DISCLOSURES OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(AMENDMENTS TO IFRS 7) DECEMBER 2011

Disclosures—Offsetting Financial Assets and Finandi&bilities (Amendments to IFRS 7) is issued by the
International Accounting Standards Board (IASB), 2h@n Street, London EC4M 6XH, United Kingdom.

Tel: +44 (0)20 7246 6410

Fax: +44 (0)20 7246 6411

Email: iasb@ifrs.org
Web: www.ifrs.org

The IASB, the IFRS Foundation the authors and thaighers do not accept responsibility for loss eaut any
person who acts or refrains from acting in reliaonethe material in this publication, whether sucésles caused by
negligence or otherwise.

Copyright © 2011 IFRS Foundati®n
ISBN: 978-1-907877-42-1

International Financial Reporting Standards (ingigdInternational Accounting Standards and SIC aRRIC
Interpretations), Exposure Drafts, and other IASBligakions are copyright of the IFRS Foundation.eTdpproved
text of International Financial Reporting Standaadsl other IASB publications is that published by tASB in the
English language. Copies may be obtained fromlERS Foundation. Please address publications apgright
matters to:

IFRS Foundation Publications Department,

1st Floor, 30 Cannon Street, London EC4M 6XH, UnKatgdom.
Tel: +44 (0)20 7332 2730 Fax: +44 (0)20 7332 2749

Email: publications@ifrs.org Web: www.ifrs.org

All rights reserved. No part of this publication niag/translated, reprinted or reproduced or utiliseahy form either
in whole or in part or by any electronic, mechanicalother means, now known or hereafter inventedudhcg
photocopying and recording, or in any informatidaarage and retrieval system, without prior permissio writing
from the IFRS Foundation.

EEIFRS

The IFRS Foundation logo/the IASB logo/'Hexagon Dese’, ‘IFRS Foundation’, ‘elFRS’, ‘IAS’, ‘IASB’, ‘IASC
Foundation’, ‘IASCF’, ‘IFRS for SMEs’, ‘IASs’, ‘IFR IC’, ‘IFRS’, ‘IFRSs’, ‘International Accounting
Standards’, ‘International Financial Reporting Stadards’ and ‘SIC’ are Trade Marks of the IFRS Foundin.




DISCLOSURES OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(AMENDMENTS TO IFRS 7) DECEMBER 2011

Approval by the Board of Disclosures—Offsetting Financial Assets and Financial
Liabilities (Amendments to IFRS 7) issued in December 2011

Disclosures—Offsetting Financial Assets and Finahtiabilities (Amendments to IFRS 7) was approved for issuehbyfifteen
members of the International Accounting Standaroiaré.

Hans Hoogervorst Chairman
lan Mackintosh Vice-Chairman
Stephen Cooper

Philippe Danjou

Jan EngstrSm

Patrick Finnegan

Amaro Luiz de Oliveira Gomes

Prabhakar Kalavacherla

Elke K3nig

Patricia McConnell

Takatsugu Ochi

Paul Pacter

Darrel Scott

John T Smith

Wei-Guo Zhang
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Amendments to the Basis for Conclusions on
IFRS 7 Financial Instruments: Disclosures

After paragraph BC5A, paragraph BC5B is added.

BC5B

In January 2011 the IASB and the US nationahdard-setter, the Financial Accounting Stand@&dard (FASB),
published the exposure dr&@ffsetting Financial Assets and Financial Liabési This was in response to requests from
users of financial statements and recommendatimm the Financial Stability Board to achieve cogesice of the
boards’ requirements for offsetting financial assahd financial liabilities. The different requirents result in a
significant difference between amounts presentestatements of financial position prepared in adance with IFRSs
and amounts presented in statements of financ&tipo prepared in accordance with US GAAP, paldidy for entities
that have large amounts of derivative activiti#fe proposals in the exposure draft would haveacsul the requirements
for offsetting financial assets and financial ligleis and would have established a common appredtththe FASB.
After considering the responses to the exposurk, dre boards decided to maintain their respeabffeetting models.
However, to meet the needs of users of financ&estents, the boards agreed jointly on additioisgllasures to enable
users of financial statements to evaluate the effiepotential effect of netting arrangements, udahg rights of set-off
associated with an entity’s recognised financiae&sand recognised financial liabilities, on thétg's financial position.
Disclosures—Offsetting Financial Assets and Finahtiabilities (Amendments to IFRS 7) was issued in December
2011 and is effective for annual periods beginrongor after 1 January 2013 and interim periods iwithose annual
periods.

