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Part A

Introduction

This Standard amends NZ IFRS applied by Tier 1 and Tier 2 for-profit entities as follows.

(@)

(b)

(©)

(d)

(€)

()

It amends NZ IFRS 10 Consolidated Financial Statements to require the ultimate New Zealand parent entity to
present consolidated financial statements in accordance with that Standard (except where the parent is an
investment entity).

It amends NZ IAS 28 Investments in Associates and Joint Ventures to require the ultimate New Zealand parent
entity to apply the equity method when accounting for investments in associates and joint ventures (except where
the parent is an investment entity).

It amends NZ IFRS 4 Insurance Contracts to:

0] align the definition of “separate financial statements” in Appendix C and Appendix D with the amended
definition in NZ IAS 27 Separate Financial Statements; and

(i)  amend the wording in paragraph 10.7(a) of Appendix C to correctly refer to the standards that define
subsidiaries, joint ventures and associates.

It deletes most of the paragraphs in Appendix E New Zealand-specific Additional Disclosure Requirements
Applicable to NBDTs! of NZ IFRS 7 Financial Instruments: Disclosures. These paragraphs are now redundant
because of NZ IFRS 9 Financial Instruments.

It amends FRS-43 Summary Financial Statements to align the titles of the financial statements with the wording
in NZ IAS 1 Presentation of Financial Statements and removes wording that is no longer relevant.

It makes editorial corrections to various standards.

1

NBDTSs — Non-bhank deposit takers.
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Scope

This Standard applies to Tier 1 and Tier 2 for-profit entities.

Part B: Amendments to NZ IFRS 10 and NZ IAS 28

NZ IFRS 10 Consolidated Financial Statements

Paragraphs NZ 4.2 and NZ C1D.1 are added.

Scope

NZ 4.2 Notwithstanding paragraphs 4(a)—(iv) and paragraph RDR 4.1, the ultimate New Zealand parent shall present
consolidated financial statements that consolidate its investments in subsidiaries in accordance with this
Standard, except where the ultimate New Zealand parent is required, in accordance with paragraph 31 of this
Standard, to measure all of its subsidiaries at fair value through profit or loss.

Effective date

NZ C1D.1 2017 Omnibus Amendments to NZ IFRS, issued in November 2017, added paragraph NZ 4.2. An entity
shall apply that amendment for annual periods beginning on or after 1 January 2019. Earlier application is
permitted.

NZ IAS 28 Investments in Associates and Joint Ventures

Paragraphs NZ 17.2 and NZ 45E.1 are added.

Exemptions from applying the equity method

NZ 17.2 Notwithstanding paragraphs 17(a)—(d) and paragraph RDR 17.1, the ultimate New Zealand parent shall apply
the equity method in accounting for interests in associates and joint ventures in accordance with this Standard,
except if the ultimate New Zealand parent is required by paragraph 31 of NZ IFRS 10 to measure all of its
subsidiaries at fair value through profit or loss.

Effective date and transition

NZ 45F.1 2017 Omnibus Amendments to NZ IFRS, issued in November 2017, added paragraph NZ 17.2. An entity
shall apply that amendment for annual periods beginning on or after 1 January 2019. Earlier application is
permitted.
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Part C: Amendments to other standards

NZ IFRS 4 Insurance Contracts

| Paragraph NZ 411.1 is added.

Effective date and transition

NZ 411.1 2017 Omnibus Amendments to NZ IFRS, issued in November 2017 amended paragraph 10.7 and the
definition of separate financial statements in paragraph 20.1 of Appendix C and the definition of separate
financial statements in paragraph 19.1 of Appendix D. An entity shall apply those amendments for annual
periods beginning on or after 1 January 2018. Earlier application is permitted.

Appendix C

Paragraph 10.7 and the definition of separate financial statements in paragraph 20.1 are amended.
New text is underlined and deleted text is struck through.

