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Kia ora welcome to this webinar

We recommend using the side-by-side view ' Please keep your video off and remain on mute

Slides and recording will be made available after
the webinar

Survey to follow - Please provide us with your Thank you for joining us today

feedback Enjoy the webinar

Put your questions into the Q&A. We may not be
able to respond during webinar, but we will get
back to you in due course
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Agenda

Supporting implementation
* Going concern and fraud standards

* Reissued auditing and assurance standards

*  Focus ontechnology

* Sustainability assurance and ethics implementation support
Consultations

* Audit Evidence and Risk Response

e ISAfor Less Complex Entities
Coming up

* Proposed revisions to inventory and external confirmation standards

*  Firm culture and governance project

* Managed investment schemes guidance



=) 14

Te Kawai Arahi Pirongo Mowaho
EXTERNAL REPORTING BOARD

00000



Fraud
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This secandary legislation s administered by the External Reporiing Board
For mare information please see:

Website: wwwurh povt

Contact phone: +64.4 550 2030

Contast addsess: Level 6/154 Feathersion St, Wellington, 6011

“This standard was published in the Gzette on 18 December 2025 and takes
effectan 15 January 2026. There i an cxplantory note at the cnd of this
standard that includes an cxplanation of how and from when this standard
operates.

tandard The Auditor's
Fraud in an Audit
This standard is issued under section 12(b) of the Financial Reporting Act 2013 by the

New Zealand Auditing and Assurance Standards Board

(a)  acting under delegated authority of the External Reporting Board (given in
accordance with section 73 of the Crown Entities Act 2004); and

() after complying with section 22 of the Financial Reporting Act 2013,
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Revised auditing standards on fraud and going concern

Going concern
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This secondary kepislation is administeed by the External Reporting Board.
For more information please sce:

Website: www xrh povinz

Contact phoas; +64 4 330 2030

Contat address: Level /134 Featkerston 81, Wellingion, 6011

This standard was published
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This standard is issued under section 12(b) of the Einancial Reporting Act 2013 by the
New Zealand Auditing and Assurance Standards Board

(8} sctingunder delegatad autharity of the External Reporting Board (given in
sccordance with section 73 of the Crown Entitias Act 2004); and
(b} after complying with sactian 22 of the Financial Reparting Act 2013,
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Fraud: key changes

Emphasising professional scepticism

_ Response to
Clarify and

emphasise Fraud lens on fraud or Transparency
s risk assessment suspected fraud about fraud-
audlt.cl)or-l-st. throughout the related matters
responsibilities audit

Documentation and communication




Fraud: implementation support materials

ISA (NZ) 240

The auditor’s responsibilities relating to fraud in an audit of
financial statements

Standards and amendments International resources

PROFESSIONAL SKEPTICISM IN TH IAASB videos: What You Need to Know About the New Fraud

FRAUD AND GOING CONCERN STAI Standard

BASIS FOR CONCLUSIONS | 1AASE

Basis for
Conclusions

Prepared by the Staff of
and s

International Auditing

ance Standards Board® (IAASB)

International Standard on Auditing (ISA)

ISA 240 (Revised), The Auditor’s
Responsibilities Relating to Fraud
In an Audit of Financial
Statements

Including Conforming and
Consequential Amendments to
Other IAASB International
Standards

JuLY 2025

ASB

Copyright © IFAC

The Auditor’s Responsibilities Relating to

Fraud in an Audit of Financial Sta‘tements

5 effective for s of Snancial

o0 o fter December 15, 2026,
relating te fraed i 30 aush of
financiaistaomans.

s e
WHY WAS THE FRAUD STANDARD 'WHAT OUTCOMES DOES THE REVISED
REVISED? STANDARD AIM TO ACHIEVE?

i rocin yoars, sevaral igh

15 DECEMBER 20286

EFFECTIVE DATE
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WHICH AUDITS DOES THE STANDARD APPLY TO?