After paragraph BC24, headings and paragraphs BC24A-BC24AL are added.

BC24A

BC24B

BC24C

BC24D

BC24E

BC24F

Offsetting financial assets and financial liabilities

Background

Following requests from users of financiatetments and recommendations from the Financi&ilBtaBoard, in June

2010 the IASB and the FASB added a project to tresipective agendas to improve and potentiallyeaehconvergence
of the requirements for offsetting financial assetd financial liabilities. The different requirents result in a significant
difference between amounts presented in stateréfitsancial position prepared in accordance wiER$s and amounts
presented in statements of financial position pregban accordance with US GAAP, particularly fotiges that have

large amounts of derivative activities.

Consequently, in January 2011 the IASB ared RASB published the exposure dréfffsetting Financial Assets and
Financial Liabilities The exposure draft proposed common offsettiggirements for IFRSs and US GAAP and proposed
disclosures about financial assets and finan@aillties that are subject to rights of set-off aakhted arrangements.

Most respondents to the exposure draft stegdne boards’ efforts towards achieving convergebut their responses
to the proposals varied. Many IFRS preparers agreih the proposals, stating that the underlyintngiple and
proposed criteria were similar to those in IAS a8l reflect an entity’s credit and liquidity expoesto such instruments.
Some US GAAP preparers indicated that offsettinthestatement of financial position in accordawié the proposed
criteria provided more relevant information tham tturrent model, except for derivatives and repasehor reverse
repurchase agreements.

There was no consensus among users of falastatements regarding if, or when, to preserdggor net information in the
statement of financial position. However, thereswansensus that both gross and net informationsafell and necessary
for analysing financial statements. Users of faiainstatements supported achieving convergentteedFRS and US GAAP
requirements, and also supported improving disodssso that financial statements prepared in aaooedwith IFRSs and
US GAAP would be more comparable. Comparable in&bion is important to investors for calculatingithratios and
performing their analyses.

As a result of the feedback received on #posure draft, the IASB and the FASB decided tonta@n their respective
offsetting models. However, the boards noted téqtiiring common disclosures of gross and net atsoofirecognised
financial instruments that are (a) set off in ttetesment of financial position and (b) subject néoeceable master netting
arrangements and similar agreements, even if naifse the statement of financial position, woudd helpful for users
of financial statements. Accordingly, the boardsead on common disclosure requirements by ameratiddinalising
the disclosures initially proposed in the exposiret.

Scope (paragraph 134)

The disclosures in the exposure draft wowdehapplied to all recognised financial assets r@etgnised financial
liabilities subject to a right of set-off, and/arfwhich an entity had either received or pledgashcor other financial
instruments as collateral.
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Respondents to the exposure draft notecptitagraphs 14, 15 and 36(b) of IFRS 7 already reglisclosures of financial
instrument collateral received and pledged andrattezlit enhancements. US GAAP has similar discsequirements.
Consequently, if an entity has no financial assetfinancial liabilities subject to a right of seff (other than collateral
agreements or credit enhancements), the boardfudexdcthat there would be no incremental valueraviding additional
disclosure information for such instruments.

For example, some respondents were concénaegroviding disclosure of conditional rightsstet off loans and customer
deposits at the same financial institution wouldatsgnificant operational burden. Such rightsadten a result of statute,
and entities do not typically manage their creigdi related to such amounts based on these rigl#st@ff. In addition,
entities that have contractual rights to set offtomer deposits with loans only in situations saslevents of default see
these rights as a credit enhancement and not gsithary source of credit mitigation. Respondemtgued that the cost of
including these amounts in the amended disclosuoedd outweigh the benefit because users of firdrstatements did
not request information related to these instrumertiten discussing the offsetting disclosure requergs.

The boards agreed and decided to limit tlepesmf the disclosures to all financial instrumethitst meet the boards’
respective offsetting models and recognised firenassets and recognised financial liabilities tha subject to an
enforceable master netting arrangement or a siraggeement. The boards specifically excluded laar customer
deposits with the same financial institution frone tscope of these requirements (except in theddmniaises when the
respective offsetting model is satisfied). Thiduged scope still responds to the needs of usdisavfcial statements for
information about amounts that have been set ofdidoordance with IFRSs and amounts that have beeoffsin
accordance with US GAAP. The types of instrumehtst fall within the scope of these disclosureslude the
instruments that cause significant differences betwamounts presented in statements of financstigo prepared in
accordance with IFRSs and amounts presented enstats of financial position prepared in accordamitie US GAAP.

