it did not file, nor is it in the process of | Company B has not filed, nor is it in the
filing, its financial statements with a process of filing, its financial statements
securities commission or other with a securities commission or other
regulatory organisation for the purpose | regulatory organisation for the purpose
of issuing any class of instruments in a | of issuing any class of instruments in a
public market; and public market.

*(iv) its ultimate or any intermediate parent | Not applicable.

produces financial statements that are
available for public use and comply
with NZ IFRSs, in which subsidiaries
are consolidated or are measured at
fair value through profit or loss in
accordance with this NZ IFRS.

Company B does not have to meet the
criterion in paragraph 4(a)(iv) because
this paragraph is identified as an RDR
concession.

Consequently, Company B would qualify for the exemption in paragraph 4(a) of NZ IFRS 10 from
having to prepare consolidated financial statements, despite having a statutory requirement to do

SO.

10

Refer to footnote 8 in Example 1.
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2017 OMNIBUS AMENDMENTS TO NZ IFRS
[DATE]

Part A

Introduction

This [draft] Standard amends NZ IFRS applied by Tier 1 and Tier 2 for-profit entities as follows.

(@)

(b)

(©)

(d)

(€)

()

An amendment to NZ IFRS 10 Consolidated Financial Statements to require the ultimate New Zealand parent
entity to present consolidated financial statements in accordance with the Standard (except where the parent is
an investment entity).

An amendment to NZ IAS 28 Investments in Associates and Joint Ventures to require the ultimate New Zealand
parent entity to apply the equity method when accounting for investments in associates and joint ventures (except
where the parent is an investment entity).

Amendments to NZ IFRS 4 Insurance Contracts to:

0] align the definition of “separate financial statements” in Appendix C and Appendix D with the amended
definition in NZ IAS 27 Separate Financial Statements and;

(i) amend the wording in paragraph 10.7(a) of Appendix C to correctly refer to the standards that define
subsidiaries, joint ventures and associates.

The deletion of most of the paragraphs in Appendix E New Zealand-specific Additional Disclosure Requirements
Applicable to NBDTs!! of NZ IFRS 7 Financial Instruments: Disclosures that are now redundant because of
NZ IFRS 9 Financial Instruments.

Amendments to FRS-43 Summary Financial Statements to align the titles of the financial statements with the
wording in NZ IAS 1 Presentation of Financial Statements and to remove wording that is no longer relevant,

Editorial corrections.

11

NBDTSs — Non-bhank deposit takers.
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Scope

This Standard applies to Tier 1 and Tier 2 for-profit entities.

Part B: Amendments to NZ IFRS 10 and NZ IAS 28

NZ IFRS 10 Consolidated Financial Statements

| Paragraphs NZ 4.2 and NZ C1D.1 are added.

Scope

NZ 4.2 Notwithstanding paragraphs 4(a)—(iv) and paragraph RDR 4.1, the ultimate New Zealand parent shall present
consolidated financial statements that consolidate its investments in subsidiaries in accordance with this
Standard, except where the ultimate New Zealand parent is required, in accordance with paragraph 31 of this
Standard, to measure all of its subsidiaries at fair value through profit or loss.

Effective date

NZ C1D.1 2017 Omnibus Amendments to NZ IFRS, issued in [date], added paragraph NZ 4.2. An entity shall apply
that amendment for annual periods beginning on or after [date]. Earlier application is permitted.

NZ IAS 28 Investments in Associates and Joint Ventures

| Paragraphs NZ 17.2 and NZ 45E.1 are added.

Exemptions from applying the equity method

NZ 17.2 Notwithstanding paragraphs 17(a)—(d) and paragraph RDR 17.1, the ultimate New Zealand parent shall apply
the equity method in accounting for interests in associates and joint ventures in accordance with this Standard,
except if the ultimate New Zealand parent is required by paragraph 31 of NZ IFRS 10 to measure all of its
subsidiaries at fair value through profit or loss.