526, typo of camphinky. Far aud1s of feandial STataments of §2ed anctes, the standsed nckates
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HOW THE IAASB’'S REVISED GOING CONCERN AND FRAUD
STANDARDS REINFORCE PROFESSIONAL SKEPTICISM
1AASB Skepticism P Update

a5 nealed, on professional steplicism selated malers, ncluding how the audios exercises. professionsl

Skepticism and mainains professionl ssepteism throughout he udit ConsulsNon proup members are:
Jin Edge, € e

s Hanksnsen Jane L Talsaly

‘This non-autharitative publicston s lssued by the Staft of the Intemational Auiing and Assurance
‘Standards Board® (IAASE?).

‘This publcaion s intended to assist in fhe adaplian and lmplementation of the recently issued Going
Goncem (Aprl 2025) and Fraud (July 2025) standards by highlighting the IAASE's efforts t reinforoe
profess) within the revislons. of bolh standards. It does nol amend or override the
Intemationsl Slandards on Audling (1SAs), the text of which alone are authortative. Reading this
publcation is o the 1Sks. It d reference fo
the ISAs should always be made. This publicalion does ol constitule an suthorliatve o oficial
pronauncemant of he IAASE.

Introduction
Protessional skepicism ks a fundamental concept in audiing.

15A200 defines t a5 "an atitude that Includes s questioning mind, beng

alertio
e fraud. and a crtical assessmant o aud: svidence

) ="
154200, S
for the audiior to “pian and perferm an audit with professional skepticism L
recognizing that circumstances may exist that cavse the fnancial
‘statements 10 be materially misstated.” YWhile there is no Sl‘q\E way In which uvmesslunal skeplicssm can
be

To support the consistent performance of qually sudts, we sl the IAASS continus its focus on how
professionsl sdressed in our In Decamer 2024 and March
2025, the LAASS approved the revisad standards on going concern and fraud. Both revised standards are
effective for auakts of financial stalements far pescds begianing on of after Decamsr 15, 2026,

o0 Audiing [52) 20, Ao o
teoordance wih intematicnst Saedrct on &ukting. parasgagh 131
154 200, paragragh 15
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What You Need to Know About th

lnlemmul Audmnq A Aaanux Sxandad Baa-
‘About the Revised i ard
Introducing the raud Standard

Part 1: Introducing the Revised Standard

What You Need to Know About
International Auditing & Assurance Standards.

What Auditors Need to Know

Abaut the Revised Frauds lard:
A More Robust to
Identified or Su ud

Part 3: A Robust Response to Fraud

What You Need to Know About th

+ 2. |Ipte mationa! Augiting & Assurance Standards Boa
“About the d o: 3

A Sharper Focug
Assessment

Part 2: A Focus on Fraud Risk Assessment

What You Need to Know About

InlmmulMﬂmg&A.llnlm Standards...

't‘ y‘“&

N

What Auditors Need to Know

Abaut the Revised ard:
Enhanced Trans| the
Auditor’s Repor

Part 4: Enhanced Transparency in the
Auditor’s Report


https://www.xrb.govt.nz/standards/assurance-standards/auditing-standards/isa-nz-240/international-resources-isa-nz-240/

Responsibilities for going concern

& Management's responsibilities D/ puditor's responsibilities

* Evaluate management’s
assessment

e Statement of preparation

* Assessment of going concern
_ * Obtain evidence
* Transparentdisclosure
* Conclude on going concern



Understanding the new going concern section in the auditor’s

report

Going concern scenarios

Implications for the auditor's report

for all entities

Additional implications for the auditor's report for
FMC reporting entities with higher level of public
accountability

Mo events or conditions exist that may
cast significant doubt on the entity’s
ability to continue as a going concern

Management makes significant
judgements in concluding that there is no
materal uncertainty and adequate
disclosure is made in the financial
statements as required by accounting
standards

Material uncertainty exists and adequate
disclosure is made in the financial
statements as required by accounting
standards

»

The auditor explicitly states in the going concern

section that:

+ they concluded that those charged with
governance's use of the going concern basis of
accounting is appropriate

= amaterial uncertainty related to going concern
has not been identified; and

= the auditor's conclusions are not a guarantee as
to the entity's ability to continue as a going
CONGErn.

