
Thank you for joining us today 
Enjoy the webinar

We recommend using the side-by-side view Please keep your video off and remain on mute

Put your questions into the Q&A. We may not be 
able to respond during webinar, but we will get 
back to you in due course

Slides and recording will be made available after 
the webinar

Survey to follow - Please provide us with your 
feedback

Kia ora welcome to this webinar
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Need-to-know series

Audit & Assurance update

October 2026

12:30 pm – 1:30 pm
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Agenda

Supporting implementation
• Going concern and fraud standards

• Reissued auditing and assurance standards 

• Focus on technology 

• Sustainability assurance and ethics implementation support

Consultations
• Audit Evidence and Risk Response 

• ISA for Less Complex Entities

Coming up 
• Proposed revisions to inventory and external confirmation standards 

• Firm culture and governance project 

• Managed investment schemes guidance
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Supporting implementation
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Revised auditing standards on fraud and going concern

570240 Fraud Going concern

Apply to periods 
beginning 15 
December 2026

5



Fraud: key changes

Clarify and 
emphasise 

auditor’s 
responsibilities

Fraud lens on 
risk assessment

Transparency 
about fraud-

related matters

Documentation and communication

Emphasising professional scepticism

Response to 
fraud or 

suspected fraud 
throughout the 

audit
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Fraud: implementation support materials

ISA (NZ) 240
The auditor’s responsibilities relating to fraud in an audit of 
financial statements

Standards and amendments International resources
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https://www.xrb.govt.nz/standards/assurance-standards/auditing-standards/isa-nz-240/international-resources-isa-nz-240/


Responsibilities for going concern

Management’s responsibilities

• Statement of preparation

• Assessment of going concern

• Transparent disclosure

Auditor’s responsibilities

• Evaluate management’s 
assessment

• Obtain evidence

• Conclude on going concern
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Understanding the new going concern section in the auditor’s 
report
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Going concern: guidance for preparers and directors

Going concern guidance

Key messages: 
• Going concern is fundamental

• High quality assessments critical to maintain trust in 
financial reporting

• Depth of the assessment reflects circumstances

• Documentation and evidence are important

• Disclosures are as important as the assessment

• Changes to the auditing standard will increase scrutiny
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https://www.xrb.govt.nz/dmsdocument/6068/


Going concern: domestic guidance

ISA (NZ) 570
Going Concern

Standards and 
amendments Guidance material International 

resources
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https://www.xrb.govt.nz/standards/assurance-standards/auditing-standards/isa-nz-570/guidance-isa-nz-570/


Going concern: international resources

ISA (NZ) 570
Going Concern
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Auditing and assurance standards reissued

Auditing and assurance 
standards reissued

Application date – 15 December 
2026

Various consequential and 
conforming amendments

Drafting for secondary 
legislation
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Approach to emerging technologies

Standard 
setting Guidance

Monitoring of 
emerging 
themes

Technology » XRB
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https://www.xrb.govt.nz/standards/assurance-standards/support-and-resources/technology/


Regular focussed updates

Ethics Audit Evidence and Risk 
Response

Quality Management 
Guidance
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Poll 

Have you found the 
technology updates 
useful?   

Please rank the 
upcoming topics in 
order of importance

1 2 2
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Sustainability assurance, ethics and independence
Implementation support 

PES 1
Sustainability ethics and independence

ISSA (NZ) 5000
Sustainability assurance
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Sustainability assurance, ethics and independence
Implementation support 

ISSA (NZ) 5000
Sustainability assurance

➢ Illustrative assurance reports

PES 1
Sustainability ethics and Independence

➢ Long association and rotation 
requirements

What is coming next
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Poll 

Have you registered 
for the monthly 
sustainability 
updates?

   

Please rank the 
upcoming projects

1 2 2
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Consultations
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Audit evidence, risk and response

Proposed revisions to three core audit standards — ISA 330, ISA 500 and ISA 520 — with conforming amendments to related standards

XRB consultation 
document

Closes 11 November 2026

ED-AE&RR
Project overview

ED-330
Responses to Assessed Risks

ED-500 (2026)
Audit Evidence

ED-520
Analytical Procedures

Open for comment — XRB consultation: Audit Evidence and Risk Response
xrb.govt.nz/consultations/assurance-standards-in-development/open-for-comment/audit-evidence-and-risk-response/
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Increased use of technology

The landscape has changed…

Increasingly sophisticated technological systems are being used by…

Entities, in their financial reporting processes

Auditors, in performing audit engagements

… the overall objective of an audit remains the same
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Reinforcing the risk-based model
A more robust, logical audit, from risk assessment to risk response

“Irrespective of the assessed risks of material 
misstatement, the auditor shall design and 

perform substantive procedures for each 
material class of transactions, account 

balance, and disclosure (COTABD).”

Proposals:
➢  Remove paragraph above
➢  Strengthen and enhance the risk identification standard (ISA 315)
➢  Add new documentation requirement
➢  Add material to support “stand-back” evaluations
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Attributes that are of significance in the circumstances
Sources of information, attributes of reliable information, and the auditor’s intended purpose

Attributes of 
Reliability

Accuracy

Completeness

AuthenticityAbsence of 
bias

Credibility
Information only 

becomes 
evidence after the 

auditor applies audit 
procedures to the 

information
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Tests of controls only in limited circumstances

Assessment of Inherent Risk is not at the higher end of the spectrum.
Criteria 1

Risks were not determined to be significant risks.