Effective date and transition

NZ 45E.1 2017 Omnibus Amendments to NZ IFRS, issued in [date], added paragraph NZ 17.2. An entity shall apply
that amendment for annual periods beginning on or after [date]. Earlier application is permitted.
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[DATE]

Part C: Amendments to other standards

NZ IFRS 4 Insurance Contracts

| Paragraph NZ 411.1 is added.

Effective date and transition

NZ 411.1 2017 Omnibus Amendments to NZ IFRS, issued in [date] amended paragraph 10.7 and the definition
of separate financial statements in paragraph 20.1 of Appendix C and the definition of separate financial
statements in paragraph 19.1 of Appendix D. An entity shall apply those amendments for annual periods
beginning on or after [date]. Earlier application is permitted.

Appendix C

Paragraph 10.7 and the definition of separate financial statements in paragraph 20.1 are amended.
New text is underlined and deleted text is struck through.

Separate financial statements

10.7 When preparing separate financial statements, those investments in subsidiaries, joint ventures and
associates that:

@ are defined by-NZ+AS-27-Separate-Financial-Statements NZ IFRS 10 Consolidated Financial
Statements, NZ IFRS 11 Joint Arrangements and NZ IAS 28 Investments in Associates and Joint

Ventures;
(b)
Definitions
20.1 In this Appendix:

separate financial statements reans are those presented by an entity aparent in which the entity could
elect, subject to the requirements in NZ 1AS 27 Separate Financial
Statements, to account for its investments in subsidiaries, joint ventures
and associates either at cost, in accordance with NZ IFRS 9 Financial
Instruments, or using the are-accountedforonthe basis-of the direct
equity method as described in NZ 1AS 28 Investments in Associates and

Joint Ventures interestratherthan-on-the-basis-of the-reported-results-
and-netassets-of the-investees.
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Appendix D

The definition of “separate financial statements” in paragraph 19.1 is amended. New text is
underlined and deleted text is struck through.

Definitions

19.1 In this Appendix:

separate financial statements means are those presented by an entity aparent in which the entity could
elect, subject to the requirements in NZ 1AS 27 Separate Financial
Statements, to account for its investments in subsidiaries, joint ventures
and associates either at cost, in accordance with NZ IFRS 9 Financial
Instruments, or using the are-accountedforonthe basis-of the direct
equity method as described in NZ 1AS 28 Investments in Associates and

Joint Ventures interestratherthan-on-the-basis-of thereported-results-
and-netassets-of the-investees.

NZ IFRS 7 Financial Instruments

Paragraph NZ 44DD.1 is added.

Effective date and transition

NZ 44DD.1 2017 Omnibus Amendments to NZ IFRS, issued in [date], amended paragraphs E1 and E14 and deleted
paragraphs E2.1-E10, E15- E22, E24 and the definitions of ‘financial asset acquired through the
enforcement of security’, ‘other individually impaired asset’, ‘restructured asset’ and *90-day past due asset’
in paragraph E23. An entity shall apply those amendments for annual periods beginning on or after [date].
Earlier application is permitted.

Paragraphs E11 and E12 of Appendix E are kept and paragraphs E1, E2 and E14 are amended. All
other paragraphs are deleted. New text is underlined and deleted text is struck through.

Appendix E
New Zealand-Specific Additional Disclosure Requirements
Applicable to NBDTs

This appendix is an integral part of the Standard.

Objective

El The objective of this appendix is to require an NBDT applying this Standard to present disclosures in its
financial statements that provide a transparent reporting of its risks due to concentrations of credit exposure
and funding, and counterparty risk consistent with New Zealand’s regulatory framework for NBDTSs.
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[DATE]
Scope
E2 This appendix shall be applied by NBDTs as defined in this appendix.
E2.1-E10 [Deleted] Where—a—deposit—taker—has—early—adopted—h RSO Fi