If there is an associated collateral agreerfensuch instruments, an entity would discloseoants subject to such
agreements in order to provide full information atbits exposure in the normal course of businessel as in the events of
default and insolvency or bankruptcy.

Other respondents requested that the scoptheofproposed disclosures be further amended téudcfinancial

instruments for which the lender has the right ¢éb &ff the related non-financial collateral in #nent of default.

Although non-financial collateral agreements maigtefor some financial instruments, those prepadersot necessarily
manage the credit risk related to such financistrioments on the basis of the non-financial caitateeld.

The disclosures focus on the effects of ramgl financial instruments and financial instrutrest-off agreements on an
entity’s financial position. The boards also notiedt a comprehensive reconsideration of creditdisclosures was not
within the scope of this project. They therefoestricted the scope of the disclosures to exclugen€ial instruments

with rights of set-off only for non-financial cotkral.

A few respondents were concerned that thpgqeals seem to be designed for financial instihstiand would impose
requirements on non-financial institutions. Thexstioned the benefit that such disclosures worddige to investors in
non-financial entities.

Although the boards acknowledged that finalncistitutions would be among those most affectieely did not agree that
the disclosures are only relevant for financiatitnions. Other industries have similar finangratrument activities and
use enforceable master netting arrangements anlarsagreements to mitigate exposure to creditstisiconsequently,
the boards concluded that the required disclogumegde useful information about an entity’s arramgnts, irrespective
of the nature of the entity’s business.

Disclosure of quantitative information for recognised financial assets and recognised financial liabilities
within the scope of paragraph 13A (paragraph 13C)

The boards understood that recognised finaim@truments included in the disclosure requinetsén paragraph 13C of
IFRS 7 may be subject to different measurementirepents. For example, a payable related to arcbpse agreement
may be measured at amortised cost, while a deresaisset or derivative liability subject to the sarisclosure

requirements (for example, in paragraph 13C(a)FtS 7) will be measured at fair value. In addititre fair value

amount of any financial instrument collateral reeeli or pledged and subject to paragraph 13C(ad)(iiffRS 7 should be
included in the disclosures to provide users ddiitial statements with the best information abouemtity’s exposure.

Consequently, a financial asset or financial libitlisclosure table may include financial instrurtee measured at
different amounts. To provide users of financi@tements with the information they need to evaluat amounts
disclosed in accordance with paragraph 13C of IFR8&e boards decided that an entity should desenty resulting

measurement differences in the related disclosures.

Disclosure of the net amounts presented in the statement of financial position (paragraph 13C(c))

When providing feedback on the proposalkérexposure draft, users of financial statementshesised that information
in the notes should be clearly reconciled back&amounts in the statement of financial positidhe boards therefore
decided that if an entity determines that the agmfien or disaggregation of individual financiaatetment line item

amounts provides more relevant information whegldgng amounts in accordance with paragraph 13[FRS 7, the

entity must still reconcile the amounts disclosegaragraph 13C(c) of IFRS 7 back to the individune item amounts
in the statement of financial position.



BC24Q

BC24R

BC24S

BC24T

BC24U

BC24V

BC24W

BC24X

DISCLOSURES OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(AMENDMENTS TO IFRS 7) DECEMBER 2011

Disclosure of the amounts subject to an enforceable master netting arrangement or similar agreement
that are not otherwise included in paragraph 13C(b) (paragraph 13C(d))

Paragraph 13C(d)(i) of IFRS 7 requires dmale of amounts related to recognised financiafungents that do not meet
some or all of the offsetting criteria in paragragthof IAS 32. This may include current rights sat-off that do not
meet the criterion in paragraph 42(b) of IAS 32¢onditional rights of set-off that are enforceaduhel exercisable only
in the event of default, or only in the event adlvency or bankruptcy of any of the counterpartidthough such rights
do not qualify for set-off in accordance with IA8,3users of financial statements are interesteatrimngements that an
entity has entered into that mitigate the entigsposure to such financial instruments in the norcoarse of business
and/or in the events of default and insolvencyamkouptcy.