Separate financial statements

10.7 When preparing separate financial statements, those investments in subsidiaries, joint ventures and
associates that:

@ are defined by-NZ+AS-27SeparateFinancial-Statements NZ IFRS 10 Consolidated Financial
Statements, NZ IFRS 11 Joint Arrangements and NZ IAS 28 Investments in Associates and Joint

Ventures;
(b)
Definitions
20.1 In this Appendix:

separate financial statements reans are those presented by an entity aparent in which the entity could
elect, subject to the requirements in NZ 1AS 27 Separate Financial
Statements, to account for its investments in subsidiaries, joint ventures
and associates either at cost, in accordance with NZ IFRS 9 Financial
Instruments, or using the are-accounted-for-on-the-basis-ofthe-direct
equity method as described in NZ 1AS 28 Investments in Associates and

Joint Ventures interest-ratherthan-on-the-basis-of the-reported-results-
and-netassets-of the-investees.
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Appendix D

The definition of “separate financial statements” in paragraph 19.1 is amended. New text is
underlined and deleted text is struck through.

Definitions

19.1 In this Appendix:

separate financial statements means are those presented by an entity aparent in which the entity could
elect, subject to the requirements in NZ 1AS 27 Separate Financial
Statements, to account for its investments in subsidiaries, joint ventures
and associates either at cost, in accordance with NZ IFRS 9 Financial
Instruments, or using the are-accountedforonthe basis-of the direct
equity method as described in NZ 1AS 28 Investments in Associates and

Joint Ventures interestratherthan-on-the-basis-of the-reported-results-
and-netassets-of the-investees.

NZ IFRS 7 Financial Instruments: Disclosures

Paragraph NZ 44DD.1 is added.

Effective date and transition

NZ 44DD.1 2017 Omnibus Amendments to NZ IFRS, issued in November 2017, amended paragraphs E1 and E14 and
deleted paragraphs E2.1-E10, E15—- E22, E24 and the definitions of ‘financial asset acquired through the
enforcement of security’, ‘other individually impaired asset’, ‘restructured asset’ and *90-day past due asset’
in paragraph E23. An entity shall apply those amendments for annual periods beginning on or after 1 January
2018. Earlier application is permitted.

Paragraphs E11 and E12 of Appendix E are kept and paragraphs E1 and E14 are amended. All other
paragraphs are deleted. New text is underlined and deleted text is struck through.

Appendix E

New Zealand-Specific Additional Disclosure Requirements
Applicable to NBDTs

This appendix is an integral part of the Standard.

Objective

El The objective of this appendix is to require an NBDT applying this Standard to present disclosures in its
financial statements that provide a transparent reporting of its risks due to concentrations of credit exposure
and funding, and counterparty risk consistent with New Zealand’s regulatory framework for NBDTSs.
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Scope
E2 This appendix shall be applied by NBDTs as defined in this appendix.
E2.1-E10 [Deleted] Where—a—deposit—taker—has—early—adopted—h RSO Fi
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AHowance accountforcreditlosses

10
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Nature and extent of risks arising from financial instruments

Ell

E12

E13

Quantitative disclosures

Concentration of funding, credit and market exposure

Paragraphs 34(c) and B8 of Appendix B of this Standard require disclosures about concentrations of risk in
certain circumstances. In addition to the requirements of paragraphs 34(c) and B8, an NBDT shall disclose
concentrations of credit exposure and funding in terms of:

(@) customer, industry or economic sector; and
(b) geographical concentrations, showing, where applicable, the following:
0] concentrations within New Zealand; and
(i) concentrations in respect of other countries, showing the amount for each country.

One method of disclosing customer or industry sectors is to use codes adopted for official statistical reporting
purposes, such as the Australian and New Zealand Standard Industrial Classification (ANZSIC). NBDTs
shall disclose the methods used to identify customer, industry or economic sectors.

Credit risk
New Zealand-branches

[Deleted]

11



El4

E15-E22 |De|eted|
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3 pdard; Aan NBDT shall disclose,
bv class of flnanC|aI instrument, the number of |nd|V|dual counterpartles (not being members of a group of
closely related counterparties) and groups of closely related counterparties to which the NBDT has a credit
exposure (net of allowance for impairment loss) which equals or exceeds 10% of equity. These disclosures
shall be presented in successive ranges of 10% of equity, commencing at 10% of eqmty

12
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Defined terms

E23 For the purposes of this aAppendix the following terms are defined.

credit exposures to an means the maximum loss amount that could be incurred under all contracts with that
individual counterparty or  counterparty or group of closely related counterparties in the event of those
a group of closely related counterparties failing to discharge their obligations.

counterparties

of security

group of closely related means a group of legal or natural persons, one or more of which is a counterparty,
counterparties who are related in such a way that:

(@) the financial soundness of any one of them may materially affect the financial
soundness of the other(s);

(b) one has the power to control the other(s); or
(© one has the capacity to exercise significant influence over the other(s).
A counterparty is any other party to a contract with the entity reporting.