Criteria 2 Control Risk assessed at a level such that the combination of Inherent Risk and Control Risk results in an 
assessment of ROMM at the assertion level that is acceptably low. 

Assessment 
of Inherent 

Risk

Assessment of 
Control Risk & 

Effect on 
Combined 

Assessment

Lower end of the spectrum… SPECTRUM OF INHERENT RISK
Higher end of spectrum, 
including Significant 
Risks

Lower end of the spectrum… SPECTRUM OF INHERENT RISK
Higher end of spectrum, 
including Significant 
Risks

Effect of Control Risk AssessmentROMM



AERR Deep Dive
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Events

Consultation

Field testing

Deep dive 
webinar

Closes 11 November 2026
Submissions to the IAASB due 15 December 2026

Register for field testing – assurance@xrb.govt.nz 

https://youtu.be/tjw4ruoO4gM
https://www.xrb.govt.nz/consultations/assurance-standards-in-development/open-for-comment/audit-evidence-and-risk-response/
mailto:assurance@xrb.govt.nz


ISA (NZ) for Less Complex Entities

Domestic Proposals

Why?

Perceived barrier to adopting ISA 
(NZ) for LCE

What?

Targeted, specific amendments to 
use control reports from service 
organisations

International Proposals

Why?

Recent revisions to the auditing 
standards for going concern, fraud, 
publicly traded entities and using 
the work of an expert.

What?

Provisions proportionate and 
relevant for a less complex entity
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ISA (NZ) for Less Complex Entities

What we 
heard …..

Domestic Proposals International Proposals

• Broad support for proposed amendments

• Presumption of risk of material misstatement 
due to fraud in revenue recognition
o Requested a more realistic example

• Support extending exclusions from listed entity 
to publicly traded entities

• Encourage the IAASB to adopt domestic 
proposals

• Appreciation for quick response

• Proposals necessary, appropriately 
scoped, proportionate, clear and 
workable

• Helps to remove barriers

• Benefits outweigh the costs

• Allow for early adoption
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ISA (NZ) for Less Complex Entities

October 2026

NZAuASB approve 
submission to IAASB 

Consider feedback on 
domestic proposals 

Targeted approval for the 
domestic proposals

December 
2026
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ISA (NZ) for Less Complex Entities 
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Coming up
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Inventory and external confirmations

Respond to 
technology-
enabled 
evidence

Align with the 
new evidence 
framework
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Considerations for the inventory standard

A risk based 
approach

Modern inventory 
environments, 

e.g. fully 
automated 

warehouses

Reinforce professional 
scepticism 
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Considerations for the external confirmations standard

Maintaining  auditor 
control in a digital 

world

Evaluating 
reliability of 

responses

Dealing with 
non-responses
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Firm Culture and Governance

The XRB needs you!

• Standard setting

• Practical non authoritative 
materials and other supporting 
materials

Why? What do we expect

IESBA strategic priority in 
response to recurrent high 
profile cases of unethical 
behaviour

Consulting early 2027
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EG Au 8 — refining existing guidance
Supporting audits of managed investment schemes

What it is

• Audit guidance for the investment 
management industry

• Where funds outsource financial 
reporting to service organisations

Who it is for

• Service auditors

• Auditors of managed investment 
schemes who rely on those reports

Why we are refining it

• Areas in the guide are difficult to 
apply in practice

• Making sure control objectives stay 
fit for purpose

Planning a soft consultation from late October
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Valuation evidence — new guidance development
Evidence related to a fund's investments in other funds

What we identified

• Auditors face real difficulty 
evidencing fair value of investments 
in unlisted, externally managed 
funds

Why we are involved

• Consistent application of XRB 
standards

• Principles-based risk responsive 
guidance

Our timeline

• Soft consultation with all 
stakeholders from late October

• Guidance finalised in December

• Ready for March 2027 year-end 
audits

Interested in either piece of work? Talk to us and we will gladly share the drafts for your feedback
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Wrap-up
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Submitting modified assurance reports

Auditors required to file modified audit reports and financial statements to the XRB:

1. Under section 207C of the Companies Act 1993

2. Under section 461G(2) of the Financial Markets Conduct Act 2013

3. Under section 107 of the Incorporated Societies Act 2022 

Assurance practitioners required to file modified assurance reports over GHG 

disclosures and climate statements to the XRB:

1. Under section 461ZHB of the Financial Markets Conduct Act 2013 

To submit to the XRB, simply:

• Sign up or Sign in to our website

• Complete the form (for each report being 
submitted)

• Upload pdf documents

• Submit

xrb.govt.nz/standards
/assurance-
standards/modified-
audit-reports/
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https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/


Key Reminders

Auditor’s responsibilities Standards Navigator History of Approvals

www.xrb.govt.nz
40

https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/
https://standards.xrb.govt.nz/standards-navigator/
https://www.xrb.govt.nz/standards/assurance-standards/history-of-approvals
http://www.xrb.govt.nz/


Questions
Follow us
linkedin.com/company/external-
reporting-board

Contact us
assurance@xrb.govt.nz

Subscribe
xrb.govt.nz/sign-up

Find out more
xrb.govt.nz

Pātai
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mailto:assurance@xrb.govt.nz
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/sign-up
http://www.xrb.govt.nz/


Thank you 
Mā te wā
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