Paragraph 13C(d)(ii) of IFRS 7 requires disate of amounts of cash and financial instrumenitateral (whether
recognised or unrecognised) that do not meet fitexierfor offsetting in the statement of finanggasition but that relate
to financial instruments within the scope of thelgclosure requirementsDepending on the terms of the collateral
arrangement, collateral will often reduce an efgtigxposure in the events of default and insolvemcipankruptcy of a
counterparty to the contract. Collateral receigegledged against financial assets and finanihllities may often be
liquidated immediately upon an event of defaulon€equently, the boards concluded that the amairdsllateral that
are not set off in the statement of financial positbut that are associated with other netting reyeanents should be
included in the amounts disclosed as required bggvaph 13C(d)(ii) of IFRS 7.

Limits on the amounts disclosed in paragraph 13C(d)
(paragraph 13D)

The boards concluded that an aggregate siselof the amount of cash collateral and/or tivevfdue of collateral in the

form of other financial instruments would be misleg when some financial assets and financial lliggs are over-
collateralised and others have insufficient coti@te To prevent an entity from inappropriately olw$ng under-
collateralised financial instruments with othersttlare over-collateralised, paragraph 13D of IFR&S$tricts the
amounts of cash and/or financial instrument calidte be disclosed in respect of a recognisechfii@ instrument to
more accurately reflect an entity’s exposure. Haweif rights to collateral can be enforced acrasancial instruments,
such rights can be included in the disclosure pleviin accordance with paragraph 13D of IFRS 7.nd\point in time
should under-collateralisation be obscured.

Disclosure by type of financial instrument or by counterparty

The exposure draft proposed disclosures &gsobf financial instrument. An entity would hébeen required to group
financial assets and financial liabilities sepdyaiato classes that were appropriate to the natiréhe information

disclosed, taking into account the characterisifadhose financial instruments and the applicalgbts of set-off. Many

preparers were concerned that the cost of disgoamounts related to rights of set-off in the eseot default and

insolvency or bankruptcy by class of financial ingtent would outweigh the benefit. They also iatkd that they often
manage credit exposure by counterparty and notsseciy by class of financial instrument.

Many users of financial statements indicateat disclosure of recognised amounts subject forezable master netting
arrangements and similar agreements (includingnéimhcollateral) that were not set off in the staént of financial position
would be useful irrespective of whether the amowrts disclosed by counterparty or by type or byslaf financial
instrument, as long as they can reconcile thesematdidack to the statement of financial positibnevaluating whether the
disclosures should be provided by type or by cti#sBnancial instrument or by counterparty, the iisanoted that the
objective of these disclosures (paragraph 13B BSIF) is that an entity should disclose informatiorenable users of its
financial statements to evaluate the effect ormiiateeffect of netting arrangements on the ergifitancial position.

The boards decided to reduce the burden epepers by requiring disclosure by type of finahicistrument rather than by
class. Disclosure by type of financial instrumergty (or may not) differ from the class of finandiastrument used for
other disclosures in IFRS 7, but is appropriatelicumstances where a difference would better aetige objective of the
disclosures required by these amendments. Thelbedso decided to provide flexibility as to whetkige information
required by paragraph 13C(c)—(e) of IFRS 7 is prestby type of financial instrument or by coungetp. This would
allow preparers to present the disclosures inadhgeswvay that they manage their credit exposure.

The Board also noted that paragraph 31 ofSIFRrequires an entity to disclose information tbahbles users of its
financial statements to evaluate the nature anenéxdf risks arising from financial instrumentswich the entity is

exposed at the end of the reporting period. Inted paragraph 34 of IFRS 7 requires the disalesi concentrations of
risk for each type of risk. Consequently, the Bloaoted that, irrespective of whether the discleswere required to be
provided by type or by class of financial instrumenby counterparty, entities are already requitedisclose information
about risks and how they are managed, includirgyimétion about concentrations of credit risk.

Other considerations
Reconciliation between IFRSs and US GAAP

Some users of financial statements askedirffermation to help them reconcile between the am®uwset off in
accordance with IFRSs and the amounts set off gordance with US GAAP. The boards recognised ttiatamounts
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disclosed in accordance with paragraph 13C(b)aitd) (d) of IFRS 7 will probably be different fonéincial statements
prepared in accordance with IFRSs and those prepa@cordance with US GAAP. However, the amodigslosed in

accordance with paragraph 13C(a) and (e) of IFRBe7generally not affected by the offsetting cidteapplied in the

statement of financial position. These amountsraportant for users of financial statements toarsthnd the effects of
netting arrangements on an entity’s financial posiin the normal course of business and in thentsvef default and
insolvency or bankruptcy.