NBDT means NBDT as defined in the Non-bank Deposit Takers Act 2013.

13
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E24

Appendix E
Basis for Conclusions

The Basis for Conclusions is deleted.

14
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Appendix E
Table of concordance

The Table of Concordance is deleted.

[Deleted]Fhis-table-accompanies-butis-not-part-of-Appendix-E-

FRS-43 Summary Financial Statements

Paragraph 10 is amended (new text is underlined and deleted text is struck through). Paragraph 43E
is added.

Components of summary financial statements

10. Summary financial statements shall include a summary of the:
@
(b)  statement-of comprehensive-income-for-theperiod statement of profit or loss and other

comprehensive income for the period;

19
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(c)  statement of the changes in equity {er-a-statementofrecognised-income-and-expense)-for the

period; and
(d)  statement of cash flows for the period {if-hot-exempted).

Effective date

43E 2017 Omnibus Amendments to NZ IFRS, issued in November 2017, amended paragraph 10. An entity
shall apply that amendment for annual periods beginning on or after 1 January 2018. Earlier application
is permitted.

20
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Part D: Editorial Corrections

These amendments result from minor editorial changes identified by the NZASB and the IASB.

New text is underlined and deleted text is struck through.

consequential
amendments to
NZ IAS 32

Standard Paragraph Amendment

NZ IFRS 1 B8D An entity shall apply the impairment requirements in Section 5.5 of
NZ IFRS 9 retrospectively subject to paragraphs B8E-B8G and E1-E2.72:15

B12 The requirements and guidance in paragraphs B10 and B11 do not preclude

an entity from being able to use the exemptions described in paragraph D19-
D19BcC relating to the designation of previously recognised financial
instruments at fair value through profit or loss.

NZ IFRS 17 97(b) whether it makes an adjustment for the time value of money and the effect of
financial risk applying paragraphs 56, ard-57(b)_and 59(b); and

NZ IFRS 17 97T NZ IFRS 17, issued in August 2017, amended paragraphs 4, and-AG8_ and

AG36, and added paragraph 33A. An entity shall apply those amendments
when it applies NZ IFRS 17.

Instructions
below 97T

In the Application Guidance, paragraphs AG8 and AG36, and the heading
preceding paragraph AG36 areis amended. New text is underlined and deleted
text is struck through.

AG36 added as
an amendment

Treasury shares {paragraphs-33-and-34)-(paragraphs 33-34)

AG36 An entity’s own equity instruments are not recognised as a financial
asset regardless of the reason for which they are reacquired.
Paragraph 33 requires an entity that reacquires its own equity
instruments to deduct those equity instruments from equity (but see
also paragraph 33A). However, when an entity holds its own equity
on behalf of others, eg a financial institution holding its own equity on
behalf of a client, there is an agency relationship and as a result those
holdings are not included in the entity’s statement of financial
position.

NZ IAS 26

NZ5.1

Superannuation schemes that are
Financial- Reperting Aet-1993 approved as Schedule 3 Schemes under the
Fmanmal Markets Conduct Act 2013 and-with-membership-at-the-end-of the-
persons-where each member
is able to obtain special purpose fman(:lal information that meets their needs
are not required to comply with this Standard. Superannuation schemes using
paragraph NZ 1.5 will not be able to assert compliance with International
Financial Reporting Standards.

NZ IAS 37

52

. Instead, an entity recognises gains on expected disposals of assets at the

tlme specified by the Standard New-Zealand-International-Accounting-
Standard dealing with the assets concerned.