The auditor explicitly states in the material

uncertainty related to going concern section that:

» they conclude that those charged with
governance's use of the going concern basis of
accounting is appropriate

» & material uncertainty exists

s the auditor's opinion is not modified; and

» the auditor's conclusions are not a guarantee as
to the entity's ability to continue as a going
concern

. No additional information required

The auditor describes how they evaluated
management's assessment of the entity's ability to

+ continue as a going concern. This description may

include:

* 3 brief overview of procedures performed

 anindication of the outcome of the auditor's
procedures

o aspects of the auditor’s response or approach that
were most relevant to the events or conditions that
may cast significant doubt on the entity's ability to
continue as a going concern, including the evaluation

+ of management's plans for future actions; or

» key observations with respect to the events or
conditions that may cast significant doubt on the
entity"s ability to continue as a going concern.

¥ Bpparate sections on "going concern” or “material uncertainty related to going concern™ are not included when the auditor disclaims an opinion on the financial statements or when the auditor concludes that the going 9

concarn basis of accounting is not appropriata.



Going concern: guidance for preparers and directors
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Supporting high-quality going
concern assessment and
disclosure in uncertain times

For profit preparers and directors

May 2026

Going concern guidance

ttttt

.
tttt

Key messages:

Going concern is fundamental

High quality assessments critical to maintain trustin
financial reporting

Depth of the assessment reflects circumstances
Documentation and evidence are important
Disclosures are as important as the assessment

Changes to the auditing standard will increase scrutiny

10


https://www.xrb.govt.nz/dmsdocument/6068/

Going concern: domestic guidance

ISA (NZ) 570

Going Concern
Standards and . . International
Guidance material
amendments resources

Walkthrough of the auditor’s.decision-making
process for going concern
May 2026

=XRB | el weronrie sosmo

Note:

inthis chort refer to [SA (NZ) §70, Going Concern.

Supporting high-quality going
concern assessment and
disclosure in uncertain times

For profit preparers and directors

Based on the suat evidence abtanea
Goes 3 motonatuncertaty exs? (Pars

Has acequste diclosure of e material.

sopiicasio nancialraportng

sovomancer'
(Poca Nz 3800

May 2026

11


https://www.xrb.govt.nz/standards/assurance-standards/auditing-standards/isa-nz-570/guidance-isa-nz-570/

Going concern: international resources

ISA (NZ) 570

Going Concern

Standard and . . International
Guidance material
amendments resources
e 4. I
msrmwu M
Basis for

Conclusions

International Standard on
Auditing 570 (Revised
2024), Going Concern

Including Conforming and
Consequential
Amendments to Other
International Standards
on Auditing (ISAs)

APRIL 2025

Copyright © IFAC

WHAT OUTCOMES DOES
‘THE REVISED STANDARD.

AIMTO ACHIEVE?

FREQUENLY ASKED QUESTIONS
Reporting Going Concern Matters in the Auditor's Report

IAASB Explains Key Changes to ISA 570

International Auditing & Assurance Standards Board
\ .

¥

Watch on (Z3 YouTube

12



Auditing and assurance standards reissued

Various consequential and

conforming amendments Auditing and assurance
standards reissued

Application date — 15 December
Drafting for secondary 2026

legislation

13



Approach to emerging technologies

Monitoring of
emerging
themes

Standard

setting Guidance

Engagement Quality Ethics and
performance management independence

Technology » XRB

14


https://www.xrb.govt.nz/standards/assurance-standards/support-and-resources/technology/

Regular focussed updates

Ethics Audit Evidence and Risk Quality Management
Response Guidance

* Opacey *  Pospotual adaptivy * Spwd
= Mon.dsteministio * Mty
= fate depandance + Scalability

Paotential circumstances Increased use of technology -
crsating or amplitying threats

« Ovamslisnesan + Puhvmcy and security risks The landscape has changed... GUIDANCE
rechaology andlar & Accourtabil ity gaps
outputs *  Ampified emors at scale

= Limited axplainabiity -

Increasingly sophisticated technological systems are being used by...

