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Basis for Conclusions

This Basis for Conclusions accompanies, but is not part of, IPSAS 30.

Introduction

BCL.

BC2.

BC3.

BC4.

This Basis for Conclusions summarizes the IPSASB‘s considerations in reaching the conclusions in
IPSAS 30, Financial Instruments: Disclosures. As this Standard is based on IFRS 7, Financial Instruments:
Disclosures issued by the 1ASB, the Basis for Conclusions outlines only those areas where IPSAS 30
departs from the main requirements of IFRS 7.

This project on financial instruments is noted as a key part of the IPSASB’s convergence program which
aims to converge IPSASs with IFRSs.

In developing this Standard, the IPSASB agreed to retain the existing text of IFRS 7 wherever consistent
with existing IPSASS, except to deal with any public sector specific issues which result in adding or deleting
disclosures.

In September 2007, the IASB issued amendments to IAS 1, Presentation of Financial Statements which
introduced a new component into the presentation of financial statements called “comprehensive income.”
As the IPSASB has not yet considered this, along with some of the other amendments proposed in IAS 1,
those amendments have not been included in IPSAS 30.

Concessionary Loans

BCS.

Concessionary loans are granted to or received by an entity on below market terms. Examples of
concessionary loans granted by entities include loans to developing countries, small farms, student loans
granted to qualifying students for university or college education, and housing loans granted to low income
families. Such loans are a feature of the public sector and are often made to implement a government’s or
other public sector entity’s social policies. The intention of a concessionary loan at the outset is to provide
or receive resources on below market terms. For this reason, the IPSASB concluded that more
comprehensive disclosures are required by public sector entities for concessionary loans and has included
additional disclosure requirements for such loans in paragraph 37.

Revision of IPSAS 30 as a result of the IPSASB’s The Applicability of IPSASs, issued in April 2016

BC6.

The IPSASB issued The Applicability of IPSASs in April 2016. This pronouncement amends references in
all IPSAS:s as follows:

(@ Removes the standard paragraphs about the applicability of IPSASs to “public sector entities other
than GBES” from the scope section of each Standard;

(b)  Replaces the term “GBE” with the term “commercial public sector entities”, where appropriate; and

(¢)  Amends paragraph 10 of the Preface to International Public Sector Accounting Standards by
providing a positive description of public sector entities for which IPSASs are designed.

The reasons for these changes are set out in the Basis for Conclusions to IPSAS 1.
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