21
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Standard Paragraph Amendment
NZ IAS 38 Numbering 120132 [Paragraphs-129-t0-132-611AS-38-are-not-reproduced—The-
changed transitional provisions in 1AS 38 are not relevant to the
. £ this Standard._F h 132 blic!
effective-date of NZHAS38}:
129-130 [Deleted]
132130A This Standard becomes operative for an entity’s financial
statements that cover annual accounting periods beginning
on or after 1 January 2007. ...
132A130B NZ IAS 1 Presentation of Financial Statements...
132B130C NZIFRS 3 (as revised in 2008) amended paragraphs...
132C130D  Paragraphs 69, 70 and 98 were amended. ..
132D130E [Deleted by IASB]
132E130F NZIFRS 10 and NZIFRS 11...
132F130G  NZ IFRS 13, issued in June 2011,...
NZ 132F2130G.1 Framework: Tier 1 and Tier 2 For-profit Entities,
issued...
132G130H  Annual Improvements to NZ IFRSs 2012-2012 Cycle,
issued...
132H1301  An entity shall apply the amendment made by Annual
Improvements...
1321130J Clarification of Acceptable Methods of Depreciation and
Amortisation...
132J130K  NZ IFRS 15 Revenue from Contracts with Customers...
131-132 [Deleted]
Fhic Sitandard beeemes operative *e*.aﬂ entity's ﬁﬂa.ﬂe‘a.l
statements-that cover a|.| ual-aceous 4hg peue_ds veginni 'g-on
o aIt_en +Jantary-2001 Ea_ y adeEI.GI eI. this-Standard s
pel ited © ly-when-an-entity-60 |p_||es with NZH “s.ll st
Hime- ‘d.gp“g' of .JE“ Zealand Equivalents to-tnter atio at .
II Ha e_lal I:epeltlp g Standards Ige;';a_ annual-accounting-period
FRS-44 2A An entity is required to comply with only paragraphs €, 7, 11.1 and 11.2

when preparing condensed interim financial reports.

22
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References to “New Zealand Equivalents to International Financial
Reporting Standards” and “New Zealand Equivalents to IFRSs” to be
changed to “NZ IFRS(s)”

New Zealand equivalents to International Financial Reporting Standards and New Zealand
equivalents to IFRSs is changed to NZ IFRS(s), as appropriate, in the following standards:

NZ IFRS 4 Insurance Contracts Introduction to Appendix C and Appendix D

NZ IFRS 10 Consolidated Financial Statements

Paragraph 4(a)(iv)

NZ IAS 1 Presentation of Financial Statements

Paragraph 2

NZ IAS 12 Income Taxes

Paragraphs 62 and 62A

NZ IAS 16 Property, Plant and Equipment

7

Paragraph 6, definition of ‘cost

NZ IAS 21 The Effects of Changes in Foreign
Exchange Rates

Paragraph 6

NZ IAS 24 Related Party Disclosures

Paragraph IN1

NZ IAS 26 Accounting and Reporting by Retirement
Benefit Plans

Paragraph 2

NZ IAS 27 Separate Financial Statements

Paragraph 16(a)

NZ IAS 28 Investments in Associates and Joint
Ventures

Paragraph IN1

NZ IAS 34 Interim Financial Reporting

Paragraph 1

NZ IAS 38 Intangible Assets

Paragraph 8, definition of ‘cost’

NZ 1AS 40 Investment Property

Paragraph 5, definition of ‘cost’

NZ IAS 41 Agriculture

Paragraphs 3 and 13

FRS-42 Prospective Financial Statements

Paragraph 34

FRS-43 Summary Financial Statements

Introduction and paragraph 1

FRS-44 New Zealand Additional Disclosures

Paragraph 1

NZ IFRIC 17 Distributions of Non-cash Assets to
Owners

Paragraph 2

NZ SIC-29 Service Concession Arrangements:
Disclosures

Paragraph 5 (twice)
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Part E: Effective Date

Part B: Amendments to NZ IFRS 10 Consolidated Financial Statements and NZ IAS 28 Investments in Associates and
Joint Ventures are effective for annual periods beginning on or after 1 January 2019. Earlier application is permitted.

Part C: Amendments to other standards are effective for annual periods beginning on or after 1 January 2018. Earlier
application is permitted.

Part D: Editorial corrections are effective for annual periods beginning on or after 1 January 2018. Earlier application
is permitted.
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