- i
= Peduced oo limitsd
PR S AR

Entities, in their financial reporting processes
-
S egrrere sy Auditors, in performing audit engagements —

... the overall objective of an audit remains the same

15



Poll

Have you found the Please rank the

technology updates upcoming topics in
useful? order of importance

16




Sustainability assurance, ethics and independence
Implementation support

ISSA (NZ) 5000

Sustainability assurance

Standard and
amendments

International
resources

Guidance material

SXRB | St veronries sosre =XRB | Sl werowrin sooms
Transitional Questions and Answets

Sustainability assurance, ethics and independi
for Greenhouse Gas disclosures

Materiality Questions and Answers

Assurance over Greenhouse Gas disclosures

1SSA(NZ)5000 General and PES1 of
Ethics for arathe
interationally alignad standards that will apply to mandatory assurance of greenhouse gas (GHG) disclosures.
required by the Financial Markets Conduct (FMC) Act 2013 for periods beginning on or after 15 December 2026 2. 2

nater 2
What do | need to know now? Section 1: Entity y

Question 1. What is the conc: ality related to
15 1SSA (NZ) 5000 5p

Contents

0.8 partcularreporting framework e.¢. NZ CS?
o ™ g Question 2: Wh

1 No, 1SSA(NZ) 5000 i framework neutral. It applies to assurance engagements on S
X . o how that Question 3: Wh
formati 5000 2 h
Thi can be applied the climate red under the 3
t NZCS), and i New
Zealand's climate reporting standards change in the future 4
Whe under the ?
2 SSA (NZ) 5000 and Part 5 of PES 1 can be used by allindependent, competent assurance oner consider the sc ey
i under NZ SAE 1 m s
Au hat they intended to transition 2 Z

10 these new standards in line with the applicable dates.

@
What do | need to do now (for periods beginning before 15 December 2026)?

Can I still use NZ SAE 12
3 Yos. NZ SAE 1, Assuran
L

or required to determine materiality for the sustainability information o
awhole? 8

practitioner dotermine matariality if the quantitative disclosure is very

Emissions, is the applicabl 2
2028, U Sources 1

period, practitionars may continue to use:

o ISAEINZ)3410 or

o 1501408432018, Part Part
the varification and validation of greanhouse gas statements,

‘subject to the additional requirements in N2 SAE 1

Can | carly adopt ISSA (NZ) 5000 and/or Part § of PES 17

4, Yos, early adoption of these standard: d. I an as o decides to
‘earty adopt ISSA (NZ) 5000 they are not required to apply NZ SAE 1 for periods that begin
before 2026. (Basis for C 4

Assurance practitioners may want to earty adopt ISSA (NZ) 5000 for Trans-Tasman
engagements.

Poge10t3 Page0t10

PES 1

Sustainability ethics and independence

Standard and
amendments

International
resources

Guidance material

=XRB | e reronrina soano

=XRB | it serorrie soaso

Guide to PES 1 Key Differences Between Part 5
and PES 1 Applicable to'An-Audit

of Financial Statements

Non-authoritative aid to using the International
Code of Ethics for Assurance Practitioners
(Including International Independence
Standards) (New Zealand)

September 2026

17



Sustainability assurance, ethics and independence

Implementation support

What is coming next

ISSA (NZ) 5000

Sustainability assurance

Standard and
amendments

Guidance material

International
resources

» lllustrative assurance reports

PES 1

Sustainability ethics and Independence

Standard and N q International
Guidance material
amendments resources

» Long association and rotation
requirements

18



Poll

Have you registered
for the monthly
sustainability
updates?

Please rank the
upcoming projects

19
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Consultations

e
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Audit evidence, risk and response

=XRB | tremalnerouring soams

Audit evidence &

Exposure Draft

Audit Evidence and Risk Response

Exposure Draft

Proposed International Standard on

Exposure Draft

Proposed International Standard on

Exposure Draft

Proposed International Standard on
Auditing 520 (Revised)

RlSk reSponSe Project Auditing 330 (Revised) Auditing 500 (Revised)
Consultation document =
Exposure Draft for the The Auditor’s Responses Audit Evidence Analytical Procedures
Audit Evidence and Risk to Assessed Risks e s xpon
oo —