BC24Y Consequently, while the amended disclosugairements do not directly reconcile the IFRS ai@i@®AAP amounts, they
provide both gross and net information on a coniparbasis. The boards considered that requirifil @econciliation
between IFRSs and US GAAP was unnecessary, parigcdiven the relative costs and benefits. Scetonciliation
would have required preparers to apply two setsagfounting requirements and to track any changebéd related
accounting standards and to contracts in the tejatesdictions.

Tabular information

BC24zZ The disclosures require amounts to be preseim a tabular format (ie a table) unless anofoemat is more
appropriate. The boards believe that a tabulamdbbest conveys an overall understanding of tfeeebf any rights of
set-off and other related arrangements on an é&ntfipancial position and improves the transparemfysuch
information.

Transition and effective date
BC24AA The boards identified two transition apprbes in the exposure draft—prospective and retrasjeec

BC24AB Prospective transition is generally appragarionly in situations where it is not practicatdepply a standard to all prior
periods. The boards did not believe that this t@scase with the proposed disclosure requiremeRtstrospective
transition would require an entity to apply the nesquirements to all periods presented. This waulakimise
consistency of financial information between pesiodRetrospective transition would enable analgsid understanding
of comparative accounting information among ergitieln addition, the scope of the disclosures veaiced and the
disclosures amended to require less detailed irgftbom than originally proposed, which would makeerth less
burdensome for preparers to apply retrospectively.

BC24AC The exposure draft did not propose an affeaate, but instead asked respondents for infilomabout the time and
effort that would be involved in implementing theposed requirements. The boards indicated tlegtwould use such
feedback, as well as the responses in fReqguest for Views on Effective Dates and TransMethods and the timing of
other planned accounting and reporting standacdsietermine an appropriate effective date for theppsals in the
exposure draft.

BC24AD Some respondents suggested that the offggttioposals should have the same effective datieeasther components of
the IASB’s project to replace IAS 39 with IFRS-Bhancial Instruments If an earlier date was required, it was suggkste
that application should be restricted only to tleecanting period being presented, rather than gnogi comparative
information, because of the potential burden oflyapg the proposed disclosure requirements.

BC24AE At the time the amended disclosure requirégmerere issued (December 2011), IFRS 9 was nahgetatorily effective.
However, the Board did not believe that the IFR®réject would change the offsetting disclosuresligiing the
effective date of these amendments with the effealate of the financial instruments project caasult in postponing
the effective date of the common disclosure requémgs, which would mean a delay in providing us#r$inancial
statements the information that they need. Forsuskfinancial statements to benefit from the @azed comparability,
and because the offsetting and IFRS 9 projectsiratependent of one another, the boards decided cibiimon
disclosures should be effective as early as passibl

BC24AF In addition, the boards did not think thaloag transition period was needed, because then@ededisclosures had a
reduced scope and less detailed information théginaily proposed in the exposure draft and welatee to the
presentation of instruments that entities haveadiyeecognised and measured. The boards theréémided that the
effective date for the amended disclosures shoellftbbannual periods beginning on or after 1 Jan284.3, and interim
periods within those annual periods.

BC24AG As described in greater detail in otherisest of this Basis for Conclusions, the disclosuezplired by paragraphs 13B-
13E of IFRS 7 are a result of requests from uséfnancial statements for information to enablerthto compare
statements of financial position prepared in acanog with IFRSs with statements of financial positprepared in
accordance with US GAAP, particularly for entitteat have large amounts of derivative activities.

BC24AH The information required in paragraphs 138 Dbf IFRS 7 will enable users of financial statatedo evaluate the effect
or potential effect of netting arrangements, inglgdrights of set-off associated with an entity&caognised financial
assets and recognised financial liabilities, on &mity’s financial position for financial statemenpresented in
accordance with IFRSs and those presented in aacoedvith US GAAP.