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
28
195224.1



2017 OMNIBUS AMENDMENTS TO NZ IFRS
[DATE]

ED NZASB 2017-2: 2017 Omnibus Amendments to NZ IFRS
29
195224.1



2017 OMNIBUS AMENDMENTS TO NZ IFRS
[DATE]

Nature and extent of risks arising from financial instruments

Quantitative disclosures

Concentration of funding, credit and market exposure

Ell Paragraphs 34(c) and B8 of Appendix B of this Standard require disclosures about concentrations of risk in
certain circumstances. In addition to the requirements of paragraphs 34(c) and B8, an NBDT shall disclose
concentrations of credit exposure and funding in terms of:

(@) customer, industry or economic sector; and
(b) geographical concentrations, showing, where applicable, the following:
0] concentrations within New Zealand; and
(i) concentrations in respect of other countries, showing the amount for each country.

E12 One method of disclosing customer or industry sectors is to use codes adopted for official statistical reporting
purposes, such as the Australian and New Zealand Standard Industrial Classification (ANZSIC). NBDTs
shall disclose the methods used to identify customer, industry or economic sectors.

Credit risk
New Zealand-branches

E13 [Deleted]
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El4

a pdard; Aan NBDT shall disclose,
bv class of fmanmal instrument, the number of |nd|V|dual counterpartles (not being members of a group of
closely related counterparties) and groups of closely related counterparties to which the NBDT has a credit
exposure (net of allowance for impairment loss) which equals or exceeds 10% of equity. These disclosures
shall be presented in successive ranges of 10% of equity, commencing at 10% of eqmty

E15-E22 |De|eted|
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Defined terms

E23 For the purposes of this aAppendix the following terms are defined.

credit exposures to an means the maximum loss amount that could be incurred under all contracts with that
individual counterparty or  counterparty or group of closely related counterparties in the event of those
a group of closely related counterparties failing to discharge their obligations.

counterparties

of security

group of closely related means a group of legal or natural persons, one or more of which is a counterparty,
counterparties who are related in such a way that:

(@) the financial soundness of any one of them may materially affect the financial
soundness of the other(s);

(b) one has the power to control the other(s); or
(© one has the capacity to exercise significant influence over the other(s).
A counterparty is any other party to a contract with the entity reporting.

NBDT means NBDT as defined in the Non-bank Deposit Takers Act 2013.
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E24

Appendix E
Basis for Conclusions

The Basis for Conclusions is deleted.
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Appendix E
Table of concordance

The Table of Concordance is deleted.

[Deleted]Fhis-table-accompanies-butis-not-part-of- Appendix-E-

FRS-43 Summary Financial Statements

Paragraph 10 is amended (new text is underlined and deleted text is struck through). Paragraph 43E
is added.

Components of summary financial statements

10. Summary financial statements shall include a summary of the:
@
(b)  statement-of comprehensive-income-for-theperiod statement of profit or loss and other

comprehensive income for the period;
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(c)  statement of the changes in equity {er-a-statementofrecognised-income-and-expense)-for the

period; and
(d)  statement of cash flows for the period {if-hot-exempted).

Effective date

43E 2017 Omnibus Amendments to NZ IFRS, issued in [date], amended paragraph 10. An entity shall apply
those amendments for annual periods beginning on or after [date]. Earlier application is permitted.
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Part D: Editorial Corrections

These amendments result from minor editorial changes identified by the NZASB.

New text is underlined and deleted text is struck through.