Projec

Response Project Overall
11 November 2026

This Exposure Draft, ED-AE&RR, s published as part of
2 package for the Audit Evidence and Risk Response
Project, that also includes ED-330, ED-500 (2026 and.
£0520

AUGUST 2026

AUGUST 2026 AUGUST 2026 COMMENTS DUE: DECEMBER 15, 2026

AUGUST 2026 x
COMMENTS DUE: DECEMBER 15, 2026 CONMENTEDUELCCRAER. 15 2045 COMMENTS DUE: DECEMBER 15, 2026

@2AsE 8 @ AP0

Copyright © IFAC Copyright © IFAC

r S 2 |AASB @ AASE
August 2026 : i O SH—— @ Coppighe o Fac

ED-500 (2026) ED-520

Analytical Procedures

XRB consultation ED-AE&RR ED-330
document Project overview Responses to Assessed Risks Audit Evidence

Closes 11 November 2026

Open for comment — XRB consultation: Audit Evidence and Risk Response

xrb.govt.nz/consultations/assurance-standards-in-development/open-for-comment/audit-evidence-and-risk-response/

21



Increased use of technology

The landscape has changed...

Increasingly sophisticated technological systems are being used by...

X

Entities, in their financial reporting processes

Auditors, in performing audit engagements

... the overall objective of an audit remains the same

22



Reinforcing the risk-based model
A more robust, logical audit, from risk assessment to risk response

“Irrespective of the assessed risks of material
misstatement, the auditor shall design and

perform substantive procedures for each
material class of transactions, account
balance, and disclosure (COTABD).”

/Proposals: N
> Remove paragraph above
> Strengthen and enhance the risk identification standard (ISA 315)
> Add new documentation requirement

Q Add material to support “stand-back” evaluations /

23



Attributes that are of significance in the circumstances

Sources of information, attributes of reliable information, and the auditor’s intended purpose

Information only
becomes
evidence after the
auditor applies audit
procedures to the
information

Credibility

Attributes of
Reliability

Absence of
bias

Completeness

24



Tests of controls only in limited circumstances

Assessment of Inherent Risk is not at the higher end of the spectrum.

Criteria 1
Risks were not determined to be significant risks.

Higher end of spectrum,
including Significant

h L] — ] — L] — ] — L] — ] — L] — ] — L] — ] — L] — ’

Control Risk assessed at a level such that the combination of Inherent Risk and Control Risk results in an
assessment of ROMM at the assertion level that is acceptably low.

Higher end of spectrum,
including Significant

h ] — L] — ] — L] — ] — L] — ] — L] — ] — L] — ] — ’

ROMM Effect of Control Risk Assessment

Criteria 2

25



Events

el AERR Deep Dive

webinar

Field testing Register for field testing — assurance@xrb.govt.nz

Closes 11 November 2026
Submissions to the IAASB due 15 December 2026

Consultation

26


https://youtu.be/tjw4ruoO4gM
https://www.xrb.govt.nz/consultations/assurance-standards-in-development/open-for-comment/audit-evidence-and-risk-response/
mailto:assurance@xrb.govt.nz

ISA (NZ) for Less Complex Entities

Domestic Proposals - International Proposals

Why? _y = Why?
Perceived barrier to adopting ISA Recent revisions to the auditing
(NZ) for LCE standards for going concern, fraud,

publicly traded entities and using
the work of an expert.

What?

Targeted, specific amendments to What?

use control reports from service

organisations Provisions proportionate and

relevant for a less complex entity

27



ISA (NZ) for Less Complex Entities

Domestic Proposals

* Appreciation for quick response

* Proposals necessary, appropriately
scoped, proportionate, clear and
workable

* Helpstoremove barriers

* Benefits outweigh the costs

* Allow for early adoption

What we
heard .....