BC24Al The Board noted that paragraph 10(f) of I1A®resentation of Financial Statemerquires an entity to provide a
statement of financial position as at the beginmhthe earliest comparative period when an efiitglies an accounting
policy retrospectively or makes a retrospectivéatesnent of items in its financial statements, bewit reclassifies items
in its financial statements. In the case Disclosures—Offsetting Financial Assets and Finahdiiabilities
(Amendments to IFRS 7), because the change raedatgdo disclosures and there is no associatedgehanaccounting
policy, or a resulting restatement or reclassiforgtit was noted that paragraph 10(f) of IAS 1gloet apply for these
amendments to IFRS 7.
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Cost-benefit considerations

BC24AJ Before issuing an IFRS or an amendment B8, the Board seeks to ensure that it will neesignificant need and that
the overall benefits of the resulting informatiostjfy the costs of providing it. As describedjieater detail in other sections
of this Basis for Conclusions d@isclosures—Offsetting Financial Assets and Finalndiabilities (Amendments to IFRS 7),
the Board considered that there is significant filetee market participants in providing these distires. The disclosures
address a significant difference between the amoprasented in statements of financial positi@pared in accordance
with IFRSs and amounts presented in statemenisasfdial position prepared in accordance with USABApatrticularly for
entities that have large amounts of derivativeviigts. The disclosures therefore make the amaqunetsented in accordance
with both sets of standards more comparable.

BC24AK During redeliberations, the Board considefeedback related to the costs of providing theldssires proposed in the
exposure draft. As described in greater detadtirer sections of this Basis for Conclusions, tiearB decided to limit the
scope of the disclosures because these changed woluice the cost to preparers while still progdine information that
users of financial statements had requested.

BC24AL On the basis of the considerations descrimethe Basis for Conclusions on these amendmemd, summarised in
paragraphs BC24AJ and BC24AK, the Board conclutiatl the benefits oDisclosures—Offsetting Financial Assets and
Financial Liabilities (Amendments to IFRS 7) outweigh the costs to pegpaf applying these amendments.
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Amendments to Guidance on implementing
IFRS 7 Financial Instruments: Disclosures

After paragraph IG40C, a heading and paragraph 1G40D are added.

Disclosures (paragraphs 13A-13F and B40-B53)

IG40D The following examples illustrate ways in wiian entity might provide the quantitative disales required by
paragraph 13C. However, these illustrations dcaddtess all possible ways of applying the disalesequirements as
set out in paragraphs 13B-13E.

Background

An entity has entered into transactions subjeeintenforceable master netting arrangement or siagjeeement with
the following counterparties. The entity has thiéofving recognised financial assets and finang@dilities resulting
from those transactions that meet the scope difabosure requirements in paragraph 13A.

Counterparty A:

The entity has a derivative asset (fair value oflGQmillion) and a derivative liability (fair valugf CU80 million) with
Counterparty A that meet the offsetting criterigparagraph 42 of IAS 32. Consequently, the gdeswative liability is
set off against the gross derivative asset, regypiti the presentation of a net derivative ass&Wi20 million in the
entity’s statement of financial position. Cashlat@ral has also been received from Counterparffigr & portion of the
net derivative asset (CU10 million). The cashatelial of CU10 million does not meet the offsettimigeria in paragraph
42 of IAS 32, but it can be set off against thearabunt of the derivative asset and derivativelitsbn the case of
default and insolvency or bankruptcy, in accordanite an associated collateral arrangement.

Counterparty B:

The entity has a derivative asset (fair value oflGQmillion) and a derivative liability (fair valuef CU80 million) with
Counterparty B that do not meet the offsettingecid@ in paragraph 42 of IAS 32, but which the grttiis the right to se
off in the case of default and insolvency or bapkry. Consequently, the gross amount of the dévivasset (CU100
million) and the gross amount of the derivativdilidy (CU80 million) are presented separatelyhe entity’s statement
of financial position. Cash collateral has alserbeeceived from Counterparty B for the net amadithe derivative
asset and derivative liability (CU20 million). Thash collateral of CU20 million does not meetdffsetting criteria in
paragraph 42 of IAS 32, but it can be set off agjdime net amount of the derivative asset and aléver liability in the
case of default and insolvency or bankruptcy, koadance with an associated collateral arrangement.

Counterparty C:

The entity has entered into a sale and repurctgreement with Counterparty C that is accountec$oa collateralised
borrowing. The carrying amount of the financiadets (bonds) used as collateral and posted byntitg for the
transaction is CU79 million and their fair valued§/85 million. The carrying amount of the collatksed borrowing
(repo payable) is CU80 million.

The entity has also entered into a reverse saleemuchase agreement with Counterparty C thatdsumted for as
a collateralised lending. The fair value of theaficial assets (bonds) received as collateralrfahcecognised in the
entity’s statement of financial position) is CUl®lion. The carrying amount of the collateralidedding (reverse
repo receivable) is CU90 million.