Standard Paragraph Amendment
NZ IFRS 1 B12 The requirements and guidance in paragraphs B10 and B11 do not preclude
an entity from being able to use the exemptions described in paragraph
D19-D19DC relating to the designation of previously recognised financial
instruments at fair value through profit or loss.
NZ IAS 26 NZ 5.1 Superannuation schemes that are net-issuers-as-defined-by-section-4-of the-
Act-1993 approved as Schedule 3 Schemes under the
Financial Markets Conduct Act 2013
where each
member is able to obtain special purpose financial information that meets
their needs are not required to comply with this Standard. Superannuation
schemes using paragraph NZ 1.5 will not be able to assert compliance with
International Financial Reporting Standards.
NZ IAS 38 Numbering 129 132 [Paragraphs-120-to-132 of IAS-38-are-notreproduced—The-
changed transitional-provisionsin+AS-38-are-Rotrelevant to-the-
. £ this S | 37 i ;
effectivedate 6 NZIAS38}-
129-130 [Deleted]
132130A This Standard becomes operative for an entity’s financial
statements that cover annual accounting periods beginning on
or after 1 January 2007. ...
132A130B NZ IAS 1 Presentation of Financial Statements...
132B130C NZIFRS 3 (as revised in 2008) amended paragraphs...
132C€130D Paragraphs 69, 70 and 98 were amended. ..
132B130E [Deleted by IASB]
132E130F NZIFRS 10 and NZIFRS 11...
132F130G  NZ IFRS 13, issued in June 2011,...
NZ 432F1130G.1  Framework: Tier 1 and Tier 2 For-profit Entities,
issued...
132G130H  Annual Improvements to NZ IFRSs 2012-2012 Cycle, issued...
132H1301  An entity shall apply the amendment made by Annual
Improvements...
1321130J Clarification of Acceptable Methods of Depreciation and
Amortisation...
1323130K  NZ IFRS 15 Revenue from Contracts with Customers...
131-132 [Deleted]
32 i
FRS-44 2A An entity is required to comply with only paragraphs 6, 7, 11.1 and 11.2
when preparing condensed interim financial reports.
NZ IAS 37 52 . Instead, an entity recognises gains on expected disposals of assets at the time
speC|f|ed by the Standard New-Zealand-International-Accounting-Standard
dealing with the assets concerned.
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References to “New Zealand Equivalents to International Financial
Reporting Standards” and “New Zealand Equivalents to IFRSs” to be
changed to “NZ IFRS(s)”

New Zealand equivalents to International Financial Reporting Standards and New Zealand
equivalents to IFRSs is changed to NZ IFRS(s), as appropriate, in the following standards:

NZ IFRS 4 Insurance Contracts Introduction to Appendix C and Appendix D

NZ IFRS 10 Consolidated Financial Statements

Paragraph 4(a)(iv)

NZ IAS 1 Presentation of Financial Statements

Paragraph 2

NZ IAS 12 Income Taxes

Paragraphs 62 and 62A

NZ IAS 16 Property, Plant and Equipment

’

Paragraph 6, definition of ‘cost

NZ IAS 21 The Effects of Changes in Foreign
Exchange Rates

Paragraph 6

NZ IAS 24 Related Party Disclosures

Paragraph IN1

NZ IAS 26 Accounting and Reporting by Retirement
Benefit Plans

Paragraph 2

NZ IAS 27 Separate Financial Statements

Paragraph 16(a)

NZ IAS 28 Investments in Associates and Joint
Ventures

Paragraph IN1

NZ IAS 34 Interim Financial Reporting

Paragraph 1

NZ IAS 38 Intangible Assets

’

Paragraph 8, definition of ‘cost

NZ 1AS 40 Investment Property

’

Paragraph 5, definition of ‘cost

NZ IAS 41 Agriculture

Paragraphs 3 and 13

FRS-42 Prospective Financial Statements

Paragraph 34

FRS-43 Summary Financial Statements

Introduction and paragraph 1

FRS-44 New Zealand Additional Disclosures

Paragraph 1

NZ IFRIC 17 Distributions of Non-Cash Assets to
Owners

Paragraph 2

NZ Sic-29 Service Concession Arrangements:
Disclosures

Paragraph 5 (twice)
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Part E: Effective Date

Part B: Amendments to NZ IFRS 10 Consolidated Financial Statements and NZ IAS 28 Investments in Associates and
Joint Ventures are effective for annual periods beginning on or after [date]. Earlier application is permitted.

Part C: Amendments to other standards are effective for annual periods beginning on or after [date]. Earlier application
is permitted.

Part D: Editorial corrections are effective for annual periods beginning on or after [date]. Earlier application is
permitted.
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