International Proposals

Broad support for proposed amendments

Presumption of risk of material misstatement

due to fraud in revenue recognition
o Requested a more realistic example

Support extending exclusions from listed entity
to publicly traded entities

Encourage the IAASB to adopt domestic
proposals

28



ISA (NZ) for Less Complex Entities

Targeted approval for the
domestic proposals

October 2026
@ @
December
2026
NZAuUASB approve

submission to IAASB

Consider feedback on
domestic proposals

29



ISA (NZ) for Less Complex Entities

ISA (NZ) for LCE

International Standard on Auditing (New Zealand) for Audits of
Financial Statements of Less Complex Entities

VIEW THIS STANDARD IN THE
STANDARDS NAVIGATOR

Standard and
amendments

International
resources

Guidance material

=XRB | itimad seronrie soso

=XRB | trsl seronring somo

First-Time

Determining when to use
Implementation Guide

Illustrative auditor’s reports
the ISA (NZ) for LCE

guidance on part A Supplemental guidance
on auditor reporting

ISA (NZ) for LCE guidance series 1SA (NZ) for LCE guidance series

February 2026

30
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Coming up
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Inventory and external confirmations

Align with the Respond to
new evidence technology-
framework enabled

evidence

32



Considerations for the inventory standard

&
= =z

oc—]

Arisk based Modern inventory
environments, . .
approach e.g. fully Reinforce professional
automated scepticism

warehouses

33



Considerations for the external confirmations standard

/N

Maintaini di Evaluating Deali b
alntalnl||.1g a:. |.to: reliability of ealing wit
controlin a digita responses non-responses

world

34



Firm Culture and Governance

Why? What do we expect The XRB needs you!

ﬁ
e Standard setting —_— @

p—
=|Z
IESBA strategic priority in
response to recurrent high
profile cases of unethical Consulting early 2027
behaviour
* Practical non authoritative
materials and other supporting
materials Z

GUIDANCE

35



EG Au 8 — refining existing guidance

Supporting audits of managed investment schemes

: )

Whatitis Who itis for Why we are refining it
e Audit guidance for the investment e Service auditors * Areasinthe guide are difficult to
management industry . Auditors of managed investment apply in practice

* Where funds outsource financial

schemes who rely on those reports .
reporting to service organisations

Making sure control objectives stay
fit for purpose

Planning a soft consultation from late October

36



Valuation evidence — new guidance development

Evidence related to a fund's investments in other funds

GGGGGGGG I XXX
=©:-5:
B @::@'

What we identified Why we are involved Our timeline
* Auditors face real difficulty * Consistent application of XRB * Soft consultation with all
evidencing fair value of investments standards stakeholders from late October
in unlisted, externally managed * Principles-basedrisk responsive * Guidance finalised in December
funds uidance
g * Ready for March 2027 year-end
audits

Interested in either piece of work? Talk to us and we will gladly share the drafts for your feedback

37
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Wrap-up
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Submitting modified assurance reports

Auditors required to file modified audit reports and financial statements to the XRB:
1. Under section 207C of the Companies Act 1993
2. Under section 461G(2) of the Financial Markets Conduct Act 2013

new| 3. Under section 107 of the Incorporated Societies Act 2022

Assurance practitioners required to file modified assurance reports over GHG e —
-'.:V"i‘m =
disclosures and climate statements to the XRB: — =

Newl 1,  Under section 461ZHB of the Financial Markets Conduct Act 2013

To submit to the XRB, simply:

xrb.govt.nz/standards

Sign up or Sign in to our website

/assurance-
Complete the form (for each report being standards/modified-
submitted) audit-reports/

Upload pdf documents
Submit

39


https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/
https://www.xrb.govt.nz/standards/assurance-standards/modified-audit-reports/

Key Reminders

==
==

)
-O-x-
T
Auditor’s responsibilities Standards Navigator History of Approvals

www.xrb.govt.nz®

40


https://www.xrb.govt.nz/standards/assurance-standards/auditors-responsibilities/
https://standards.xrb.govt.nz/standards-navigator/
https://www.xrb.govt.nz/standards/assurance-standards/history-of-approvals
http://www.xrb.govt.nz/
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Find out more
xrb.govt.nz

Follow us
linkedin.com/company/external-
reporting-board

Patai

Questions.;

Contact us
assurance@xrb.govt.nz

Subscribe
| xrb.govt.nz/sign-up
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@ Thank you
2 Ma te wa
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