The transactions are subject to a global mastercbpse agreement with a right of set-off onlyéfiedlt and
insolvency or bankruptcy and therefore do not nieebffsetting criteria in paragraph 42 of IAS 32onsequently, the
related repo payable and repo receivable are pegbeaparately in the entity’s statement of finahgosition.
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Illustrating the application of paragraph 13C(a)-(e) by type of
financial instrument

Financial assets subject to offsetting, enforceable master netting arrangements and similar agreements

CU million
As at (CY (b) (c)=(a)-(b) (d) (e)=(c)~(d)
31 December
20XX
Related amounts not set off in
the statement of financial
position
Gross amounts Gross amounts Net amounts of (d)(), (d)(ii) (d)(ii) Net amount
of recognised  of recognised financial assets Financial Cash
financial assets financial presented in the instruments collateral
liabilities set off  statement of received
in the statement financial
of financial position
position
Description
Derivatives 200 (80) 120 (80) (30) 10
Reverse
repurchase,
securities
borrowing and
similar
agreements 90 - 90 (90) - -

Other financial
instruments

Total 290 (80) 210 (170) (30) 10
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Financial liabilities subject to offsetting, enforceable master netting arrangements and similar agreements

CU million
As at (@) (b) (c)=(a)-(b) (d) (e)=(c)~(d)
31 December
20XX
Related amounts not set off in
the statement of financial
position
Gross amounts Gross amounts Net amounts of (d)(), (d)(ii) (d)(ii) Net amount
of recognised  of recognised financial Financial Cash
financial financial assets liabilities instruments collateral
liabilities set off inthe presented in the pledged
statement of statement of
financial financial
position position
Description
Derivatives 160 (80) 80 (80) -
Repurchase,
securities lending
and similar
agreements
g 80 - 80 (80) -
Other financial
instruments
Total 240 (80) 160 (160) -

Illustrating the application of paragraph 13C(a)-(c) by type of financial instrument and paragraph

13C(c)-(e) by counterparty

Financial assets subject to offsetting, enforceable master netting arrangements and similar agreements

CU million
As at (@) (b) (c)=(a)-(b)
31 December
20XX
Gross amounts of Gross amounts of Net amounts of
recognised financial recognised financial financial assets
assets liabilities set off in the presented in the
statement of financial  statement of financial
position position
Description
Derivatives 200 (80) 120
Reverse repurchase, securities borrowing and
similar agreements 920 - 90
Other financial instruments - - -
Total 290 (80) 210




DISCLOSURES OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(AMENDMENTS TO IFRS 7) DECEMBER 2011

Net financial assets subject to enforceable master netting arrangements and similar agreements, by counterparty

CU million
As at (c) (d) (e)=(c)-(d)
31 December
20XX
Related amounts not set off in the
statement of financial position
Net amounts of financial (d)(), (d)(ii) (d)(ii) Net amount
assets presented in the ) .
statement of financial Financial Cash collateral
position instruments received
Counterparty A 20 - (10) 10
Counterparty B 100 (80) (20) -
Counterparty C 90 (90) - -
Other - - - -
Total 210 (170) (30) 10

Financial liabilities subject to offsetting, enforceable master netting arrangements and similar agreements

CU million

As at
31 December
20XX

Gross amounts of
recognised financial

(b)

Gross amounts of
recognised financial

(c)=(a)-(b)

Net amounts of
financial liabilities

liabilities assets set off in the presented in the
statement of financial ~ statement of financial
position position
Description
Derivatives 160 (80) 80
Repurchase, securities lending and similar
agreements R 80
Other financial instruments - -
Total 240 (80) 160




DISCLOSURES OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES
(AMENDMENTS TO IFRS 7) DECEMBER 2011

Net financial liabilities subject to enforceable master netting arrangements and similar agreements, by

counterparty
CU million
As at (© (d) (e)=(c)-(d)
31 December
20XX
Related amounts not set off in the
statement of financial position
Net amounts of financial (d)(@), (d)(ii) (d)(ii) Net amount
liabilities presented in Financial Cash

the statement of . collateral pledged

financial position instruments
Counterparty A - - - -
Counterparty B 80 (80) - -
Counterparty C 80 (80) - -
Other - - - -
Total 160 (160) - -




